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1. OVERVIEW OF KEY PERFORMANCE INDICATORS IN THE PERIOD FROM 31.12.2014 TO 31.03.2015

1.1. Bank's Performance Indicators

28.02.15.

31.01.15.

31.03.15.
BALANCE SHEET (000 RSD)
BS assets 392,989,112
Off-balance transactions 541,206,433
RETAIL
Loans! 68,907,211
Deposits? 207,723,147
CORPORATE
Loans 105,718,210
Deposits 54,196,334

31.03.15.

400,927,852
356,438,667

68,650,939
206,868,193

107,684,917
52,181,077

28.02.15.

409,807,683
361,767,601

70,514,042
211,293,962

112,959,072
54,680,712

31.01.15.

406,261,524
373,803,974

68,039,387
207,430,548

112,768,251
57,437,462

362,786,319
224,948,027

61,848,487
186,766,804

112,261,312
42,131,535

INCOME STATEMENT (000 RSD)

Profit before tax 207,932
Net interest income 3,460,981
Net fee income 1,143,900
PROFITABILITY RATIOS

ROA 0.21%
ROE - share capital 2.08%
ROE - total capital 1.19%
Net interest margin on total assets 3.45%
Cost/ income ratio 57.63%
Operating expenses (000 RSD)? 2,653,638
Net impairment losses and provisions

(000 RSD) -1,391,544
FX risk ratio 6.50%
Liquidity ratio 3.49
Operating cash flows 2,797,806

597,145
2,242,808
728,160

0.88%
8.95%
5.11%
3.32%
59.22%
1,759,298

-669,600

4.53%
291
2,016,658

28.02.15.

416,096
1,196,277
357,565

1.22%
12.47%
7.15%
3.52%
56.72%
863,079

-296,600

4.27%
3.39
771,358

31.01.15.

4,757,589
13,298,586
4,717,757

1.25%
11.88%
7.05%
3.49%
59.65%
10,745,910

-2,725,389

2.90%
2.84
7,121,339

4,588,375
12,929,237
4,565,148

1.3%
11.5%
7.3%

3.7%
58.0%
10,161,794

-3,220,075

2.12%
3.45
6,824,563

31.03.15.

LOANS TO DEPOSITS RATIO

Gross loans/deposits 75.42%
Net loans/deposits 66.68%
CAPITAL (000 RSD) 70,092,635
Capital adequacy 17.38%
Number of employees 2,895
Asset per employee (000 EUR) 1,129
Asset per employee (000 RSD) 135,748

1 Loans (retail and corporate) does not include other loans and receivables

78.04%
71.57%
70,274,748
18.21%
2,900
1,149
138,251

2 Item Deposits does not include other liabilities and funds raised through credit lines

3
OPEX presents costs of salaries, tangible and intangible operating costs

73.61%
67.38%
70,075,189
17.05%
2,906
1,141
141,021

72.45%
66.33%
69,546,804
17.67%
2,906
1,156
139,801

77.8%
72.0%
64,962.218
19.0%
2,966
1,067
122,315
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2. MACROECONOMIC OPERATING CONDITIONS IN THE PERIOD FROM 31.12.2014 TO 31.03.2015

After the historic minimum in January, yoy inflation
recorded a growth and accounted for 1.9% at the end of
Q1. The increase in inflation is the result of temporary
increase in seasonal prices, with low inflation pressures,
which was indicated by the core inflation in the Q of -
0.5% that was below the lower limit of the targeted
tolerance deviation that was projected by the NBS
Memorandum on Setting Inflation Targets (4.0+/-1.5%).

In the first quarter of this year, the dinar
appreciated slightly against the euro. The dinar
exchange rate has stabilized at a value of about
120 dinars for one euro. During the first quarter of
the current year there was a growth in the rate of
the dinar compared to the end of lastyear by
0.6%.

The NBS key rate was lowered to the level of 7.50%
in mid-March 2015. Such decrease of the key rate
came as the result of the global increase in liquidity
due to quantitative easing of the ECB on the one
hand, and on the other the effective implementation
of fiscal consolidation, economic reform and
concluding the precautionary arrangement with the
IMF. The above developments have prompted
greater interest of foreign investors in domestic
securities. Positive economic trends and the return
of inflation to the targeted limit of 4% aim at long-
term economic development.

The banking sector in the Republic of Serbia
recorded the balance sheet assets growth (4.3%)
compared to the last year when it suffered the fall
(-1.2%), which indicated the recovery of the
banking sector and domestic economy.

The Bank increased its share in total balance sheet
assets of the banking sector in 2014. During the
observed period, market share of the Bank in the
banking sector's assets increased by 3.6 percentage
points.

YoY rate of inflation in the period
from 2014 to 31.03.2015 in %
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3. BANK’S KEY PERFORMANCE INDICATORS IN THE PERIOD FROM 31.12.2014 TO 31.03.2015

31.03.15. 28.02.15. 31.01.15.
BALANCE SHEET (000 RSD)
BS assels 392,989,112 400,927,852 409,807,683 406,261,524 362,786,319
Off-balance transactions 541,206,433 356,438,667 361,767,601 373,803,974 224,949,027
RETAIL
Loans 68,907,211 68,650,939 70,514,042 69,039,387 61,848,487
Deposits 207,723,147 206,868,193 211,293,962 207,430,548 186,766,804
CORPORATE
Loans 105,718,210 107,684,917 112,959,072 112,768,251 112,261,312
Deposits 54,196,334 52,181,077 54,680,712 57,437,462 42,131,535

As at 31.03.2015, the balance sheet of the Bank amounted to RSD 392,989.1 million and compared to the previous
year it decreased by 13,272.4 million or 3.3%.

Off-balance sheet assets increased by 44.8% in 2015, and accounted for RSD 541,206.4 million at the end of
March.

In the first three months of 2015, the Bank has granted customer loans in the amount of RSD 186,741.8 million,
which is slightly below the achievement realized at the end of 2014 (-4.1%). In the same period, the Bank recorded
a slight decrease in deposits of RSD 13,428.4 million or 4.6%. In the structure of the decrease referred to above,
retail deposits increased by RSD 292.6 million, while corporate deposits decreased to the amount of RSD 13,721.0
million. The effect of the Dinar appreciation against the Euro and depreciation against the Swiss franc was included
in the changes referred to above.

INCOME STATEMENT (000 RSD)

31.03.15.

28.02.15.

31.01.15.

Profit before tax 207,932 597,145 416,096 4,757,589 4,588,375
Net interest income 3,460.981 2,242.808 1,196,277 13.298.586 12.929.237
Net fee income 1,143,900 728,160 357,565 4.717.757 4.565.148
PROFITABILITY PARAMETERS

ROA 0.21% 0.88% 1.22% 1.25% 1.33%
ROE - share capital 2.08% 8.95% 12.47% 11.88% 11.46%
ROE - total capital 1.19% 5.11% 7.15% 7.05% 7.33%
Net interest margin on total assets 3.45% 3.32% 3.52% 3.49% 3.70%
Cost / income ratio 57.63% 59.22% 56.72% 59.65% 58.00%
Operating expenses (000 RSD)* 2.653.638 1.759.298 863.079 10.745.910 10.161.794
(%%‘f;”;‘é%’)mem IS sesard pravies 11.391.544 -669.600 296600  -2.725.389  -3.220.075
FX risk ratio 6.50% 4.53% 4.27% 2.90% 2.12%
Liquidity ratio 3.49 291 3.39 2.84 3.45
Operating cash flows 2.797.806 2.016.658 771.358 7.121.339 6.824.563
’ OPEX presents costs of salaries, tangible and intangible operating costs
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Proﬂr from regu!ar cperatron in 000 RSD ‘ Profitability ratio in %

597.145
600.000 - 16 1
11,88 1247
12 - goastt
416,096 .
400.000 - . ?,95
j 8 - 7,05 7,15
i Co
i 207.932 4.9 *
200.000 + ‘. 2,08
| *
| oS 1,22 0.88 %
0 ; . —. 021
2014 31.01.15. 28.02.15. 31.03.15.
0 - e : : POA -profit/average bolance sheet assets
31.01.15. 28.02.15. 31.03.15. POE - profit/average total capital

» ==+« POE - profit/average share capital

The global financial crisis, inefficiency and illiquidity of domestic economic entities and deterioration of
the loan portfolio have caused the Bank to achieve a lower profit in the first three months of this year,
compared to the same period last year (-82,8%). The Bank's achieved profit in the period from 01.01 to
31.03.2015 amounted to 208.0 million dinars, which compared to the same period last year represented
a decrease of RSD 999.3 million. This change in profit resulted in return on total capital of 1.2% in the
first three months of 2015, or return on share capital of 2.1%.

Movements of the achieved profit in the first three quarters of 2015 were mostly affected by an increase
in net expenditure arising from indirect write-offs, impairment and provisions, in the amount of RSD
797.7 million or 134.3% and an increase in other expenses in the amount of RSD 489.5 million or 34.2%.
Among the positive effects it is important to note an increase in net interest income in the amount of
RSD 95.5 million (2.8%) and net fee income in the amount of RSD 54.5 million (5.0%).

Reducing the volume of operations decreased the asset per employee of the Bank. In the first three
months of 2015, asset per employee in the Bank decreased from RSD 139.8 million (31.12.2014) to
RSD 135.7 million as of 31.03.2015.

The Cost Income ratio (CIR) accounted for 57.63% at the end of Q1 2015, while it came to 59.65% at the
end of 2014.

%  KOMERCIALNA BANKA



4. BALANCE SHEET AS AT 31.03.2015

4.1. Bank's Assets as at 31.03.2015

(000 RSD)
R SRR PR LT [ETTE O 55201
5:3:4'100 W 6 |
ASSETS
1. Cash and funds held with the Central Bank 70,988,391 68,547,389 103.56 18.06
2. Pledged financial assets - - - -
3. Eigizzgléfi?;:l fair value through income statement 148,166 121,634 12181 0.04
& Financial assets initially recognized by fair value through B . B N
income statement
5. Financial assets available for sale 95,483,500 95,481,249 100.00 24.30
6. Financial assets held to maturity 22694 51.442 4412 0.01
7 h?s?i?jtizl:mg receivables from banks and other financial 26,335,525 34.737 505 75.81 6.70
8 Loans and receivables from customers 178.492.317 185.377.035 96.29 4542
9. Changes in fair value of items that are the subject of hedging
10. Receivables from financial derivatives intended for hedging - -
1. Investments in related entities and joint ventures
12, Investments in subsidiaries 5,480,888 5,480,888 100.00 1.39
13 Non-material investments 356,656 405,774 87.90 0.09
14.  Real-estate, facilities and equipment 6,240,372 6,329,077 98.60 1.59
15. Investment properties 2,827 842 2,581,144 109.56 0.72
16.  Current tax assets 75,004 73835 101.58 0.02
17. Deferred tax assets 127,530 0 - 0.03
18, ggee;{?s::ts intended for sale and assets from discontinued 84,227 84,227 100.00 0.02
19.  Otherassets 6,326,000 6,990,225 90.50 161
TOTAL ASSETS (from1.t0 19.) 392,989,112 406,261,524 96.73 100.00

At the end of Q1 2015, balance sheet assets of the Bank decreased by RSD 13,272.4 million or 3.3%.

Loans and receivables from customers (according to the new balance sheet format) decreased by RSD
6,884.7 million or 3.7%. On 31.03.2015, total ,loans and receivables from customers and banks" amounted to
RSD 204,827.8 million, which accounted for 52.1% of the total balance sheet assets.

In the first quarter of 2015, item ,cash and funds held with the Central Bank" recorded the increase of 3.6%.

Item ,investment properties" recorded the increase of RSD 246.7 million or 9.6%.

.T- SONER L S,



4,2. Bank's Liabilities as at 31.03.2015

R
|

1.

(000 RSD)
% OF SHARE
ITEM 31.03.2015. W 31.122014. @ INDICES [\ 0ao0ss
4 W50 6

LIABILITIES
Financial liabilities at fair value through profit or loss held )
for trading
Financial liabilities initially recognized at fair value through .
profit or loss
Liabilities arising from financial derivatives intended for ) i
hedging
Deposits and other liabilities to banks, other financial
institutions and the Central Bank 21835405 23743018 L .56
Deposits and other liabilities to other customers 289,936,989 301,954,911 96.02 73.78
Changes in fair value of items that are the subject of ) )
hedging )
Issued own securities and other borrowed funds - - -
Subordinated liabilities 6,075,620 6,036,680 100.65 1.55
Provisions 1,795,842 1,640,585 109.46 0.46
Liabilities arising from assets intended for sale and assets ) ) )
from discontinued operations
Current tax liabilities - = :
Deferred tax liabilities 277,936 150,407 184.79 0.07
Other liabilities 2,974,685 3,189,109 93.28 0.76
TOTAL LIABILITIES (1to13) 322,896,477 336,714,720 95.90 82.16
CAPITAL
Share capital 40,034,550 40,034,550 100.00 10.19
Own shares - -
Profit 6,963,787 6,755,855 103.08 1.77
Loss -
Reserves 23,094,298 22,756,399 101.48 5.88
Unrealized losses - - - -
Non-controlling stakes - ;
TOTAL CAPITAL (15-16+17-18+19-20+21) 70,092,635 69,546,804 100.78 17.84
TOTAL LIABILITIES 392,989,112 406,261,524 96.73 100.00

At the end of the first three months of 2015, total liabilities amounted to RSD 322,896.5 million and make up
82.2% of total liabilities (31.12.2014: 82.9%). At the same time, with RSD 70,092.6 million total capital
participates in total liabilities 17.8% (31.12.2014: 17.1%). Total liabilities decreased compared to the previous
year to RSD 13,818.2 million or 4.1%, while total capital increased to RSD 545.8 million or 0.8%.

The item "deposits and liabilities to customers” decreased in the reporting period by RSD 12,017.9 million or
4.0%, while the position "of deposits and liabilities to banks" decreased compared to the end of last year by RSD
1,907.6 million or 8.0%. The item "other liabilities” decreased by RSD 214.4 million or 6.7%. The subordinated

.T_%Lﬂﬁfﬂﬂmmm
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loan of 50.0 million euros (6,075.6 million dinars) was withdrawn in late 2011 in order to increase the regulatory

capital.

In the first three months of this year, foreign credit lines decreased in the net equivalent of 660,952.5 million

dinars, so that the balance of the underlying liabilities accounted for RSD 28,367.1 million as of 31.03.2015.

In the structure of the balance-sheet liabilities, total deposits and other liabilities of banks and customers
amounted to RSD 311,772.4 million, which makes 79.3% of total balance sheet liabilities, thereby recording a

decrease compared to the beginning of the year of RSD 13,925.5 million or 4.3%.

4.3. Loans to Customers and Deposits from Customers as at 31.03.2015

Stnrofloans o customens in 600 50 ' Sum of deposits from customers in 000 RSD

0 +
2014 31.01.15. 28.02.15. 31.03.15. 2014 31.01.15. 280215 31.03.15.

The most important category of assets ,loans and advances to customers® (other loans and receivables
excluded) recorded a decrease of RSD 7,919.4 million (-4.1%). At the end of the Q1 2015, the level of loans
and advances to customers, under the significant influence of lending to corporate entities, which reached
the amount of RSD 105,7182 million (-6,3%) at the end of March, while retail loans decreased by RSD 132.2
million or 0.2%. On 31.03.2015, the total loans and advances to customers and banks came to RSD
186,741.8 million and decreased by RSD 7,919.4 million or 4.1% compare to the last year end.

000 RSD,

BALANCE ON BALANCE ON INDEX

T R Ty R R e, e s e 5= (3:4)*100

! LOANS TO CUSTOMERS (1.+2.43) 186,741,764 194,661,130 95.93
Corporate 105,718,210 112,768,251 93.75

. Retail 68,807,211 69,039,387 99.81

3. Banks and financial institutions 12,116,343 12,853,493 94.26

I DEPQSITS FROM CUSTOMERS (1.42.43)) 280,037,701 293,466,122 95.42

1. Corporate 54,196,334 57,437 462 94.36

2. Retail 207,723,147 207,430,548 100.14
Banks and financial institutions 18,118,220 28,598,113 63.35

NOTE: Loans to customers and deposits from customers according to the former balance sheet format

Change of deposits (other liabilities excluded) in the first quarter of 2015, mostly resulted from decrease in
deposits from banks and financial institution (RSD 10,479.9 million), decrease in companies' deposits
(equivalent of RSD 3,241.1 million), and increase in retail deposits (equivalent of RSD 292.6 million). In the
last quarter, as part of the changes referred to above, retail foreign currency savings increased by EUR 29.6
million. .

%  KOMERCUA
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FX savings in the period from 2014 to 31.03.2015 in

000 EUR Enjoying the reputation of safe and stable banka in

—— the Serbian market, KB achieved the increase of
o foreing curreny savings by RSD 29.6 million Euros

or 1.9% in the observed period.
1.200.000 - In spite of still-present economic crisis, foreign
currency savings increased in the first three
A0 months of 2015 and reached the sum of 1,551.8
400.000 - million Euros.
i Trust of the depositors made it possible that the
0 -+ T T

m— e e | A Bank maintains the first place within the banking
sector of the Republic of Serbia according to the
volume of raised foreign currency savings, image
and recognition.

R S

4.4, Commission Operations and Off-Balance Sheet Items in 2015

(000 RSD)
A B
(R EE T |
| OPERJ}TIONS FOR AND ON BEHALF OF (commission 5,449,000 5500690 99.06
operations)
Il CONTINGENT LIABILITIES 27,392,164 29,774,694 92.00
1. Payable guarantees 4,752,896 4,767,131 99.70
2. Performance bonds 7,429,507 7,832,355 94.86
3 Bill guarantee and bill acceptance 26,620 27,185 97.92
4, Undrawn commitments 14,809,526 16,376,020 9043
5 ;);erlir off-balance sheet items that may lead to payment by the 360,072 744,294 48.38
6. Uncovered letters of credit 13.544 27,709 48.88
Il UNCLASSIFIABLE OFF-BALANCE SHEET ITEMS 508,365,269 338,528,590 150.17
1. FX savings bonds 3,768,489 3,811,270 98.88
2. Securities in custody 209,510,040 204,783 314 102.31
Cther off-balance sheet items 295,086,740 129,934,006 227.11
TOTAL (I +l1+1I) 541,206,433 373,803,974 144.78

As of 31.03.2015, contingent off-balance sheet liabilities amount to total of RSD 27,392.2 million — decrease
to RSD 2,382.5 million, or 8.0% in comparison to the end of the previous year, due to decrease of
LJuncovered letters of credit* and ,other items that may lead to payment by the bank".

.T- N ERCIALR Sah,



5. INCOME STATEMENT FOR THE PERIOD FROM 01.01.2015 TO 31.03.2015

(000 RSD)

ITEM 31.032015. WM 31032014 || 'NDICES
[ 4 W 5=(34)'100

OPERATING INCOME AND EXPENSES

1.1, Interestincome 5,088,885 5,485,593 9277
1.2. Interest expenses 1,627,904 2,120,155 76.78
1. Interest gains 3,460,981 3,365,438 102.84
2.1. Fee and commission income 1,404,876 1,309,397 107.29
2.2. Fee and commission expenses 260,976 219,959 118.65
2 Fee and commission gains 1,143,900 1,089,438 105.00
3. Net gains / losses arising from financial assets held for trading -116 1,621 -7.16
4. Net gain / loss arising from risk hedge -
5 Net gain / loss on financial assets are initially recognized at fair value through profit . ) )
or loss
6. Net gain / loss on financial assets available for sale -9.927 0 -
7 ?féél:‘ccr;{rr;?ai i:pense from exchange rate differences and the effects of foreign 31757 .31.746 100.03
8. Net gain / loss on investments in related companies and joint ventures -
9. Other operating income 104,280 66,474 156.87
10, s:; rijr:;og;fe bfa ele;rr]:s:ssi Ef::}rl lj?:"igpainnenl of value of financial assets and credit risk 1,391,544 593,844 23433
1. TOTAL NET OPERATING INCOME 3,339,331 3,897,381 85.68
12 TOTAL NET OPERATING EXPENSE - - -
13. Wages, salaries and other personal expenses 1,003,626 1,053,786 95.24
14, Depreciation costs 206,101 204177 100.94
15. Other expenses 1921672 1,432,156 134.18
16. PROFIT BEFORE TAX 207,932 1,207,262 17.22

17. LOSS BEFORE TAX -
18. Income tax -

19. Profit from deferred tax = . 2

20, Loss from deferred taxes - - -
21. PROFIT AFTER TAX 207,932 1,207,262 17.22
22. LOSS AFTER TAX - -

23. Net profit from discontinued operations - -

24. Net loss from discontinued operations - - -
25. RESULT OF PERIOD - PROFIT 207,932 1,207,262 17.22
26. RESULT OF PERIOD - LOSS . - .
27.  Profit attributable to the parent entity - . :

28.  Profit attributable to non-controlling shareholders - Z -
29.  Loss attributable to the parent entity -

30.  Loss attributable to non-controlling shareholders - - -
31 Eamings per share - - -
32, Basic eamings per share - i E

33 Diluted eamings per share - . .

.T- oL,




5.1. Interest Income and Expenses

Interest income and expenses in 000 RSD
10.000.000 -

5.485.593 5.088.885

2.120.155

1.627.904

31.03.15.

31.03.14.

| [nterest income B interest expenses

Interest income by sectors in 2015

BANKS AND
SECURITIES
1,3% ®=COMPANIES
= PUBLIC SECTOR

=RETAIL

NON RESIDENTS

WOTHER CUSTOMERS

Interest gains amount to RSD 3,461.0 which, in
comparison to the same period last year,
represents an increase of 2.8%.

Compared to the previous year, interest income
decreased by RSD 396.7 million or 7,2%, %, while
interest expenses decreased by RSD 492.3 million
or 23.2%.

Interest expenses by sectors in 2015

® BANKS AND
SECURITIES

COMPANIES
14,6%
=PUBLIC SECTOR
=RETAIL

®NON-RESIDENTS

BOTHER CUSTOMERS

Largest share in the interest income is of the interest income from retail transactions (RSD 1,788.6 million or
35.1%), while interest on retail deposits dominate in interest expenses (RSD 808.9 million or 49.7%) which

mostly resulted from raised FX savings.

Movements of interest margin against totall assets in %

B,00
6,00
. 4 I ]
in % 00 [ (L LEE X > ¢ resennen ¢ evssnnese ® |
200 | ' L7 i
|
0,00 ¢ r . —
| 2014 [ januar februar mart
! mm— /\verage lending interest rate 56 52 50 51
Average debit interest rate 21 18 1,7 1,6
| #=ee e Average interest margin 3,5 3,4 33 3,5

At the end of Q1 2015, the average lending interest rate came to 5.1%, and the average debit interest rate
was 1.6%, so the average interest margin in the first quarter of 2015 totalled 3.5%.

.T- it



5.2. Fee Income and Expenses

Fee income and expenses in 000 RSD : :
e ——————————— Compared to the previous year, banking

2.500.000 - services-related fee and commission income

! increased by RSD 95,5 million, or by 7.3%,
2.000.000 while fee and commission expenses
1,500,000 (S5 1.404.876 increased by RSD 41,0 million, or by 18.7%.
1.000.000 - In the first three months of 2015, fee and

| commission gains amounted to RSD 1,144.0

500.000 - 219.959 260.976 g 3 :
. million, and were higher than in the same
0 - period last year by 5.0%.
31.03.14. 31.03.15.
B Fee income B Fee expenses

5.3. Achieved operating profit

Due the adverse and unpredictable

macroeconomic operating conditions and slight

Achieved operating profit in 000 RSD recovery in the interenational and national

B - ' economies, in the period from January the 1st

to March the 31st 2015, KB achieved the

_ operating profit to the amount of RSD 208,0

#0000 million, which makes for a decrease of RSD

— 999,3 million in comparison to the same period

- last year.

1.000.000 -

This amount of the achieved operating profit

207.932 provided for the Bank, in the first quarter of

0 . o , 2015, return on total capital of 1.2%, or return
31.03.14. 31.03.15. on share capital 2.1%.

PERFORMANCE INDICATORS PRESCRIBED BY THE LAW ON BANKS

ITEM PRESCRIBED 31.03.2015.

CAPITAL ADEQUACY RATIO (NET CAPITAL / CREDIT MIN. 12% 17.38% 17.67%
RISK + OPERATIONAL RISKS + OPEN FX POSITION) :

) WOCHMESMEVMONTESONSOCTE gy mme 7w
3. BANKS LARGE EXPOSURE RATIO MAX. 400% 143.40% 160.59%
4. FXRISKRATIO MAX. 20% 6.50% 2.90%
5. LIQUIDITY RATIO MIN. 0.8 349 2.84
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6. ALL MAJOR TRANSACTIONS WITH RELATED ENTITIES

On 31.03.2015, persons related to the Bank are:
1. Komercijalna Banka a.d. Budva, Montenegro,
2.Komercijalna Banka a.d. Banja Luka, Bosnia and Herzegovina,
3.KomBank Invest, a.d. Belgrade,
4.Six legal persons (Lasta doo, Vis trade doo, Desk doo, Menta doo, Meplast doo Krusevac, Futura -
Faculty of Applied Ecology Belgrade) as well as many natural persons, pursuant to the provisions of
the Article 2 of the Law on Banks, in the part that specifies the term ,persons related to the bank".

Total exposure of the persons related to the Bank as of 31.03.2015, amounted RSD 711.358 thousands,
which, relative to the capital of RSD 31.240.384 thousands, represented 2.28% (maximal value of total
lending to all the persons related to the Bank according to the Law on Banks amounted 20% of the capital).

Major portion of exposure to persons related to the Bank as of 31.03.2015, was the amount of RSD 625.511
thousands, or 2.00% of the Bank's capital, and it refers to all loans to retail customers that are persons related
to the Bank.

According to the Article 37 of the Law on Bank, the Bank has not granted loans to the persons related to the
bank under conditions that are better than the conditions for granting loans to other customers unrelated to
the Bank.

A detailed overview of the Bank's relationships with related parties is presented in clause related parties Notes
to the financial statements.

7. KEY DATA ON BUSINESS PLAN IMPLEMENTATION FOR THE YEAR 2015

Implementation of the Strategy and Business Plan in the first three months of 2015 was carried out under the
following macro-economic operating conditions, including particularly:

- recorded decline in GDP of 1.9% in the first quarter of 2015 compared to the same period last year
(Statistical Office of the Republic of Serbia, flash estimate), the plan for the whole year is a decrease of 0.5%
(MF, NBS),

- Stable dinar exchange rate movement around the level of 120 dinars for one euro (exchange rate of
the dinar against the euro -planned for the end of the current year: 1 euro = 125.00 dinars (KB), realized on
31.03.2015: 1 euro = 120.22 dinars),

- Inflation rate (yoy, March 2015/March 2014: + 1.9%) has a slight upward trend and is currently below
the targeted lower limit for March of this year (4.0 +/- 1.5%).

In spite of the above, significant impact on operation of banks in the first three months of 2015 remained still
existent public debt crisis in the Euro zone, geopolitical crisis in connection with the status of Ukraine,
implementation of fiscal consolidation measures and its first results, reluctance of the foreign investors to invest in
Serbia, decrease in loan disbursements, especially in the corporate sector, reduction of the consolidated deficit

IT- il b
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(-21.1 BN PC1%) by two thirds compared to the same period last year, growth in public debt (73.3% of GDP?), and
the biggest drop in risk premium in the region’, over 30 bp, mainly due to the signed arrangement with the IMF.

7.1. Planned and Achieved Values of the Balance Sheet for Q1 2015

At the end of the 1st quarter, the total Bank's balance sheet assets amounted to RSD 392,989.1 million and
compared to the planned value for the same period increased by RSD 3,028.6 million or 0.8%. Significant positive
deviations between actual and planned values were recorded at the position of ,cash and cash equivalents®, the
value achieve exceeded by RSD 11,928.4 million or +32.8% on the balance sheet day.

Fall of values generated in relation to the planned was particularly recorded at the position of callable deposits
and loans, which reduced by RSD 14,989.5 million (-29.8%).

In the structure of balance sheet liabilities, positive deviations compared to the planned values was declared at
the position of deposits (RSD 5,741.3 MN, observed according to the former balance format), mainly due to the
growth in deposits of banks and other financial institutions (RSD 3,348.1 MN), growth of companies’ deposits
(RSD 3,431.8 MN), while negative deviation was declared at the position of ,other liabilities” — decrease to the
amount of RSD 2,826.8 million.

Dinar exchange rate - appreciation (0.6% compared to the EUR), to a certain extent increased the deviation of
realized and planned sizes.

Achieved and planned positions of assets and liabilities in the balance sheet as of 31.03.2015 are as follows:

(RSD MN
31.03.2015 31.03.2015. %
ASSETS
1. Cash and cash equivalents 36,418 48,346 132.75
2, Callable deposits and loans 50,229 35,239 70.16
3 Loans and deposits to customers (3.1.4#3.2.43.3.) 190,649 186,742 97.95
3.1. Corporate 107,500 105,718 98.34
3.2. Retail 70,822 68,907 97.30
3.3, Banks and other financial institutions 12,327 12,116 98.29
4. Other assets 112,664 122,661 108.87
5. TOTAL ASSETS (1.+2.+3.+4.) 389,961 392,989 100.78
LIABILITIES
1. Deposits 274,296 280,038 102.09
1.1.  Corporate 50,765 54,196 106.76
12.  Retail 208,762 207,723 99.50
1.3, Banks and financial institutions 14,770 18,118 122.67
2. Other liabilities 45,686 42,859 93.81
3 Total liabilities (1. +2.) 319,982 322,897 100.91
4. Total capital 69,979 70,093 100.16
5. TOTAL LIABILITIES (3.+4.) 389,961 392,989 100.78

3 Ministry of Finance of RS, Current macro-economic trends, April 2015.
6 Ministry of Finance of RS, Current macro-economic trends, April 2015.
7 NBS, Macro-economic trends in Serbia, April 2015.
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7.2. Planned and realized values of the Income Statement for the period 01.01-31.03.2015

ITEM 01.01- ?;633 2015 U‘F,O}?g’fggﬂﬁ ;
I T e oy e TR SR P O e | |G Vi i Ao, B | 5=413
11 Interestincome 5,169 5,089 98.44
1.2. Interest expenses 1,788 1,628 91.04
1. Interest gains (1.1.-1.2.) 3,381 3,461 102.36
2.1, Fee and commission income 1,453 1405 96.70
2.2. Feeand commission expenses 277 261 9413
2. Fee and commission gains (2.1.-2.2)) 1,176 1,144 97.30
3. NetFX gainsflosses and valuation adjustment (FX clause) 25 32 127.03
4. Net other operating incomelexpenses 86 -384 -448.57
5. Netexpensesfincome from indirect write off of loans and provisions -800 -1,382 173.94
6. Operating expenses 2,680 2,654 99.03
7. OPERATING PROFIT 1,188 208 17.51

Regarding the positions of the income statement, a slight deviation is observed at the position of the interest gains
(achieved value was increased by RSD 79.7 million compared to the planned size), fee and commission income
(achieved value decreased by RSD 31.7 million compared to the planned size). Operating expenses in the same
period were lower than the planned by RSD 26.1 million as a result of the rationalization of operating costs. Due to
the increase in expenditures on impairment of financial assets and credit risk bearing off balance sheet items in the
first quarter of 2015, the Bank realized profit before tax of 207.9 million dinars, representing 17.5% of the planned
values for the period from January the 1st to March the 31st 2015.

Belgrade, May 2015

KOMERCIJALNA BANKA AD BEOGRAD

Directer of figancial controlling /Executive Director for Accounting

% ) KOMERCIALNA BANKA



BALANCE SHEET

on | 31.03.2015. |
(in RSD thousand)
Amount
POSITION :‘:1: Current year Previous year
ammount ammount
1 2 3 4
ASSETS _ "
Cash and balances with central banks 0001 70.988.391 68.547.389
Pledged funds 0002 - -
Financial assets at fair value through profit or loss held for trading 0003 148.166 121.634
Financial assets initially recognized at fair value through profit or loss 0004 = s
Financial assets available for sale 0005 95.483.500 95.481.249
Financial assets held to maturity 0006 22.694 51.442
Loans and advances to banks and other financial institutions 0007 26.335.525 34.737.605
Loans and advances to clients 0008 178.492.317 185.377.035
Changes in fair value of items that are the subject of hedging 0009 - =
Receivables from financial derivatives held for hedging 0010 = %
Investments in associates and joint ventures 0011 2 "
Investments in subsidiaries 0012 5.480.888 5.480.888
Intangible assets 0013 356.656 405.774
Property, plant and equipment 0014 6.240.372 6.329.077
Investment property 0015 2.827.842 2.581.144
Current tax assets 0016 75.004 73.835
Deferred tax assets 0017 127.530 -
Non-current assets held for sale and assets of discontinued operations 0018 84.227 84227
Other assets 0019 6.326.000 6.990.225
TOTAL ASSETS (from 0001 to 0019) 0020 392.989.112 406.261.524
LIABILITIES :
Financial liabilities at fair value through profit or loss held for trading 0401 - -
Financial liabilities initially recognized at fair value through profit or loss 0402 3 5
Liabilities from financial derivatives held for hedging 0403 = =
Deposits and other liabilities to banks, other financial institutions and the central bank 0404 21.835.405 23.743.018
Deposits and other liabilities to other clients 0405 289.936.989 301.954.911
Changes in fair value of items that are the subject of hedging 0406 = =
Issued own securities and other borrowed funds 0407 = =
Subordinated liabilities 0408 6.075.620 6.036.680
Provisions 0409 1.795.842 1.640.595
Liabilities from non-current assets held for sale and assets of discontinued operations 0410 - =
Current tax liabilities 0411 - .
Deferred tax liabilities 0412 277.936 150.407
Other liabilities 0413 2.974.685 3.189.109
TOTAL LIABILITIES (from 0401 to 0413) 0414 322.896.477 336.714.720
EQUITY
Equity 40.034.550 40.034.550
Own shares - =
Profit 6.963.787 6.755.855
Loss - =
Reserves 23.094.298 22.756.399
Unrealized losses B =
Shares without control - =
TOTAL EQUITY (0415 - 0416 + 0417 - 0418 + 0419 - 0420 + 0421) 20 70.092.635 69.546.804
TOTAL DEFICIENCY OF CAPITAL (0415 - 0416 + 0417 - 0418 + 0419 - 0420 + 0421) <0 - =
TOTAL LIABILITIES (0414 + 0422 - 0423) 392.989.112 406.261.524




INCOME STATEMENT

from [ 01.01 2015 ] to [ 31.00 2015 |

Interest income

Interest expense 5-

Net interest profit (1001-1002)

Net interest loss (1002-1001)

Fee and commission income

Fee and commission expenses

Met fee and commission income (1005 - 1006)

Net fee and commission expenses (1006 - 1005)

Met gains on financial assets held for trading

Met loss on financial assets heid for rading

MNet gains from risk protection

MNet loss from nsk prblecﬂcn

Net gains on financial assels that are initially recognized at fair value through profit or loss
Net losses on financial assets that are initially recognized at fair value through profit or loss
Net profit from sale of secunties

Net loss from sale of secuntes

Nat income from foreign exchange differences and effects of contracted foreign currency clause
Net foreign exchange losses and the effects of contracted foreign currency clause

Net gains on investments in associates and joint ventures

Net loss on i its in i and joint it
Other operating income
Net income from of i i t of ial assets and off-balance sheet credit risk items

Net impairment losses of financial assets and off-balance sheet credit nsk tems

NET OPERATING PROFIT
(1003 - 1004 + 1007 - 1008 + 1009 - 1010 + 1011 - 1012 + 1013 - 1014 + 1015 - 1016 + 1017 - 1018 +
1019 - 1020 + 1021 + 1022 - 1023} 2 0

NET OPERATING LOSS
(1003 - 1004 + 1007 - 1008 + 1009 - 1010 + 1011 - 1012 + 1013 - 1014 + 1015 - 1016 + 1017 - 1018 +
1019 - 1020 + 1021 + 1022 - 1023) < 0

Salenes, wages, and ather personnel indemnities

Depreciation costs

Other expenses

PROFIT FROM CONTINUING OPERATIONS BEFORE TAX (1024 - 1025 - 1026 - 1027 - 1028) 2 tl.
LOSS FROM CONTINUING OPERATIONS BEFORE TAX (1024 - 1025 - 1026 - 1027 - 1028) < 0
Tax on profit

Deffered tax income for the penod

Deffered tax expense for the period

PROFIT FROM CONTINUING OPERATIONS AFTER TAX
(1029 - 1030 - 1031 + 1032 - 1033} 2 0

LOSS FROM CONTINUING OPERATIONS AFTER TAX
(1029 - 1030 - 1031 + 1032 - 1033} < 0

NET PROFIT OF DISCONTINUED OPERATIONS

NET LOSS OF DISCONTINUED OPERATIONS

NET PROFIT (1034 - 1035 + 1036 - 1037) 20
NETLOSS (1034 - 1035 + 1036 - 1037) <0

Met profit which belongs to owners of parent legal entity
Net profit which belongs to minonty investors

Met loss which belongs to owners of parent legal entity
Met loss which belongs to minonty investors

Basic eamnings per share (in RS0, rounded)
Diluted eamings per share (in RSD, rounded)

1001
1002
1003
1004
1005
1006
1007
1008
1008
1010
1011
1012
1013
1014
1015
1016
1017
1018
1019
1020
1021

1022

1023

1024

1025

1026
1027
1028
1029
1030
1031
1032
1033

1034

1035

5.088.885 5.088.885 5.485. 593 5485593
1627.904 1627.904 2.120.155 2,120,155
3460981 3.460.981 3365438 3.385.438
1404 876 1404 876 1309397 1309.397
260.976 280976 219959 219,959
1.143.900 1.143.900 1.089.438 1.089.438
- - 1621 1.621

116 1186 - =

9.927 9.927 . R
31757 31,757 ; 2

- 31.746 31748

104.2B0 104 280 B6.474 B6 474
1.391. 544 593 844 593 844
3.339.331 3.339.331 3,897,381 3.897.381
1.003626 1003628 1.053.786 1.053.766
206.101 206,101 204,177 204477
1.921.672 1821672 1432156 1.432.156
207932 207932 1.207.262 1.207 262
207.932 207,932 1.207.262 1.207.262
207 932 207932 1,207,262 1.207 262

2 guartal 01 04 -3

33 2 guartal




REPORT ON OTHER FINANCIAL RESULT

fI’GI'nI 01.01.2015. to I 3‘.03.2015.'

! f) Ly
PROFIT FOR THE PERIOD

LOSS FOR THE PERIOD

Other result for the period

Components of other result that cannot be reclassified to profit or loss:
Increase of revaluation reserves against intangible assets and fixed assets

Decrease of revaluation reserves against intangible assets and fixed assets

Actuarial gains
Actuarial losses

Positive effects of changes in values arising from other components of other
result that cannot be reclassified to profit or loss

Negative effects of changes in values arising from other components of other
result that cannot be reclassified to profit or loss

Components of other resuit that can be reclassified to profit or loss:
Positive effects of changes in fair value based on financial assets available for
sale

Unrealized losses arising from securities available for sale
Gains from hedging instruments in a cash flow hedge
Losses from hedging instruments in a cash flow hedge

Positive cumulative differences arising from currency conversions in foreign
exchange operations

Negative cumulative differences arising from currency conversions in foreign
exchange operations

Positive effects of changes in values arising from other components of other
result that can be reclassified to profit or loss

Neqgative effects of changes in values arising from other compaonents of other
result that can be reclassified to profit or loss

Tax-related profit that pertains to other result for the period
Tax-related loss that pertains to other result for the period

Total positive other result for the period (2003 - 2004 + 2005 - 2006 + 2007 -
2008 + 2009 - 2010 + 2011 - 2012 + 2013 - 2014 + 2015 - 2016 + 2017 - 2018)
20

Total negative other result for the period (2003 - 2004 + 2005 - 2006 + 2007 -
2008 + 2009 - 2010 + 2011 - 2012 + 2013 - 2014 + 2015 - 2016 + 2017 - 2018)
<0

TOTAL POSITIVE RESULT FOR THE PERIOD (2001 - 2002 + 2019 - 2020) 2
0

TOTAL NEGATIVE RESULT FOR THE PERIOD (2001 - 2002 + 2019 - 2020) <
o

Total positive result for the period that pertains to parent entity
Total positive result for the period thal pertains to owners without control rights
Total negative result for the period that pertains to parent entity

Total negative result for the period that pertains to owners without control rights

2003

2004

2005
2006

2007

2008

2009

2010
201
2012

203

2014

2015

2016

2017

2018

2019

2020

2021

2022

2023

2024

2025

2026

207.932 207.932 1.207.26 1.207.262

. - 3472 3472
466.595 466.595 417.594 417,594
128.696 128.696 - -
337.899 337.899 414,122 414122
545.831 545.831 1.621.384 1.621.384

Coloumn 3 for 1 quartal 0101 -31 03 2 quartal 01.04 -30 06 3 quartal 0107 -3

Coloumn 4 for 1 guartal 01 013103 2 guartal 01 01-3006 | 3 quanal 01




CASH FLOW STATEMENT
trom [(SiBT20% ] to [To3z0r ]

{in RSD thousand)

POSITION
01.01.-31.03.2015. | 01.01-31.03.2014.
1 3" 4
A. CASH FLOWS FROM OPERATING ACTIVITI R il i — 1
1. |Cash inflows from operating activities { 6.968.099 6.370.543
1_|Inflows from Interest 3002 5498.058 5.001.401
2.|Inflows from allowances 3003 1418375 1.312.935
3. |Inflows from other operating income 3004 48.717 55 669
4. |Inflows from dividends and participation in profit 2005 945 538
Il |Cash outflows from operating activities (from 3007 to 3011) 3008 4.168.293 4.151.468
5| Outflows from interest 3007 1.383.904 1.640.210
6_|Outflows from allowances 3008 261431 222088
7. | Outflows from gross sallenes, wages and other personnel indemnities 3009 B879.434 690.270
8, |Outflows from taxes, contnb: and other 15 from income 3010 178.002 140.745
9, |Cutflows from other operating expenses 3011 1465522 1.458.155
Net cash inflow from op ing rior to ir or d in ad and
By (01 = 206 P 3012 2797 808 2219.075
W Net cash outflow from operating activities priorto | or d in ad and 3013 N I
* | deposits (3006 - 3001)
V. |Decrease in loans and increase in deposits and other liabilities (from 3015 to 3020) 3014 21.370.741 7.304.777
10, gmase in leans and advances to banks, other financial institutions, central bank and other 2015 15511912 i
11 psaease of financial assets that are initially recngmzed at fair value through pmﬂt or loss, 3016 5 858 829 i
‘|financial assets held for trading and other secunties that are not intended for investment
12 Decrease in recevables from financial denivatives neld for hedging and fair value adjustments of 1017 R X
‘|items that are the subject of hedging
13 Increase in deposits and other liabilities to banks. other financial institutions, central banks and 1018 } 7304777
other clients
9 Increase in financial liabilities initially recognized at fair value through profit or loss and financial 3018 R
liabilities held for trading
15 Increase in liatilities from financial denvatives held for hedging and fair value adjustments of 3020 B i
‘|items that are the subject of hedging
VI |increase in loans and decrease in deposits and other liabilities (from 3022 to 3027) 3021 14.886.593 17.077.194
18, In_:rease in loans and advances to banks, other financial institutions, central bank and other 2022 g 11.489 497
clients
17 Increase in ﬁnanr.ia.l assets that are 1n|I.laII\|I recognized at far value through profit or loss, financial 3023 N 5 587 697
‘|assets held for trading and other securities that are not intended for investment
18 Increase in receivables from financial derivatives held for hedging and fair value adjustments of 3024 R
‘litems that are the subject of hedging
19 Decrease in deposits and other liabilities to banks, other financial institutions, central bank and 3025 14 8B6.593
other clients
20 pm:.r.n.as& of ﬂnancial.linbihtias initially recognized at fair value through profit or loss and financial 3026 R i
"|liabilities held for trading
21 o] of liabil _fmm fi ial d held for hedging and fair value adjustments of 2027 ”
‘[items that are the subject of hedging
VI, |Net cash inflow from operating activities before tax (3012 - 3013 + 3014 - 3021) 3028 '9.281,954| -
VIII. |Net cash outflow from operating activities before tax (3013 - 3012 + 3021 - 3014} 3029 - 7 553.342I
22 |Profit tax paid 3020 1.170 194 373
23 | Dividends paid 3031 120 591
1%. |Net cash inflow from operating activities (3028 - 3029 - 3030 - 3031) 3032 '9.280.664| -
X. |Net cash outflow from operating activities (3029 - 3028 + 3030 + 3031) 3033 3 7.748.306|
B. CASHFLOWS FROMINVESTINGACTIVITES - R — s
|. |Cash inflows from investing activities (og 3035 go 3039) 3034 11.370.221 3995615
1. |Inflows from long-term investment in securities 3035 11.368.304 3895531
2. |Inflows from sale of investments in subsidianes and associates and joint ventures. 3038 = =
3, |Inflows from sale of intangible assets, property, plant and egquipment 3037 1.817 84
4 |Inflow of sale of investment property 3038 - -
5. |Cther inflows from investing activities 3039 2 e
II. |Cash outfl from i ing activities (from 3041 to 3045) 3040 17.208.438 10.142 268
& |Qutflows from investment in long-term securites 3041 17.132.691 10.044 B43
7_|Outflows from purchase of | in subsidiaries and and joint ventures 3042 - -
8_|Outfiows from purchase of sale of intangible assets, property, plant and equipment 3043 75.747 97.036
9. | Outflows from purchase of investment property 3044 - 589
10. | Other outfl fromir ing i 045 s
11l |Net cash inflow from investing activities (3034 - 3040) 3045 - -
IV. |Net cash outflow from investing activities (3040 - 3034) 3047 5.838.217 6.146 653
B. CASH FLOWS FROM FINANCING ACTIVITIES
" 1. |Cash inflows from financing activities (from 3049 to 3054) 3048 |  21881244| = 63875468
1.|Inflows from capital increase 3049 - =
2 |Cash inflows from subordinated obligations 3050 = =
3.|Cash inflows from loans recewed 3051 21881244 63875468
4. |Inflows from secunties 3052 2 z
5, |Inflows from sale of own shares 3053 - o
6 |Other inflows from financing activities 3054 - 3;
II. |Cash outflows from financing activities (from 3056 to 3060) 055 22236240 85.097.789
7.| Cutflows from purchase of own shares 3056 -
8 |Cash outfl from subordinated 15 3057 = i
9 |Cash outflows from loans receved 3058 22236240 65097 789,
10 |Cash outflows from secuntias 3059 - -
11. | Other outflows from financing activities 3080 - -
Il. |Net cash inflow from financing activities (3048 - 3055) 3081 - -
IV. [Net cash cutflow from financing activities (3055 - 3048) ane2 354 996 1.222321
B TOTAL NET CASH INFLOWS (3001 + 3014 + 3034 + 3048) 3063 61,588,305 B81.546.403
0. |TOTAL NET CASH OUTFLOWS (3006 + 3021 + 3030 + 3031 + 3040 + 3055) 3064 5B.500.854 96.663.683
. |NET INCREASE IN CASH (3063 - 3064) 3085 3.087.451 =
E. |NET DECREASE IN CASH (3064 - 3063) 3066 = 15.117.280
H. |CASH AT THE BEGINNING OF THE YEAR 3067 45.180.177 40.287.749
3. |PROFIT ON EXCHANGE 93.975
W. |LOSS ON EXCHANGE 7
J. |CASH AT END OF PERIOD (3065 - 3066 + 3067+ 3068 - 3069) 25274444
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NOTES TO FINANCIAL STATEMENTS KOMERCIJALNA BANKA AD BEOGRAD
March 31, 2015

1. INCORPORATION AND OPERATION OF THE BANK

Komercijalna Banka AD Beograd (hereinafter: "the Bank") was incorporated on 01¢ December 1970, and
transformed into a joint-stock company on 06" May 1992.

As at 30.09.2014, the largest voting shareholders of the Bank are:

1. Republic of Serbia and
2. EBRD, London

The Bank has three subsidiaries with the following percentage holdings in their respective ownership:

-100% - Komercijalna Banka AD Budva, Montenegro
-100% - KomBank INVEST AD, Serbia
- 99.99 % - Komercijalna Banka AD Banja Luka, Bosnia and Herzegovina.

The Financial Statements and the Notes thereto represent the data of the Bank as an individual parent legal
entity.

The Bank activities involve lending, deposit and guarantee related operations, and payment transactions in the
country and abroad in compliance with the Law on Banks. The Bank is bound to operate upon the principles of
liquidity, safety and profitability.

As of March 31¢t 2015, the Bank consisted of the Head Office in Belgrade located at 14, Svetog Save Street, 24
branches and 217 sub-branches.

As of March 31, 2015, the Bank had 2,895 employees, and on 31t December 2014, the number of employees
was 2,906. Tax ID number of the Bank is 100001931,

2. BASES FOR FINANCIAL STATEMENTS PREPARATION AND PRESENTATION

2.1. Statement of Compliance

The Bank keeps records and prepares the financial statements in accordance with applicable Law on Accounting
of the Republic of Serbia (RS Official Gazette, 62/2013), The Law on Banks (RS Official Gazette, numbers
107/2005, 91/2010) and other relevant by-laws of the National Bank of Serbia, as well as other applicable legal
regulations in the Republic of Serbia.

Pursuant to the Law on Accounting, legal entities and entrepreneurs in the Republic of Serbia prepare and
present the financial statements in accordance with legal, professional and internal regulations. Professional
regulations involve the applicable Framework for preparation and presentation of financial statements
(,Framework"), International Accounting Standards (,IAS"), International Financial Reporting Standards (,IFRS")
and interpretations that are an integral part of the standards, or the text of applicable IAS and IFRS which does
not include the bases for conclusions, illustrative examples, guidelines, comments, contrary opinions, worked-out
examples and other supplementary material.
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NOTES TO FINANCIAL STATEMENTS KOMERCIJALNA BANKA AD BEOGRAD
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When preparing and presenting periodical financial statements for January- March 2015 period, the Bank was
using the same accounting policies and calculation methods as used when preparing the Annual Financial
Statements for the year 2014.

The enclosed financial statements are prepared in the format prescribed by the Instruction on the manner in
which public companies and certain companies related with them present information to the Securities
Commission in conformity with the Law on Capital Market (RS Official Gazette, number 31/2011). The prescribed
set of quarterly financial statements includes Balance Sheet, Income Statement, Statement of Other
Comprehensive Income, Cash Flow Statement, Statement of Changes in Equity, and Notes to Financial
Statements.

Assessment Rules
Financial statements are prepared on the historical value principle, save for the following items:

¢ financial instruments at fair value through income statement, which are valued at fair value;
e financial instruments available for sale, which are valued at fair value

e derivatives, which are valued at fair value, and

e building structures, which are valued at revalorized value.

Functional and Reporting Currency

Financial statements of the Bank are shown in thousands of dinars (RSD). The dinar is the official reporting
currency in the Republic of Serbia and functional currency of the Bank.

BALANCE SHEET AND INCOME STATEMENT STRUCTURE, OVERVIEW OF SIGNIFICANT ACCOUNTING
POLICIES AND KEY ACCOUNTING ESTIMATES AND ASSUMPTIONS

BALANCE SHEET

The structure of the Bank's total balance sheet assets and liabilities as of 31 March 2015 with comparative data
for 2014, prepared in the format prescribed by the Decision on forms and the contents of items in the forms for
financial statements of banks (RS Official Gazette 71/2014 and 135/2014) can be seen in more detail from the
following table:
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KOMERCIJALNA BANKA AD BEOGRAD

In thousand RSD
31.03.2015. 31.12.2014.
ASSETS Amount % Amount %
Cash and cash funds held with the central 70,988,391 184G | 68,547,389 16.87

bank

Financial assets at fair value through profit
and loss, held for trading

Financial assets available for sale
Financial assets held to maturity

Loans and receivables due from banks and
other financial institutions

Loans and receivables from customers
Investments in subsidiaries

Intangible assets

Property, plant and equipment

Investment property

Current tax assets

Deferred tax assets

Non-current assets held for sale and assets
from discontinued operations

11,06
148,166 0.04 121,634 0.03
95,483,500 2430 | 95,481,249 23.50
22,694 0.9 51,442 0.01
49,30

26,335,525 2B | 34,737,605 8.55
178,492,317 | 494D | 185,377,035 45.63
5,480,888 0,33 5,480,888 1.35
356,656 002 405,774 0.10
6,240,372 1.59 6,329,077 1.56
2,827,842 Q13 2,581,144 0.64

75,004 0.02 73,835 0.02

127,530 002 2 -
0,03

84,227 Q.84 84,227 0.02

Other assets 6,326,000 | 100,80 6,990,225 1.72
TOTAL ASSETS 392,989,112 | 100.00 | 406,261,524 100.00
In thousand RSD
31.03.2015. 31.12.2014.
Amount % Amount %

LIABILITIES

Deposits and other liabilities due to banks,
other financial institutions and the central
bank

Deposits and other liabilities due to
customers

Subordinated liabilities

Provisions

Deferred tax liabilities

Other liabilities

Equity

TOTAL LIABILITIES

21,835,405 556 | 23,743,018 5.84

289,936,989 73.78 | 301,954,911 74.33
6,075,620 1.55 6,036,680 1.49
1,795,842 0.46 1,640,595 0.40
277,936 0.07 150,407 0.04
2,974,685 0.76 3,189,109 0.78
70,092,635 17.84 | 69,546,804 17.12

392,989,112 | 100.00 | 406,261,524 | 100.00
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INCOME STATEMENT

Income and expense structure and their share in the corresponding 2015 Income Statement categories are as
follows:

In thousand RSD

31.03.2015. 31.03.2014
INCOME Total Total
Interest income 5,088,885 5,485,593
Fee and commission income 1,404,876 1,309,397
Net gains on the financial assets held for trading - 1,621
Net income from foreign exchange differentials and the
effects of agreed currency clause 31,757 -
Other operating income 104,280 66,474
EXPENSES Total Total
Interest expense 1,627,904 2,120,155
Fee and commission expense 260,976 219,959
Net loss from financial assets held for trading 116 -
Net loss from financial assets available for sale 9,927
Net expense from exchange rate differentials and the
effects of agreed currency clause - 31,746
Net expense from impairment of financial assets and
credit risk weighted off-balance sheet assets 1,391,544 593,844
Cost of salaries, allowances and other personnel
expenses 1,003,626 1,053,786
Depreciation cost 206,101 204,177
Other expenses 1,921,672 1,432,156
Result of the period (profit) 207,932 1,207,262
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KOMERCIJALNA BANKA AD BEOGRAD

CASH FLOW STATEMENT
In thousand RSD
31.03.2015. 31.03.2014
Item Total Total
Cash inflows from operating activities 6,966,099 6,370,543
Inflow from interest 5,498,058 5,001,401
Inflow from fees 1,418,375 1,312,935
Inflow from other operating activities 48,717 55,669
Inflow from dividends and share in profit 949 538
Cash outflows from operating activities 4,168,293 4,151,468
Interest payments 1,383,904 1,640,210
Fee payments 261,431 222,088
Payments for gross salaries, allowances and other
personnel expenses 879,434 690,270
Taxes, contributions and other duties paid 178,002 140,745
Payments for other operating expenses 1,465,522 1,458,155
Net cash inflow from operating activities before
increase or decrease in loans and deposits 2,797,806 2,219,075
Decrease in lending and increase in deposits and
other liabilities 21,370,741 7,304,777
Decrease in loans and receivables from banks, other
financial organisations, the central bank and customers 15,511,912 -
Decrease in financial assets initially recognized at fair
value through profit and loss, financial assets held for
trading and other securities not held for investments 5,858,829
Increase in deposits and other liabilities to banks, other
financial organisations, the central bank and customers 7,304,777
Increase in lending and decrease in received
deposits and other liabilities 14,886,593 17,077,194
Increase in loans and receivables from banks, other
financial organisations, the central bank and customers
Increase in financial assets initially recognized at fair - 11,489,497
value through income statement, financial assets held for
trading and other securities not held for investment 5,587,697
Decrease in deposits and other liabilities to banks, other
financial organisations, central banks and customers 14,886,593
Net inflow of cash from operating activities before
profit tax 9,281,954
Net outflow of cash from operating activities before
profit tax 7,553,342
Paid profit tax 1,170 194,373
Paid dividends 120 591
Net inflow of cash from operating activities 9,280,664




3.1.

NOTES TO FINANCIAL STATEMENTS
March 31st, 2015
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31.03.2015. 31.03.2014
Item Total Total

Net outflow of cash from operating activities 7,748,306
Cash inflow from investment activities 11,370,221 3,995,615
Inflow from investment securities 11,368,304 3,995,531
Inflow from the sales of intangible assets, property,

plants and equipment 1,917 84
Net outflow of cash from investment activity 17,208,438 10,142,268
Outflow for investing in investment securities 17,132,691 10,044,643
Outflow for the purchase of intangible assets, property,

plants and equipment 75,747 97,036
Outflow for the purchase of investment property - 589
Cash outflow from investment activity 5,838,217 6,146,653
Cash inflow from financing activity 21,881,244 63,875,468
Inflow from borrowings 21,881,244 63,875,468
Cash outflow from financing activity 22,236,240 65,097,789
Qutflow from borrowings 22,236,240 65,097,789
Net outflow of cash from financing activity 354,996 1,222,321
Total cash inflow 61,588,305 81,546,403
Total cash outflow 58,500,854 96,663,683
Net increase in cash 3,087,451 -
Net decrease in cash . 15,117,280
Cash and cash equivalents at the start of the year 45,160,177 40,297,749
Exchange rate gains 98,703 93,975
Exchange rate loss - )
End of period cash 48,346,331 25,274,444

INCOME STATEMENT

Interest Income and Expenses

Interest income and expenses, including default interest and other income and other expenses relating to
interest-bearing assets, and/or interest-bearing liabilities, were calculated according to accrual concept and
according to the conditions from the contractual relationship defined by the agreement between the Bank and the

client.

Interest income also includes income based on financial risk protection instruments, mainly by pegging the
annuities to the exchange rate of the Dinar against the EUR, another foreign currency or to the retail price rise
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index, and are calculated at the close of each month during the repayment and on the date on which the annuity
is due for payment.

Net interest income in the period from January — March 2015 totalled RSD 3,460,981 thousand and was RSD
95,543 thousand or 2.84% lower compared to the same quarter of the preceding year.

Fee and Commission Income and Expenses
Income and expenses based on fees and commissions are recognized according to accrual concept.

Income from fees for banking services and expenses based on fees and commissions is established at the time
when they are due for collection or when paid. They are recognized in the Income Statement at the time when
they are incurred and/or when due for collection. Income from guarantee approval fees and other contingent
liabilities is accrued in accordance with the period of duration and is recognized in the Income Statement
proportionally to the duration period.

Net fee income in the period from January — March 2015 amounted to RSD 1,143,900 thousand and was 4.99%
or RSD 54,462 thousand higher than in the same period in 2014.

Income and Expenses from Financial Assets Held for Trade and Available for Sale

Realized and unrealized gains and losses based on the change in the market value of trading securities are
recognized through the income statement.

Gains and losses based on the change in amortized value of the securities held to maturity are recognized as
income or expense.

Unrealized gains and losses based on securities available for sale are recognized within the revaluation reserves
included in the Bank's capital. At the time of sale or permanent decrease in the value of such securities,
corresponding amounts of the previously formed revaluation reserves are shown in the Income Statement as
gains or losses based on investment in securities.

In the observed period of 2015 the Bank generated net loss from financial assets held for trade in the amount of
RSD 116 thousand (SWAP transactions, investment units of Kombank Invest and shares of issuers — companies)
and a loss from financial assets held for sale in the amount of RSD 9,927 (RS bonds and T-bills).

Gains/losses based on contracted currency clause and changes in the exchange rate of the securities available
for sale, and interest income under the securities available for sale are shown within the Income Statement.

Impairments for assessed risk values per all types of securities are recognized in the Bank's Income Statement.

Re-statement of FX Amounts - Income and Expenses from Exchange Rate Differentials and the Effects
of Exchange Rate Differentials from Agreed Currency Clause

Business transactions in foreign currency were re-stated in the Dinars at mid-exchange rate on the inter-bank FX
market, applicable on the transaction date.

Assets and liabilities shown in foreign currency as at the balance sheet date were restated in dinars at mid-
exchange rate fixed on the inter-bank FX market, applicable on that date.

Net FX gains and losses arising from business transactions in foreign currency and when restating the balance
sheet items shown in foreign currency, were booked as credited or charged to the income statement as gains or
losses from exchange rate differentials.
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Loans and deposits in RSD, for which protection against risk was agreed by linking the RSD exchange rate to the
EUR, to other foreign currency or to the growth of retail price index, were revalued in accordance with each
specific loan contract. The difference between the nominal value of unpaid principal for loans or unpaid deposits
and revalued amount is shown within receivables from loans or liabilities from deposits. Effects of this revaluation
are recorded as income or expenses from the agreed currency clause.

Net gains from exchange rate differentials for the reporting period January — March 2015 amounted to RSD
31,757 thousand. The recorded net gains were mostly affected directly by the trends in RSD exchange rate
against the basket of currencies (currencies EUR, USD and CHF) between the two observed reporting period as
a form of protection from risk and management of the Bank's FX position.

Assumed and contingent liabilities in foreign currency were re-stated in dinars at middle exchange rate on the
inter-bank FX market applicable as at the balance sheet date.

Other Operating Income

In the overall other income of RSD 104,280 thousand, other operating revenues account for the largest share of
47.69 % (72.24%in the previous year) which mainly refers to the income from renting the real estate amounting to
RSD 31,145 thousand. Other operating revenues came as a result of the compensation for mobile telephone
expenses, court expenses and cost of utility services, and also as a result of income from damages paid by
insurance companies. Within other income the most significant items relate to interest income from previous
years generated from agriculture and retail operations in the total amount of RSD 46,972 thousand.

Dividends received from investment into shares of other legal entities in the amount of RSD 1,328 thousand are
shown as income from dividends at the moment of their collection. Income from dividends is part of other income.

Net Expenses for Impairment of Financial Assets and Credit Risk Weighted Off-Balance Sheet Items

The Bank classifies its financial assets into the following categories: financial assets at fair value, whose changes
in the fair value are shown in the Income Statement, loans and receivables, financial assets available for sale,
and assets held to maturity. The classification depends on the purpose for which the financial assets have been
acquired. The management classifies its financial investments at the time of initial recognition.

The Bank's financial assets are appraised as at the balance sheet date to establish whether objective proof of
impairment exists. If proof of impairment exists, a recoverable amount of investment is determined. In order to
manage the credit risk adequately and efficiently, the Bank has prescribed by its internal acts special policies and
procedures for identifying the non-performing assets and for managing such assets.

The Bank's management makes estimates of the recoverability of receivables and/or impairment allowance for
investments by separately appraising each individual non-performing loan. Non-performing loans are all loans in
default. The Bank assesses the recoverable amount of receivables and loans by taking at the same time into
account the regularity of payments, debtor's financial standing and the quality of the collateral, as well as the
contracted cash flow and historical loss related data.

For assessed impairment amount, the Bank makes allowance against the expenses for the period in which the
impairment occurred. If in later periods the Bank management finds that conditions have changed and that
impairment is no longer in place, the allowance made earlier is abolished in favour of income. Abolishment of the
allowance cannot result in the asset's carrying value being larger than the value such asset would have had if it
had not been impaired earlier.
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Net expenses from indirect write-off of loans and provisions are RSD 1,391,544 thousand and are RSD 797,700
thousand or 134.33 % higher than as of 31.12.2014 primarily due to the Bank’s priority to maintain credit risk at
the level acceptable for the Bank. Direct consequence of the increase in net expenses for this item was the
increase in impairment allowance and provisions due to increased credit risk of several largest clients of the
Bank, the most important of which are: Rudnap, Beohemija and Farmakom.

Costs of Wages, Allowances and other Personnel Expenses

Costs of wages, allowances and other personnel expenses amounting to RSD 1,003,626 thousand are by RSD
50,160 thousand or 4.76% lower compared to the same period last year.

Depreciation Costs

Depreciation costs amounting to RSD 206,101 thousand increased compared to the period January — March,
2014 by RSD 1,924 thousand or 0.94 %, mainly due to the newly purchased fixed assets and intangible
investments during the previous and this year.

Operating Expenses and Other Operating Expenses

Operating expenses and other operating expenses reached RSD 1,921,672 thousand having increased
compared to the same period last year by RSD 489,516 thousand or 34.18%, primarily due to more restrictive
regulations related to deposit insurance, consequence being the increase of expenses of RSD 75,358 thousand.

The following items account for the largest share of operating and other operating expenses:
Operating expenses:

- costs of production services in the amount of RSD 519,018 thousand, followed by the highest sums for: rental
costs of office space and equipment and advertising space in the amount of RSD 180,590 thousand, as well as
the advertising and marketing costs in the amount of RSD 63,260 thousand and cost of equipment lease for
printing services to the amount of RSD 15,808 thousand.

- intangible costs totalling RSD 593,998 thousand, the highest individual item being the cost of deposit insurance
coming to RSD 361,252 thousand. The reason of such sudden increase in deposit insurance is the introduction
by NBS of additional deposit insurance premium at the rate of 0.05% i.e. 50% of the regular premium and,

- cost of materials amounting to RSD 117,624 thousand.

Other expenses:

- Correction of interest from previous years for housing loans indexed in CHF, in accordance with the decree
of the Serbian Government from March 2015. The interest rate was reduced to the original level and the total
difference of the overcharged amount that resulted in income of RSD 161,131 thousand was recorded as
expense for the current period.

- Adjustment of interest from previous years from loans to legal entities in the amount of RSD 112,839
thousand for clients Beohemija and Interkomerc.
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BALANCE SHEET

Total balance sheet sum as of 31.03.2015 amounts to RSD 392,989,112 thousand, which is a decrease from
31.12.2014 of RSD 13,272,412 thousand or 3.27%. The decrease came mostly as a result of a decrease in loans
and receivables from the Bank’s customers on the assets side and a decrease in deposits on the liabilities side.

ASSETS

In total Bank's assets, loans and deposits to customers had a dominant share of 52.12% (2014: 54.18%),
financial assets available for sale with a share of 24.30% (2014: 23.50%), cash and funds at the central bank with
a share of 18.06% (2014: 16.87%) and investment in subsidiaries 1.39% (2014: 1.35%).

Cash and Funds with the Central Bank

In the cash flow statement the Bank shows cash on the drawing account at the National Bank of Serbia, cash on
accounts with foreign banks, funds on the account at the Central Securities Depository and Clearing House and
cash at hand.

Cash and assets with the central bank as of 31.03.2015 amount to RSD 70,988,391 thousand and form 18.06%
of the Bank’s total assets (16.87 % as of 31.12.2014). Compared to 31.12.2014 this item is higher by RSD
2,441,002 thousand which is a result of higher net inflow from repaid loans and inflow of cash from the sale of
securities at maturity, compared against the decrease in cash from withdrawal of customer deposits.

Financial Assets at Fair Value through Income Statement Held for Trade and Financial Assets Available
for Sale

Investment in securities at fair value in the amount of RSD 148,166 thousand and financial assets available for
sale in the amount of RSD 95,483,500 thousand together make up a percentage of share of 24.34% of total
assets (2014: 23.53%) increased from 2014 by RSD 28.783 thousand. Investment in financial assets at fair value
intended for trade accounts for almost all realized increase and amounted to RSD 26,532 thousand.

In the structure of financial assets available for sale as of 31.03.2015 in RSD RS bonds had the largest share
(77.28%), followed by RS T-bills (16.13%). As for securities in foreign currency, they are composed of RS bonds
(80.06%), while T-bills of the Republic of Serbia account for 15.52%.

Loans and Receivables from Banks and Other Financial Organisations and Loans and Receivables from
Customers

Loans are shown in the balance sheet at the level of approved loans, less repaid principal and less the
impairment allowance based on the assessment of specific identified risks for certain loans and risks that are
empirically included in the loan portfolio. In assessing the mentioned risks, the management applies the
methodology based on full application of IAS 39.

Loans in Dinars, for which the protection against risk has been contracted by pegging the exchange rate of the
Dinar against the EUR, another foreign currency or the retail price index, were revalorized in accordance with the
specific agreement for each loan. The difference between the nominal value of outstanding principal and the
revalorized amount is shown within the loan receivables. The effects of this revaluation are recorded within
income and expense from the effects of the agreed currency clause.

10
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Net positive or negative exchange rate differentials resulting from business transactions in foreign currency and
from restating the balance sheet items in foreign currency, were accounted for in the income statement as
exchange rate gains or losses.

As of 31.03.2015 Loans and Receivables from Banks and Other Financial Organisations amount to RSD
26,335,525 with a percentage of share of 6.70% of total assets (2014: RSD 34,737,605 thousand) and are lower
by RSD 8,402,080 thousand. Decrease from 31.12.2014 came mostly from a decrease in repo transaction in the
amount of RSD 7,000,000 thousand.

Loans and Receivables from Customers as of 31.03.2015 amounted to RSD 178,492,317 thousand with a
percentage of share of 45.42% of total assets (2014: RSD 185,377,035 thousand) dominate the assets structure.
Total lending was lower by RSD 6,884,718 thousand, primarily due to early repayment of corporate loans in the
amount of approx. RSD 4,600,000 thousand (of which the client Nelt only accounts for RSD 1,210,000 thousand)
and the increase in impairment allowance as a result of more restrictive credit risk assessment policy and the new
credit risk assessment for certain clients Beohemija, Farmakom and Rudnap whose account has been blocked
since 27.02.2015.

Since the start of 2015 there has been a tendency of declining lending caused by the collection of a portion of due
loans, early repayment of some loans and decreased demand for loans which, with the implementation of more
restrictive policy for credit risk assessment in the Bank resulted in a decrease in lending to banks and customers,
compared to 2014,

Investment in Subsidiaries
Investment in subsidiaries are RSD 5,480,888 thousand and account for 1.39% of total assets.

Ownership structure is shown in item 1 of the Notes. A certain number of banking transactions are carried out
with related entities, as part of regular operation. These include primarily loans and deposits. Transactions with
related entities have been carried out on market terms.

Other Assets, Intangible Assets, Property and Investment Property, Current Tax Assets, Fixed Assets
Intended for Sale, Deferred Tax Assets and Other Assets

All these items account for as little as 4.08% of total assets, of which the largest part is property, plants and
equipment and investment property in the amount of 2.31%, other assets 1.61% and intangible assets in the
amount of 0.09%. Other assets in the amount of RSD 6,326,000 thousand decreased from 2014 by RSD 664,225
thousand mostly as a result of effect of a decrease in receivables from the purchase and sale of foreign currency
on the foreign exchange market that was greater than the increase in foreclosed assets and other categories of
other assets.

Receivables from court disputes in the amount of RSD 209,085 thousand have been fully provisioned and these
refer to the client KMS.

Investment in the capital of banks, foreign and local legal entities as of 31.03.2015 amount to RSD 1,263,324
thousand, of which stake in the equities of foreign entities account for RSD 661,482 thousand and these are
equities in Master and Visa International.

11
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LIABILITIES

In the period January - March 2015 the structure of liabilities was still dominated by deposits and other liabilities
to banks and customers and the capital with a total percentage of 97.18% (2014: 97.29%) of total liabilities. The
share of capital in total liabilities is 17.84% (2014:17.12%).

Other items account for 2.82% of total liabilities with the largest part of this item being subordinated liabilities with
a percentage of 1.55%.

Deposits and Other Liabilities to Banks, Other Financial Organisations and Central Bank and Deposits
from Other Customers

Deposits are shown at the level of deposited amounts, which can be increased by calculated interest, which
depends on the contractual relationship between the depositor and the Bank. The Bank agreed with the
depositors an interest rate that depended on the amount of deposit.

FX deposits are shown in the Dinar according to middle-exchange rate of currencies applicable as at the balance
sheet date.

In the balance sheet, deposits are shown as transaction and other deposits of the financial sector and deposits
from other customers.

Deposits and Other Liabilities to Customers account for the largest share in the liabilities in the amount of RSD
289,936,989 thousand that account for 73.78% of total liabilities (2014: 74.33%), followed by deposits and other
liabilities to banks, other financial organisations and the central bank in the amount of RSD 21,835,405 thousand
with a share of 5.56% (2014: 5.84%).

When compared to 2014 the total decrease in deposits was RSD 13,925,535 thousand: transaction deposits were
lower by RSD 11,285,761 thousand, while other deposits recorded a decrease in the amount of RSD 2,639,774
thousand. Net decrease in transaction deposits came as a result of a greater decrease in RSD transaction
deposits in the amount of RSD 13,703,208 thousand compared to the growth of transaction deposits in foreign
currency of RSD 2,417,446 thousand. The structure of transaction deposits is still dominated by deposits in the
local currency with a share of 63.24%, while the remaining 36.76% are deposits in foreign currency. Other
deposits are dominated by foreign currency deposits with a share of 89.24% while dinar deposits account for
10.76%. Foreign currency savings increased by EUR 33 million.

Borrowings

Borrowings, as part of the deposits and other liabilities to banks and other customers, amounts to RSD
28,500,636 thousand with a percentage of share in total liabilities of 7.25% decreased from 2014 of RSD
660,953 thousand, as a result of repayment of due tranches.

Borrowings from the following foreign creditors account for the largest share in the item — Liabilities to Foreign
Banks:

EFSE (RSD 5,650,119 thousand)
GGF (RSD 11,975,137 thousand)
FMO (RSD 2,404,306 thousand)
IFC (RSD 1,830,230 thousand)
EBRD (RSD 4,293,404 thousand)

Dl 00 I o
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NOTES TO FINANCIAL STATEMENTS KOMERCIJALNA BANKA AD BEOGRAD
March 31, 2015

The structure of long-term loans to other creditors is as follows:

LEDIB 1 and 2 (Loan from the Kingdom of Denmark) - RSD 15,241 thousand,
Italian Government — RSD 656,738 thousand,

European Investment Bank (EIB) — RSD 5,523,828 thousand,

European Agency for Reconstruction (EAR) — RSD 168,109 thousand,

KfW - RSD 6,010,765 thousand.

el 03 19, 2

The presented long-term loans are due between 2014 and 2022.

3.16 Subordinated Liabilities

3.17.

3.18.

In accordance with the regulations of the National Bank of Serbia regarding capital requirements and
implementation of Basel Il standard, in 2011 the Bank strengthened its capital base by taking out a subordinated
loan from the IFC. The amount of subordinate loan as of 31. March 2015 was RSD 6,075,620 thousand or EUR
50,000 thousand less accrued expenses for liabilities recorded at depreciated value with the implementation of
the effective interest rate of RSD 23,203 thousand. The loan was approved by the International Finance
Corporation.

Provisions

The Bank's provisions in the amount of RSD 1,795,842 thousand consist of provisions for: coverage of liabilities
(court disputes) long-term employee salaries and provisions for losses from off-balance sheet assets. Compared
to 2014, in the observed period there was an increase in provisions in the amount of RSD 155,247 thousand. Net
increase came as a result of the increase in provisions for court disputes in the amount of RSD 178,667 thousand
and a decrease in provisions for losses from off-balance sheet assets in the amount of RSD 23,420 thousand.
The increase came mostly from additional provisions for court disputes, specifically the court dispute with Inex-
Interexport in bankruptcy where an increase of RSD 56,559 thousand resulted from the calculated default interest
with a simultaneous increase in liabilities for default interest and exchange rate differentials in connection with the
dollar amount from the legal action against the Republic of Serbia in the amount of RSD 82,931 thousand. Apart
from these provisions, additional provisioning was carried out for two new cases in the amount of RSD 39,176
thousand.

In accordance with the Decision of the Supreme Court of Cassation in Belgrade, during April 2015 the Bank
repaid the total amount of RSD 755,656 thousand that was debited from the Bank's account in the previous year
in the process of forced collection, with reference to the court dispute with Interexport AD Beograd (in
bankruptcy). With this decision the previous decision of the Commercial Court in Belgrade from 2013 was
overturned and the case was returned to the first instance court for a retrial. According to the court decision, the
bank was given the amount from the decision until retrial has been completed. In 2014 the Bank made a provision
for the full amount and in 2015 additional provisions were allocated for the item from the previous paragraph.

Other liabilities

Compared to 2014, other liabilities were RSD 2,974,685 thousand and were lower by RSD 214,424 thousand.
Percentage of share of other liabilities in the total assets is 0.76% (2014: 0.78%).

13



3.19.

NOTES TO FINANCIAL STATEMENTS KOMERCIJALNA BANKA AD BEOGRAD
March 31st, 2015

Capital

The Bank's capital comprises the original founding capital, shares from later issues, reserves from profit,
revaluation reserves, unrealized losses based on securities available for sale, accumulated result, and the current
period result.

The Bank’s capital was formed from cash invested by the founders of the Bank. The founder cannot withdraw the
assets invested in the Bank's capital.

As at 31 March 2015, the Bank's capital consists of:

In RSD thousand 2015. 2014.

Share capital 17,191,466 17,191,466
Issue premium 22,843,084 22,843,084
Capital 40,034,550 40,034,550
Reserves from the profit 20,635,440 20,635,440
Revaluation reserves 2,709,161 2,242 565

Unrealized losses based on
securities available for sale

Actuarial gain (358,823) (230,126)
Share capital 108,520 108,520
Reserves 23,094,298 22,756,399
Accumulated profit 6,963,787 6,755,855
Total 70,092,635 69,546,804

In conformance with the Bank's founding acts, the Bank's capital consists of the share capital and Bank reserves.

The share capital was formed by initial investments made by the shareholders and later issues of new shares.
The shareholders have the right to manage the Bank, as well as the right to participate in the profit distribution.

Based on the Decision of the Securities Commission of 17 March 2011, the Bank replaced the shares of the
nominal value of 10,000.00 Dinars with the shares of a nominal value of 1,000.00 Dinars.

The shares were replaced in order to increase the liquidity of the securities and make them more easily
accessible to a broader circle of small investors.

The Bank is under obligation to maintain the minimum capital adequacy ratio of 12% prescribed by the National
Bank of Serbia, according to the Basel Convention that binds all banks.

The capital adequacy ratio of the Bank as at 31 March 2015 was calculated based on the financial statements
and stands at 17.34% having implemented the applicable decisions of the National Bank of Serbia for 2015.

Moreover, the Bank is bound to maintain the cash portion of capital at the level of EUR 10,000 thousand.
As at 31.03.2015, the cash portion of capital is above the prescribed level.
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NOTES TO FINANCIAL STATEMENTS KOMERCIJALNA BANKA AD BEOGRAD
March 31st, 2015

In accordance with the decision of the General Meeting of Shareholders on XXVII issue of ordinary share by
public offer with no obligation to publish the prospectus for the purpose of converting preference convertible
shares in to ordinary shares, on 24 November 2014 the Bank converted 8,108,646 convertible shares into voting
shares. This conversion resulted in a changed percentage of holding of ordinary shares.

The structure of the share capital - ordinary shares as at 31.03.2015 is as follows:

Shareholder name % of share
Republic of Serbia 41.74
EBRD, LONDON 24.43
IFC CAPITALIZATION FUND LP 10.15
DEG-DEUTSHE INVESTITIONS 4.60
SWEDFUND INTERNATIONAL 2.30
Jugobanka AD Beograd in
bankruptcy 1.91
EAST CAPITAL (lux) BALKAN FUND 1.37
Invej d.o.o0. Beograd 1.24
Evropa osiguranje AD Beograd in
bankruptcy 117
Dunav osiguranje 1.02
UNICREDIT BANK Srbija - custody
account 2 0.89
UNICREDIT BANK Srbija AD 0.75
STANKOM CO. d.0.0. Beograd 0.74
EAST CAPITAL (lux) EASTERN E 0.70
Other 6.48
100.00

4. RELATIONS WITH SUBSIDIARIES

4, A . Balance as at 31.03.2015.

RECEIVABLES RSD thousand
Loans
- Interests . Net BS
Subsidiary and Other Impairments Off-balance Total
. —— and fees  ,qqqts exposure
1. Kom. banka AD Budva 6,429 858 s 2 7,287 . 7,287
2. Kom.banka AD Banja
Luka 601,077 12 863 - 601,952 - 601,952
3. Kombank INVEST N B 1 R 1 199 200
TOTAL 607,506 870 864 - 609,240 199 609,439
LIABILITIES RSD thousand
s Deposits Interests  Other
Subsliary and loans and fees liabilities L
1. Kom. banka AD Budva 474,359 % 1679 476,038
2. Kom.banka AD Banja Luka 11,530 B B} 11,530
3. Kombank INVEST 110 . . 110
TOTAL: 485,999 - 1,679 487,678
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NOTES TO FINANCIAL STATEMENTS
March 31st, 2015

KOMERCIJALNA BANKA AD BEOGRAD

INCOME AND EXPENSES for period 01.01. - 31.03.2015 RSD thousand

Fees and Fess a_nd. .
Subsidiary ::g::ns: commission el:lterest commissi  Netincome/
kicome penses on expenses
expenses

1. Kom. banka AD Budva 27 383 (494) (84)

2. Kom.banka AD Banja Luka 2288 556 (96) 2748

3. Kombank INVEST 105 (8) 97

TOTAL: 2,315 1,044 (8) (590) 2,761

Based on the transactions with subsidiaries, Komercijaina Banka ad Beograd recorded net foreign exchange loss

of RSD 7,090 thousand.

4, B . Balance as at 31.12,.2014

RECEIVABLES RSD thousand
. Loans& Interest . Net BS
Subsidiary advances and fees aO;::;s Impairment exposure Off-balance Total

1. Kom.bank AD

Budva 6,442 862 7,304 7,304
2. Kom.bank AD

Banja Luka 604,792 3443 608,235 608,235
3.Kombank

INVEST - 1 3 4 197 201
TOTAL: 611,234 863 3,446 615,543 197 615,740
LIABILITIES RSD thousand

Subsidia Deposits Interests  Other
2 f and loans and fees liabilities

1. Kom. banka AD Budva 117,835 - 1689 119524

2. Kom.banka AD Banja Luka 10,831 . . 10,831

3. Kombank INVEST 9,757 3 9,760

TOTAL: 138,423 3 1,689 140,115

INCOME AND EXPENSES for period 01.01.- 31.03.2014

RSD thousand
P Fee and
Subsidiary I_nterest camittileeion Interest  commissi Net income
income ; expense on | expense
income
expense

1. Kom, banka AD Budva 4,823 278 (192) 4,909

2. Kom.banka AD Banja Luka 2589 204 . (55) 2738

3. Kombank INVEST y 16 (12) 4

TOTAL: 7,412 498 (12) (247) 7,651
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NOTES TO FINANCIAL STATEMENTS KOMERCIJALNA BANKA AD BEOGRAD
March 31st, 2015

Based on the transactions with subsidiaries, Komercijalna Banka ad Beograd recorded net foreign exchange
gains in the amount of RSD 4,443 thousand.

5. EVENTS AFTER THE BALANCE SHEET

A) At the meeting held on 29.04.2015 the Board of Directors of the Bank passed a decision on issuing an invitation
to the regular General Meeting of Shareholders to be held on 04.06.2015 with the draft agenda:

- Decision on Release from Duty and Appointment of the Chairperson of the General meeting of
Shareholders
Annual Report for 2014
a) Decision on Adoption of the Annual Report for 2014
b) Decision on Adoption of the Regular Annual Financial Statements of the Bank for 2014 with the
External Auditor's Opinion
c) Decision on Distribution of a Portion of Retained Earnings from 2014 and Retained Accumulated
profit from Previous Years
B) A rescheduling of liabilities that the company Sevojno copper rolling mill owes to the parent bank in the amount
of EUR 6,7 million.
Development Fund of the Republic of Serbia passed a Decision No. 172 of 18.03.2015 granting a guarantee to
a period of 10 years and the Decision became effective with the passing of the Conclusion by the Government
of the Republic of Serbia 05 No. 42-3291/2015 of 26.03.2015 which recommended the Development Fund of
the Republic of Serbia to issue/annex the guarantee in favour of the parent bank at the order of the company
Sevojno rolling mill.

C) Sojaprotein AD Becej made an early repayment of a loan in the amount of EUR 3,0 million on 20 and 21.
04.2015.
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NOTES TO FINANCIAL STATEMENTS KOMERCIJALNA BANKA AD BEOGRAD
March 31, 2015

FOREIGN EXCHANGE RATES

Foreign exchange rates established on the interbank meeting of the FOREX market applied in re-calculation of
the balance sheet positions in Dinars (RSD) on 31 March 2015 and 31 December 2014 for certain main

currencies were as follows:

Ciififioies Official NBS rate
2015 2014
usD 1114240 | 99.4641
EUR 120.2153 | 120.9583
CHF 114.8188 | 100.5472

In Belgrade
On 14.05.2015

Persons responsible for drafting the
fingncial staterpents
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Q> KOMERCUALNA BANKA AD BEOGRAD

Svetog Save 14, 11000 Beograd
Tel: +381 11 30 80 100

Fax: +381 11 344 13 35
Registration number: 07737068
Tax |dentification Number: SR 100001931
VAT number: 134968641

Activity code: 6419

Business Registers Agency: 10156/2005
Account number: 908-20501-70
SWIFT: KOBBCSBG

E-mail: posta@kombank.com

STATEMENT

In our opinion, quarterly financial statements for the period 01/01/2015 to
30/09/2015 present fairly, in all material respects, the financial position of
Komercijalna banka AD Beograd, its assets, liabilities, gains and losses as well as
results of its operations, and have been prepared in accordance with the Law on
Accounting, Law on Banks and other relevant by-laws of the National Bank of Serbia
as well as the IAS and IFRS, as published by January 1, 2009, which were translated
and published in the Official Gazette, in October 2010, pursuant to the decision by
the Finance Minister.

Persons responsitffor thepr _arati7; of financial statements
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