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INDEPENDENT AUDITOR’S REPORT 
 
 
To the shareholders of FINTEL ENERGIJA a.d., Beograd 
 
We have audited the accompanying financial statements of FINTEL ENERGIJA a.d., Beograd (hereinafter: the 
“Company”) which comprise the balance sheet as of 31 December 2018 and the income statement, statement 
of other comprehensive income, statement of changes in equity and cash flow statement for the year then 
ended and notes, comprising a summary of significant accounting policies and other explanatory information. 
 
Management’s responsibility for the financial statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with the requirements of the Law on Accounting and accounting regulation effective in the 
Republic of Serbia, and for such internal control as management determines is necessary to enable the 
preparation of financial statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor’s responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted 
our audit in accordance with the Law on Auditing and auditing regulation effective in the Republic of Serbia. 
This regulation requires that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those 
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of 
the financial statements.  
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 
 
Opinion 

 
In our opinion, the financial statements present fairly, in all material respects, the financial position of the 
Company as of 31 December 2018, and of its financial performance and its cash flows for the year then ended 
in accordance with the requirements of the Law on Accounting and accounting regulation effective in the 
Republic of Serbia. 
 
 

 
 
_________________________                                                       _____________________________ 
Milivoje Nesovic                                                                                                PricewaterhouseCoopersd.o.o., Beograd 
Licensed Auditor 
 
Belgrade, 18 April 2019 

Refer to the original signed 
Serbian version 

Refer to the original signed 
Serbian version 
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INDEPENDENT AUDITOR’S REPORT ON THE CONSOLIDATED ANNUAL REPORT 
 
 
To the shareholders of FINTEL ENERGIJA a.d., Beograd 
 
We have audited the consolidated financial statements of FINTEL ENERGIJA a.d., Beograd (“the 
Company”) and its subsidiaries (“the Group”) for the year ended 31 December 2018 disclosed in the 
consolidated annual report and issued the opinion dated 18 April 2019. 
 
Report on consolidated annual report 
 
We have verified that the other information included in the consolidated annual report of the Group for the 
year ended 31 December 2018 is consistent with the consolidated financial statements referred to above. 
Management is responsible for the accuracy of the consolidated annual report of the Group. Our 
responsibility is to express an opinion on the consistency of the consolidated annual report of the Group 
with the consolidated financial statements based on our verification procedures. 
 
Auditor’s responsibility 
 
We conducted our verification procedures in accordance with the Law on Auditing and auditing regulation 
effective in the Republic of Serbia. This regulation requires that we plan and perform the verification 
procedures to obtain reasonable assurance about whether the other information included in the 
consolidated annual report which describes matters that are also presented in the consolidated financial 
statements is, in all material respects, consistent with the relevant consolidated financial statements. We 
believe that the verification procedures performed provide a reasonable basis for our opinion. 
 
Opinion 
 
In our opinion, the other information included in the consolidated annual report of the Group for the year 
ended 31 December 2018 is consistent, in all material respects, with the consolidated financial statements. 
 
 
 
 
 
 
 
 
_________________________                                          _____________________________ 
Milivoje Nešović                                                                               PricewaterhouseCoopers d.o.o., Beograd 
Licensed Auditor 
 
 
Belgrade, 18 April 2019 
 
 

Refer to the original signed 
Serbian version 

Refer to the original signed 
Serbian version 

http://www.pwc.rs/
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1, Summary of the business activities and organizational structure

Identification data

Business name: PRIvRHDN0 DRIISTVO zA PROIZVODNJU f.LiilfflilfNil I.:NER

AD BEOGRAD

rjii r.'lN'ffiL ENsRGilA

Seat: Belgrade

Addrc_s-s: Bulevar Mihaila pupina 115e

esapanyldentrusa*Li.onN-umber:20305266

Tax Identification Number: 105058839

Dat_e_ of incorpo-_raticn:27 June 2007

Persons authorize_d to r,epresent: Tiziano Giovannetti

Web-s_ite : www.fintelenergiia.rs

Core business activity

Description and code ofthe core business activity:3511 - Production ofel

Business activities

Fintel Energija A.D. [hereinafter the "Company" or "Fintel Energiia"J and its
"Fintel Group" or the "Group") is the leading independent renewable energy
Company and the Group acted as the pioneer in the Serbian wind business bei

Company holds 53,99737o/o of the share capital ["MK ltintel d.o.o,"], while t
held by the company MK Holding d.o.o. za holding poslove Beograd,

Fintel Russian Ventures ooo, whereby the Company holds 99,00o/o of the s

Ventures o.o.o""],

and operate wind farms in the country. The Group sells its power output thro offtake arrangements

fPower Purchase Agreement or the "PPA") to JP Elektroprivreda Srbije ["E and does not supply
electricity directly to the retail customers,

O rganizational structure

By aligning corporate bodies and documents with the Companies Law ("Offici I Gazette ofthe RS" no.

36/2011,99 /2011, 83 /201,4, - other law, and 5/201,5) the Company has the lowing internal
organizational structure: Shareholder Assembly Iconsisting of the only sha der Finte Energia

Group S.p.A.) and Board of Directors.

Subsidiqries

The Company act as a holding company of the following subsidiaries:

MK-Fintel Wind Holding d.o.o. za holding poslove Beograd, ID number 2L280

energy.

bsidiaries [together,
nerator in Serbia. The

the first ever to install

75, whereby the

remaining 4 6,0 02 630/o is

capital ("Fintel Russian



MK-Fintel Wind akcionarsko dru5tvo Beosrad. ID number 20392126,whe the Company holds

53,997370/o of the share capital ["MKFintel a.d."J,."J, while the remeLining 46,

company MK Holding d.o.o. za holding poslove Beograd, while MK-Flntel Wind

in the following subsidiaries, SPVs for other projects:

2630/o is held bv the

in d,o,o. holds 100%

Vetropark Kula d.o.o. Beograd, ID number 20901659 - SPV established for the
("Kula"J,

wind farm Kula

Energobalkan d.o.o. Beograd, ID number 20833122 - SPV established for the
Vetroparka La Piccolina ("Energobalkan"J,

Vetropark Torak d.o.o. Beograd, ID number 21-040339 ("Torak"J,

Vetropark KoSava 2 d.o.o. Beograd, ID number 21,06+7 +2 ("Ko5ava 2"),

Vetropark Ram d.o,o. Beograd, ID number 209271,1,9 ["Ram"J,

Vetropark Dunav 1 rl.o.o. Beograd, ID number 20926392 ["Dunav 1"'),

Vetropark Dunav 3 rl.o.o. Beograd, ID number 20927089 f"Dunav 3").

Information aboutthe management of the company'

Members of Board of Directors:

/ Claudio Nandone, predsednik
/ Tiziano Giovannetti
/ Luka Bjekovii
'/ Paolo Martlni
/ AleksandraStoianovic

ject wind farm

2, Presentation of development, financial position and activities of the I entity, relevant
financial information and non-financial indicators, personnel structure

Fintel Energija has a position of pioneer among independent producers of el trical energy form wind
power in the territory'of the Republic of Serbia. The total installed capacity of I wind turbines is 329

MW of which 16.5 MW is held in the ownership of the Company [5,0%J. Out the total current ouota

for construction of wind farms under preferential conditions, which is 500 M

the right to build wind farms of a total capacity of 84.5 MW (1-6.90/o)

I Fintel has been granted



CONSOLIDATED INCOME STATEMENT
ln RSD thousand

INCOME FROM REGULAR OPERATING ACTIVITIES
A. OPERATING INCOME (1002+1009+ LOL6+7OL7)
I,INCOME FROM THE SALE CIF GOODS
1003 + 1004+1005+1006+ 1007+1008

1. Income from sales ofgoods to parent and subsidiaries on
domestic market

2, Income from sales ofgoods to parent and subsidiaries on
fnrcion merkat

3. Income from the sale of goods to other related parties on
domestic market

4. Income from the sale ofgoods to other related parties on
foreign market

5, lncome from sale of goods on domestic market
6. Income from sale of goods on foreign market

II. INCOME FROM SALES OF TIRODUCTS AND SERVICES
1010+ 1 0 1ll+ 10 12 + 1 013 + 1 0 t4+L0l

1. Income from sales ofproclucts and services to parent and
subsidiaries on domestic market

2, Income from sales ofproclucts and services to parent and
subsidiaries on foreign market

3. Income from sales ofproclucts and services to other related
parties on domestic marl<et

4. lncome from sales ofproclucts and services to other related
parties on foreign market

5. Income from sales of products and services - domestic
6. lncome from sales of proclucts and services - foreign

III, INCOME FROM PREMIUMS, SUBVENTIONS AND DONATIONS
IV. OTHER OPERATNNG INCOME
EXPENSES FROM REGULAR CIPERATING ACTIVITIES
B. OPERATING EXPENSES
(1019-1020-
lOzL+ IO22 + tO23 + LO24 + LO25+ LOZ 6+ IO27 + 1.OZB+ 1rOZS)> =O
I. COST OF GOODS SOLD
II. WORK PERFORMED BY THE ENTITY AND CAPITALIZED
III. INCREASE IN INVENTORIFIS OF UNFINISHED AND FINISHED

GOODS AND ONGOING SERVICES
IV. DECREASE IN INVENTORII]S OF UNFINISHED AND FINISHED

GOODS AND ONGOING SERVICES
V. COST OF MATERIAL
VI. COST OF FUEL AND ENERGY
VII, COST OF SALARIES, FRINGE BENEFITS AND OTHER PERSONAL

EXPENSES

VIII. COST OF PRODUCTION SE:RVICES
1X, DEPRECIATION, DEPLETION AND AMORTIZATION
X. COST OF LONG-TERM PROVISIONING
XI. NON-PRODUCTION COSTS

C, OPERATING GAIN (1001-1018)>=0
D. OPERATING LOSS (1018-1001'l>=0
E. FINANCE INCOME (1033+1 038+1039)
I. FINANCIAL INCOME FROM RELATED PARTIES AND OTHER

FINANCIAL INCOME [1034+1035+1036+1037
1. Finance income - parent company and subsidiaries
2. Finance income - other related narties
3. Share of profit of associates and loint ventures
4. 0ther financial income

II. INTEREST INCOME third

AOP

1001

ro02

laLT

1018

1019
1,020

'J,021,

1,022
1023
1,024

1,025
1,026
1,027
7028
7029

Year
31

20L

1,7

1,0,37

L38,77

160,

L'O,7
I

1,,33

3,57

1?4 A,7

2017

496,683

496,683

496,683

2B3,685

245
1,,232

6,338

50,780
1,38,374

/LO

2L2,998

L4L,224

61,505

43,306
1,8,1,99

1,,t40

1003

1004

1005

1006
1,007
1008

1009

1010

101 1

1.01,2

10 13
r01,4
1015
1016

1030
103 1
LA32

103 3

1034
1035
t-036
1,037

r.038

III, FOREIGN EXCHANGE GAINS third 1039 11 41 78,579



CONSOLIDATED INCOME STA'IEMENT
ln RSD thousand

F. FINANCE EXPENSES (LO4I+1O46+LO47)
I, FINANCIAL EXPENSES FROM RELATED PARTIES AND OTHER

FINANCIAL EXPENSES (L0 42+70 43 + I0 44+10 45
1, Finance expense - parent company and subsidiaries
2, Finance expense - other related parties
3. Share ofloss ofassociatesi and iointventures
4. Other financial expense

II. INTEREST EXPENSE lfrom third oarties
III. FOREIGN EXCHANGE LOSSES fthird narties
G, PROFIT FROM FTNANCTNG OPERATTONS (1032-1040)
H. LOSS FROM FINANCING OIPERATIONS (1040-1032)
I. INCOME FROM VATUATION OF ASSETS AT FAIR VALUE

THROUGH PROFIT AND I,OSS

J, LOSS FROM VALUATION OF ASSETS AT FAIR VALUE THROUGH
PROFIT AND LOSS

K. OTHER INCOME
L. OTHER EXPENSES
M. OPERATING PROFIT BEFORE TAX
(1030-103 1+1048-1049+1050-1051+1052-1053)
N, OPERATING LOSS BEFORE TAX

103 1 - 103 0+ 1 049 - LO4A+ L05 1- 10 5 0+ 1053 - 105 2
O. NET INCOME ATTRIBUTABLE TO DISCONTINUED
OPERATIONS, EXPENSES AR,]ISING FROM CHANGES IN
ACCOUNTING POTICIES AND CORRECTION OF PRIOR PERIOD
ERRORS
P, NET LOSSATTRIBUTABLE TO DISCONTINUED OPERATIONS,
EXPENSES ARISING FROM C}IANGES IN ACCOUNTING POLICIES
AND CORRECTION OF PRIOR PERIOD ERRORS

Q. PRoFIT BEFORE TAx (1054-1055+1056-1057)
R. IOSS BEFORE TAX f1055-1054+1057-1056
II. INCOME TAX
I. CURRENT INCOME TAX
II. DEFERRED TAx EXPENSE FOR THE PERIOD
III. DEFERRED TAX INCOME FOR THE PERIOD
S. PERSONAL INCOME PAID lIO EMPLOYER
T. NET PROFIT (1058-1059-1060-1061+1062)
V. NET LOSS (1059-1058+ 1 O6O+LO6l-t062)

1,042
1043
'J.044

1045
1,046

AOP

1040

7047

Year
31

207

L7L,L

34,63

IB,
14,4

1,,2

7

20,38

2

7

135,

33,03
27,69

47 41

20t7

L96,728

65,935

14,1,70

381
412

55,504

L49,768

L49,768

45,273

8,416

LLz,9TO

68,515
44,395

L047

1054

1055

1056

LOST

1058
1059

1060
1061
1062
1063
lo64
1065

10,

1048
LO49

1050

1051
ro52
1053

920
646

I. NET INCOME ATTRIBUTABL,E TO NON-CONTROLLING INTERESTS 1066
II, NET INCOME ATTRIBUTABLE TO THE OWNER T067

III, NET LOSS ATTRIBUTABLE TO NON-CONTROLLING INTERESTS 1068
IV. NET LOSS ATTR]BUTABLE TO THE OWNER 1,069
V. EARNINGS PER SHARE
1,. Basic earnings per share (in RSDJ
2. Diluted earninqs per share lin RSD

1,070
1,071

1,.78

1,.78



CONSOLIDATED BALANCE 5;HEET
In RSD thousand

A, SUBSCR,IBED CAPITAL T]INPAID

B. NON-CURRENT ASSETS
(0003 + 0010 + OOL9+ OOZ4 + 0034)
L INTANGIBTE ASSETS (0004+0005+0006+0007+0008
1. Development investments
2, Concessions, licenses, software and other rights
3. Goodwill
4. Other intangible assets

5. Intangible assets under dervelopment
6. Advances for intangible as;sets
II, PROPERTY, PTANT AND EQUIPMENT

AOP

0001

0002

0003

3l December
20L8

rL,57B,toz

3l December
20L7

3,184,272

0004
0005
0006
0007
0008
0009

00100011+0012+0013+0014+.0015+0016+0017+0018
1. Land
2. Buildings
3. Machinery and equipmenl:
4. Investment property
5. Other properby, plant and equipment
6. Construction in progress
7. Investments in leased PP&E
d. AOVanCeS IOr l, P&11

III, BIOLOGICAL ASSETS 0020+0021+0022+OOZ3
1. Forest farming
2. Livestock
3. Biological assets in production
4. Advances for biological aslsets
IV. LONG-TERM FINANCIAT, INVESTMENTS
002 5 + 002 6+ 0 027 + 0 O2B+ OO2 9+003 0+ 003 1+003 2 +

1. Investments in subsidiary
2. Investments in joint ventures
3. Investments in other legal entities and other available for sales
financial assets
4. Long term investments in parent and subsidiaries
5. Long-term investments in other related parties
6. Long-term investments - domestic
7. Long-term investments - fbreign
B. Securities held to maturity
9. Other long-term financial investments
V. LONG-TERM RECEIVABI.,ES

001 1
001,2
0013
0014
0015
0016
00t7
0018
0019

L1.,479,992

26,269
487,366

1,,91,2,477

3,757,688

5,896,792

98,110

98,110

3,053,952

27,048
51,4,804

2,023,562

225,732

262,806

L30,320

L30,320

0020
0021
0022
0023

oo24
0025
0026

0027

0028
0029
0030
003 L

003 2
0033

00340035+0036+0037+0038+0039+0040+0041
1. Receivables from parent company and subsidiaries
2. Receivables from other related parties
3. Receivables from sale ofgoods on credit
4. Receivables arising out offinance lease contracts
5. Claims arising from guarantees
6. Bad and doubtful receivables
7. Other long-term receivablels
C. DEFFERED TAX ASSETS

003 5
0036
0037
0038
0039
0040
0041
oo42



CONSOLIDATED BALANCE S]JEET [CONTINUED]
In RSD thousand

AOP 31 December
20tB

3l December
20L7D. CURRENT ASSETS

070) 0043

oo44
0045
0046
0047
0048
0049
0050

(;43,372
749

L4

2O8,422
497

'72C a2/

(0Q5_2+0053llQgsqE0055+00S6+00s7+00S8) 0051 420
1.DomeStictradereceivables-parentSandsubsidE.i"i-0052-_

1. Materials, spare parts and tools
2. Worl< in progress
3. Finished goods
4. Merchandise
5. Assets held for sale
6, Advances for inventory and services

II. TRADE RECEIVABLES

2. Foreign uade receivables - parents and subsidiaries
t^. les - other related paities

s. i;#^"t 
related Parties

6. Trade receivables - forergn
7. Other trade receivbles

III, RECEIVABLES FROM SPECIFIC OPERATIONS

0053
0054
0055
005 6
0057
0058
0059

IV. OTHER RECEIVABLES 0060 3,935
V. FINANCIATASSETS AT FAIRVALUE THROUGM
VI, SHORT TERM FINANCIAT, INVESTMENTS
(0063+0064+0065+0066+0067 oo62

0063

0064
0065
0066
0067
0068

10,674

1,0,67 4

1. Short-term loans and investments p;*rt *-p""ies *rd
subsidiaries

2. Short-term loans and investments - other related parties
3. Short-term loans and investments - domestic
4. Short-term loans and investments - foreisn
5. Other short-term loans and investments 7,405VII. CASH AND CASH ALENTS

VIII, VATUE ADDED TAX
537,552 LOz.755

0069 33.704 580IX. PREPAYMENTS AND 4,CCRUED INCOME 0070 44
L2,22L,474

9O5,782

5i42,454

685,294

61,9A7
3,392,694

344,864

E. TOTAT ASSETS (0 0 0 1 + 0 00 2 + g 94 2.'a g43)-
F, OFF-BALANCE SHEET ASSIITS
A. EQUITY (0402+ O4LL-047',2+O4LZ + 04L4+0415_
O 476 + O 417 + O 42 O - O 42 t')
I. SHARE CAPITAL

o07r
oo72

0407

o4020403 +0404+0 4OS+ 04O6+0407+0408+040 g+O4]rO
1. Share capital
2, Stakes of limited liability r:ompanies
3. Stakes
4. State owned capital
5. Socially owned capital
6. Stakes in cooperatives
7. Share premium
B. Other capital

0403
0404
0405
0406
0407
0408
0409
0410
O4LL

4,O57

68iL,237

3,825

3,A25

II. SUBSCRIBED CAPITAL UNI'AID
III. OWN SHARES o4L2
IV. RESERVES o4t3
V, REVALUATION RESERVES ]FROM VAL@
PROPERTIES, PTANT AND EQUIPMENT
VI. UNREALISED GAINS FROM SECURNAS AND OTHER

o4L4

0415COMPONENTS OF OTHER COMPREHENSIVE INCOME
VII. UNREALTZED LOSSES FROM SEC'RITIES AND OTHER
COMPONENTS OF OTHERTOMPREHENSIVE INCOME o4L6 112,358 15,163
VIII. RETAINED EARNINGS (OaLB+O4a o4r7 27,593

)'7 <O2

441. Retained earnings from prevrous years
2. Retained earnings from current year

0418
0419
o420IX, NON-CONTROLLING INTEIIEST 44,395

LO, / L7X. LOSS (O422+O4Z o42L 51,,322 743



CONSOLIDATED BALANCE SHEET TCONTINUED]
In RSD thousand

AOP
3l December 3l December

20LB 2017
1, Loss from previous years
2. Loss from current year

0422
0423

51,,322 95,743

8,746,628 L,839,751

1. Provisions for warranty claims
2. Provision for environmental rehabilitation
3, Provisions for restructuring costs
4. Provisions for employee benefits
5. Provisions for litigations
6. Other long term provisions

B, LONG-TERM PROVISIONS AND LIABILITIES
(0425+0432)

2. Liabilities to parent ancl subsidiaries
3. Liabilities to other relat.ed parties
4. Liabilities for issued long-term securities
5. Long term borrowings . domestic
6. Long-term borrowings - foreign
7, Finance lease liabilities
B. Other long-term liabilities

C. DEFFERED TAX TIABILI]IIES

4424

0426
0427
0428
0429
0430
0431

II. LONG-TERM LIABILITIES
(0433+0434+04g 5+0436{.0437+0438+0439+0440) 0432 8,746'62a r'a39'751

l-. Liabilities convertibleT
0434
0435
0436
0437
0438
0439
0440
0447

1L1qq

8,487,640

) LL 7Aq

2.7L7

1.4,2'J,7

r,792,500

33,03+
6,779

D. SHORT-TERM LIABILITIES
(0443 + 0450+ 045 1+ 0459r. 0 46O+ O 46L+ O 462)
I. SHORT.TERM FINANCIAL LIABILITIES
(O 4 4 4 + O 4 45 + O 4 4 6+ O 4 47 -t O 4 4A + O 4 49)

0442

0443

2,949,675

2,069,2L8

L,600,23B

7,L49,926

1. Short term borrowings from parent and subsidiaries
2. Short term borrowings from other related parties
3. Short-term loans and borrowings - domestic
4. Short-term loans and borrowings - foreign
5. Liabilities relating to current assets and held-for-sale assets

attributable to discounted operations
6. Other short term liabilil-ies

II, ADVANCES RECEIVED

0444
0445
0446
0447

0448

0449
0450

Le) )L2
1,,445,035

1,41,,940

482,61,9

15 3,485

III. TRADE PAYABLES (0452+0453+0454+0455+0456+0458) 04s1 _szz,r$6 109,509
1.'l'rade payables - parent and subsidiaries - domestic
2. Trade payables - parent and subsidiaries - foreign
3. Trade payables - other related parties - domestic
4. Trade payables - other related parties - foreign
5. Trade payables - domestic
6. Trade payables - foreign
7. Other operating liabilities

IV. OTHER SHORT-TERM LIABILITIES

0452
0453
0454
0455
0456
0457
0458
0459

58,761.
286

462,808
1,331

a5.426

q4 ?qq

44,235
6,904

57,771
V, LIABILITIES FOR VAT 0460
VI, LIABITITIES FOR OTHER TAXES o46L 4L,876
VII.ACCRUED EXPENSES 0462 27L,74A 24L,L56
E. LOSS EXCEED ING EQUIT Y (O 412 + O 416+ O 42L- O42O - O4L7 - O4tS -
04L4-0413-0411-0402)>=0 =(O441,+O424+O442-OO7L'l>=O utor s4,075

97

F. TOTAL EQUITYAND LIABILITIES
(0424 + 0442 +0441+ 0401- 0463) > = 0

0464 12,221,473 3,392,694

G, OFF-BALANCE SHEET LIABILITIES 0465 905,742 344,864



Financial Indicators

Return on assets (Profit Before Taxes / Assets): L,110/o

Busrness profits: 160,267 thousand of dinars

Level of indebtednes:; (Liabilities / Assefsj: 95,70o/o

Earnings per share: '.1,04 dinars

Cash flows

During 2018, the Company realized net positive cash flows in the amountof 434,796 thousand dinars
(2017: net outflow ctf -72,539 thousand of dinarsJ consisting of:

Net inflow from operating activities of L24,037 thousand dinars

Net outflow from investing activities of -8,L20,823 thousand dinars

Net inflow from financial activities 8,43L,5B2 thousand dinars

Personnel structure

The employees in the company have the appropriate qualifications, knowledge and experience

necessary for the quality performance of the services provided by ther Company. In addition to the
Directo4 the Company has another 5 employees its subsidiaries who work on maintenance of existing
wind farms.

3. Environm ental protection

Fintel Energija contributes to environmental protection mainly through investing in construction of
capacities for production of electrical energy from renewable sources [green energy]. Construction of
wind farms significantly reduces CO2 emissions as one of the leading harmful factors that affect the

environment.

4. Significant events after the end of the year

0n February 5,20Lt1, the company Fintel Energy A.D. has established new SPVs for the development of
new wind power plzrnt construction projects: Lipar d.o"o. [10 MWJ, Lipar 2 d.o.o (10 MW) and

Maestrale Ring d.o.o,. (599.2 MW). The Maestrale Ring project will be the Iargest on-shore wind farm on

the European continent.
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5, Planned future development

As of November 2015, the Company has increased its production of electrical energy from wind of 16.5

MW, through the construction of two projects. The Company also has ongoing onshore wind farms
development of 800 MW The pipeline is being actively developed and projects are continuously
progressed through the development and obtaining the appropriate regulatory consents, Projects are
all developed in accordance with the "gateway" approval process, so the pace of development will
depend on a number ofinternal and external factors. Out ofthe ongoing project, the project that has

most advanced is Krsava Phase II - a project that obtained all licenses and that plans to have 19

turbines with capacity of up 79.8 MW, subject to turbine selection. which is estimated to become fully
operational in the financial year 2021,.

The growth of the Company's and Group's business will be driven primarily by the build of the
Company's Development Pipeline Business, comprising approximately 800 MW of total capacity. Out of
this amount,267 MW is at an advanced development stage [building permits has been obtained for 127
MW, including 69 MW under construction and approximately 740 MW where planning applications will
be soon submitted or were submitted alreadyJ.

The Company is targeting in total between 180 MW and 230 MW of installed capacity through organic
growth of its Wind lDevelopment Pipeline Business over the next three years. The Directors expect to
finance approximately 80 or 90% of these investments through loans, while the remaining funds are to
be financed through subordinated debt or Company's cash flow. It is the Director's intention to take a

flexible approach to the development of the Company's Wind Development Pipeline Business, in order
to deliver growth without compromising the Company's ability to pay out dividends in line with its
dividend policy. Even though the focus of the Group is on organic growth, growth through acquisitions
would be considered on an opportunistic basis,

The Group's plants in operation and projects in a development/authorisation phase as at the date of
this document are:

L1



Wind Vrsac 6.6 in operation

Wind Kula 9,9 in operation

Wind Vrsac 69 under

lglLr$rqiogl4g _ -Wind Vrsac Energogr, MK Fintel Wind
doo A.D.

54 under
construction

10 under

Wind Kula Energogr, VetroparkTorak
doo doo

10 under
construction

Wind Kula Energogr. VetroparkLipar
doo doo

under final nhase
of development

LIPAR.2 Wind Kula Energogr. VetroparkLipar
doo 2 doo

under final phase
of development

DUNAV 1 Wind Veliko
Gradiste

Energogr. Vetropark
doo DUNAV l- doo

under final phase
of development

DUNAV 3 Wind Veliko
Gradiste

Vetropark
DUNAV 3 doo

10 under final ohase
of development

599.2 under
development

TORAK Winrl L40 under

Wind Vrsac Energogr. Vetropark 9.9 under
doo KOSAVA 2 doo

6. Research and development

There are no program of research or development that are relevant for the operations of the Company.

There are no registered patents orlicenses ofthe Company.

The Company manages, monitors and controls its genera[ing power plants from 24/Tcentra] control
centre (the "Logistic Control Centre") at its head office in Belgrade. The Company has adopted a service
model under which none of its plants is manned on a continued basis. T'he operating assets are
managed by a team of four persons, the majority of whom operate remotely. These personnel execute a
program preventive maintenance and ongoing operational tasks under the schedule set centrally by the
Logistics control centt'e through the Vestas asset management software and respond to unscheduled
breakdowns. The remote monitoring is based on the universally adopted SCADA system, which can be
used across various generation technologies. This enables the Company to track, in real-time, turbine
and generator perforn'lance, including faults, breakdowns and any other issues that might occur. Wind
turbines can be remotely started and switched off from the Logistics Control Centre, avoiding the need
to dispatch a technician on location if a minor fault occurs.
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7, Subsidiaries

The Company act as a hording company of the following subsidiarir:s:

MK-Fintel wind Holding d,o.o. za holding poslove Beograd, ID number 2r2B027s,whereby the
company holds 5it,997370/o of the share capital ["MK Fintel d,o,o""), while the remaining 46,002630/o is
held by the company MK Hotding d.o,o. za holding poslove Beograd,

Fintel Russian Ventures ooo, whereby the company holds 99,000/oof the share capital (,,Fintel Russian
Ventures o,o.o."J,

MK-Fintel wind akcionarsko drustvo Beograd, ID nurnber 20392126,whereby the company holds
53'99737o/o of the share capital ["MK Fintel a.d."), ."),while the remaining 46,002630/ois held by the
company MK Holding d'o'o. zq hotding poslove Beograd,while MK-Flntel wind Holdin d.o.o. holds 100%
in the following subsidiaries, SpVs for other projects:

Vetropark Kula d'o'o' Beograd, ID number 20901'659 - SPV established for the project wind farm Kula["Kula"J,

Energobalkan d'o'o' Beograd, ID number 20833122 - Spv established for the project wind farmVetroparka La Piccolina [,.Energobalkan,,),

Vetropark Torak d.o.o. Beograd, ID number 21040339 [,,Torak,,J,

vetropark Kosava 2i d.o'o' Beograd, ID number 21064742 ["Kosava 2,,'),

Vetropark Ram d.o.o. Beograd, ID number 2Og2ZL19 (,,Ram,,J,

Vetropark Dunav 1 d.o.o, Beograd, ID number 20926392 [,,Dunav 1,,],

Vetropark Dunav 3 d,o.o. Beograd, ID number 20gZ70gg [,,Dunav 3,,].
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:".nT;]f 
policies in connection with managing financiar risks, credit risks, riquidiry risk and

The coordination and monitoring of key financial risks is carried o't by the central treasurydepartment of ther Principal shareholder company, which provides guidelines for the management ofvarlous types of risk and for the use of financial instruments. The main features of Fintel Group,s riskmanagement policy are:

' 
::ilT:f::ril1"*t"t 

of operational risk manasement guideli'es concerning market, liquidity and

o monitoring of results achieved;

r diversification of commitments/obligations and of the productportfblio.
Credit risk

credit risk represents the exposure to potential losses arising from the failure by commercial andfinancial counterpzrrties to fulfil therr contractual obligations.

The Group's maxirnum exposure to credit risk at 31 Decembe r 201g and 2017is the carrying amountof each class of assets indicated in the following table:

31 December 2018 31 December 2017
0ther receivables
Short-term loans and investments

24,889

44,653
1-0,674

6L,9B1.

Prepayments and accrued income
TOTAT

69,542 76,590

Prepayments and accrued income mainly refer to receivables from EpS for electricity produced by windfarms, while other receivables mainly relate to overpaid income taxes.

Those represent a low level of credit risk since most of the above merrtioned receivables are towardsthe Serbian State, State owned company and related parties.

Based on the evaluation made by the sole Directo4, there is not any impairment for the above credits.
Liauidt-ty risk

he commitments arising from financial liabilities
liquidity arising in the course of ordinary activities

securities and the availability of funding through an

Liquidity risk is man;Lged centrallv bv
department periodicalry monitors thl stration

actual and forecast cash inflow and ou of appropriate

ensure it has
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adequate cover for its financing needs, by accurately monitoring financing, credit facilities opened andutilisations there0f in order to optimise its resources and manage any temporary liquidity surplus.

The Group's objective is to establish a financing structure tha! consistent with its business objectives,guarantees sufficient liquidity for the Group, minimises the related opportunity cost and maintains anequilibrium in terms of term to maturity and composition of the debr.

The following table provides a maturity analysis of liabilities at 31 December 2018 and2017.The
varlous maturity bands are determined based on the period between the reporting date and thecontractual maturity of the Group's obligations, gross of accrued inl-erest at 31 December. Interest iscalculated in accordance with contractual terms for the financing.

At 31 Decermber 2OlB

Less than 1 year I-2 years 2-5 years Beyond S years
Financial payables due to
shareholders L,94I,477 

141qq
Bankloans 2r^n^^31,0,099 269,36L r,0g7,7g7 7,789,694Trade pavables <aa 10.

---,---

At 31 Decennber 2017

Financial payables due to
shareholders

Bank loans

Less than 1. year

1,01-0,658

1-2 years 2-5 years Beyond 5 years

L4,21,7
248,789 250,395 1.,077,746-Trade payables 1nq cno 

Lrw'rar r'u/ /'/46 820,955

-

Total t,sea,gsi zj,t,llx \ozz,z+o 83s.772

An analysis of the financial liabilities by maturity shows an increase of payables due within 1 year andbeyond 5 years as at 31 December 2018 compared to those at20].7,as a result of the following mainchanges:

a. Increase in bank loans due to new loans for Kosava phase I plant,b' Increase in financial payables to shareholders due to new loans granted for the construction ofwind farms in Serbia.

Accordingly' taking in account of the fact that the shareholders have confirmed that they do not intendto request the repayment of the loan prior to the forthcoming year end, as well as the liquid funds ofRSD 635'661 thousand, it is believed that the company and the Groupr will be able to meet itsobligations in the foreseeable future.
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Market risk

In the conduct of its operations, the Group is potentially exposed to the following market risks:

. risk offluctuation in exchange rates;

r risk offluctuation in interest rates.

These risks are essentially managed centrally by the Parent company Fintel Energija,

Ns k _af-ffulIaatj en i n exc h a ng.e r-a-te;

Exchange rate risk is linked to operations in currency other than the RllD. Fintel Group is exposed to the
risk of fluctuation in exchange rates, given that it conducts business in Serbia through its subsidiaries,
which are companies committed to the study, construction, development and management of wind
farms and other projects in the field of renewables. The Group has bornowings denominated in foreign
currency mainly in EtlR and USD which predominantly expose group to the foreign currency
translation risk. Currelncy exposure arising from the borrowings is managed through the participation
of the borrowing denominated in functional currency of the Group in tLre total credit portfolio.

As at 31 December 2018, if the currency RSD had strengl-hened/weaken by 5o/o against the EUR with all
other variables held constant, post-tax profit for the year would have been RSD 45L,767 thousand
(20L7 : RSD 12 5,65 7 thousand) higher/lower; mainly as a result of foreign exchange gains/losses on
translation of EUR - denominated borrowings.

Risk offluctuation in intere-St ratgs.

The risk of fluctuation in interest rates to which Fintel Group is exposed originates from financial
payables. Fixed rate debt exposes the Group to risk linked to changes in the fair value ofthe debt for
their part linked to changes in the reference rate market. Floating rate debt exposes the Group to cash
flow risk originating from the volatility of interest rates.

The Group's financial indebtedness consists of current bank debt, medium/long term loans granted by
banks.

In order to hedge the risk of fluctuation in interest rates the subsidiaries Vetropark Kula and MK-Fintel
Wind also entered into agreements for an interest rate cap with spread in relation to financing for the
"Kula" and "Kosava phase I" wind power plants.

As a result of the aforementioned hedging transactions, the impact of the expected change in interest
rates in the coming twelve months is deemed to be insignificant in the context of the Group's
consolidated financial statements.

esAeslrngnsgenenLnkkThe Group's objective as far as capital risk management is concerned is
mainly to safeguard business continuity in order to guarantee returns to shareholders and benefits to
other stakeholders. Moreoveq, the Group aims to maintain an optimal capital structure in order to
reduce the cost of borrowing.

The Group monitors its capital based on the ratio of net clebt to net invested capital fgearing ratioJ. Net
debt is calculated as total debt, including current and non-current loans and borrowings, plus net
exposure to banks, Net invested capital is calculated as the sum oftotal equity and net debt.

The gearing ratio at 3.|. December 20L8 and 2017 is shown in the following table:
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31 December 2018 31 December 2017

N on - cu r ren t fi nan ci al p ay a b le s :

- Financial payables due to shareholders

- Bank loans

Curren t fi n an cial p aya bl e s :

- Bank loans

- Financial payables due to shareholders

- Financial assets

Cash and cash equivalents

L4,199

8,487,640

I41.,940

1.,927,278

(98,110)

r4,217

1.,792,500

153,485

996,527

(130,320J

(1_02,7ss)

Net debt (A) 9,935,395 2,723,653

Equity (B) 522,454 (s4,07s)

Net capital employed [C=A+B) LO,457,849 2,669,493

Georing ratio (A/C)
95,0% 702,0%

The gearing ratio has improved compared to prior years mainly due to the capital increase for Ipo and
admission of Company's common shares to trading on the regulated market, segment prime Listing,
organized and managed by Belgrade Stock Exchange.
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