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BALANCE SHEET on 31712201

In thousand RS0

Amaount
Group of acoounts, Nala [l
aseaunt Gl ADP na. Currant yaar | Previous ysar
2122012 3122011
1 2 3 F 5 &
ASSETS
&, NON-CURR. ACT. PROPER.
(D02 +003+0D04+005+008) 001 21,196,730 EQ,HM G858
a0 I. NOMN-PAID UP SUBSCRIBED CAPITAL o02
012 Il. GOODWILL 003
O1 WUt 012 | 111, INTANGIBLE INVESTMENTS 004 | 17 7,723 6,234
IV, REAL ESTATES, PLANTS , EQUIPMENT AND
BIOLOGICAL AGENCIES (006+007+008) 0oh 17 21,020,173 20,449 408
020,022 023,028,
027 (part), 1. Property, plants and equipmant
028(par), mgw I R 008 | 17 20,999,020 | 20,434,510
024, 027 {part),
{part) 2. Invaatment property - por | 17 20,784 14,478
021, 025,
027 (part), 3. Biologlcal agencies
D28(part) Qo8 17 350 423
¥, LONG-TEAM FINANGIAL INVESTMENTS
(0104011) 009 168,834 86,014
030 to 032,
038 (part) 1. Shara In capltal 410 18 103 508
033 to 038, 038 '
(pan), minus 037 2 ﬂthu:lfﬂnq tarm financial Investmants i Ja i e Ahas
B. TURNOVER FROPERTY { 013+014+015) 012 3717145 4,508,114
ke s ] ] (] ]
10t 13, 15 |. 8TOCKS 013 19 180 014 156,620
I, NON-CURRENT ASSETS INTENDED FOR
14 SALE AND ASSETS OF OPERATION
DISCONTINUED
— 014 .
Ill. SHORT-TERM RECEIVABLES, INVESTMENTS
AMD CASH (016+017+018+018+020) 015 3,657,131 4,351,491
20, 21 and 22
sxoept 223 1; Aecshvabies 018 | 20 1,446,716 1,611,954
I ced 2. Aooslvables of amount pald above incoma-lax 017 26 244 43 ﬂi'},..
23 minus 337 3. Shart-term financial investmants 018 21 1,596,340 2478814
24 4. Cash and cash aguivalanis oig 93 214,383 73304
i “""Eﬁ“”“pt 8. VAT and prepaymants and acarued incoma
I e 020 23 173,448 144,371
288 V. DEFERRED TAX LIABILITIES 021 i
3. BUSIMNESS PROPERTY [ 0014012 +021) 022 24 913 875 25 059 770
1 e 1 1
28 D, LOSS ABOVE CAPITAL AMOUNT 023
I . P]. TOTAL ASSETS (022+023) i 24913875 |  25.050.770
8a E. OFF-BALANCE AS3ETS D20 b A, 704 363,186
] i
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Amount

Mota
Gironip of acounts, POSITION ADP ne, | Gurrent yesar | Previous yoar
acoouint JMM2/E012 mAazzon
1 2 3 4 4 &
OBLIGATIONS
A, CAPITAL (102+103+104+106+106-107+108-
109-11
o) 101 22,588,763 __EJ_’“,HF
# . CORE CARITAL 102 cd 20,673,610 20,573 810
3 1. NOMN-PAID UP SUBSCRIBED CAPITAL 103 )
a2 i, AESERVES 104 o5 1297787 761,388
330 and 331 IV, REVALLUATION RESERVES 104 )
432 Y. MON-REALISED INCOMES FROM SECURITIES 108 v 1
333 Vi, NON-REALISED LOSSES FROM SECURITIES 107 - 591 280
34 Yil. NON-DISTRIBUTED PROFIT 108 a7 737 6T 1 580293
a8 Viil. LOSS 109 i :
037 and 237 IX . REFURCHASED OWMN SHARES 110 Z :
B, LONG-TERM RESERVES AND LIABILITIES
112+113+1148
{ ) 111 1,875,683 1,850,734
40 |. LONG-TERM RESERVEES 112 28 211,708 167 874
i =
41 I, LONG-TEAM LIABILITIES (1144115 ) 113 1 198 483 1,281,087
1 1 K Lk i
414,415 1. Long-tarm loana 14 - 1.025.616 1,094 742
A1 without 414 and T e
418 2. Other long-tarm liabilitlas 115 30 102 847 217,225
lil. SHORT-TERM LIARBILITIES
(117411841184 120+1214122) 118 Sa i P
42 sxoept 427 1. Short term llabilitias 117 a1 e i diD
3 Ik i
437 2. Liabilitiss from assets intended for sale and
azaala of oparation discontinuesd
118
43 and 44 2. Business liabilitlas .1..'.'.9 42 247 245 194,478
48 and 46 4, Other short-tarm llabilitias 120 a3 3217 1101
47, 48 axcapt 481 | &, Llabilities from VAT and othar plblic revanuss
and 49 axcepl 498 | and acerued coste and delarred revenues
121 3d 62,228 57,8485
481 &, Llabllitles from profit-tax 22 )
4048 V DEFERRED TAX LIABLITIES 123 a8 439,429 294,038
G. TOTAL OBLIGATIONS (101+111+123) 124 24819075 25.068.770
del 1 ! B i
1] 0. OFF-BALANCE SHEET LIABILITES 135 a5 484,704 383186
1




In Belgrade on 18.02.2013

e
sl AT,

Parson responsible for preparation

af tha financial atat m%ma-— egal r[ presentativa
? ., T= f e
Pl e S BEQrPAR B ' -
zarkﬂg shieiid % & i Apdozavlavie '\.,_,___‘__
Farm prescribed by the Rules on the content and forim et financial statemanta for companies

cooparativas, othar lagal antities and antreprenaurs (*RS Official Gazette®, br.114/06, 65/07 AX9/08,
2110, 10112 and 118/12)



INCOME SHEET in period from 01/01/2012 to 31/12/2012

GGroup of accounts,

MHeta

Amaunt intheusand RSD |

aceaunl POSITION ADP | o [ Currant year | Pravious year
31122012 | 31122011
! 2 d q 5 B
A, REVYENUES AND EXPENDITURES FOR
AEGLULAR DUSINESS
I. OPERATING REVENUES (202+2034204-
208+206) 201 5,347,602 5,988,322
80 and 81 1. Revanuas from sala of goods e g 8,880,021 5.544,882
82 2, Revanua from conaumplien of own praducta 200
I . < L3, Increass in valus of inventories 204
631 4, Deoreass in valua of invenionas 208
B4 and 85 &, Other operating revenuss 206 5a 513,781 443,340
il, OPERATING EXPENDITURES (208 fo 212) 207 4,220,731 E,T‘Iﬂ,ﬂﬂ
50 1. Purehass valua of sold goods 208 | 6 333,270 529,993
51 2. Coats of matarlala 208 7 491,298 a73,833
3. Costs of salaries, salary compansations, and othar
52 parsonal sxpanses 210 8 1,002 487 HBA 704
54 4, Cosla of amorization and rservations 211 | 8 745,182 666,148
53 and 55 5. Other operating axpendituras 212 10 1,55%); 1,255 603
Il. BUSINESS REVENUE (201-207) 213 2,153,671 2,270,262
IV. BUSINESS LOSS (207-201) EH
a8 V. FINANCIAL REVENUES 215 11 496,527 337,586
<]z] ¥l. FINANCIAL EXPENDITURES 218 12 302 083 286 853
87 and 68 Vil. OTHER REVEMUES 217 1_5{ 400,372 75,204
87 and 50 Viill, OTHER EXPENDITURES 218 14 1,819,643 759,040
iIX . PROFIT FROM REGULAR OPERATING
BEFORE TAX (213-2144+215-2164217-218) 218 828,164 | 1,667,249
X. LOSS FROM RECULAR OPERATING BEFORE
TAX (214-213-216+216-217+218) 220 R
68 - OB Xl, NET PROFIT OF OPERATIONS DISCONTINUED 221
&8 - 08 X, NET LOSS OF OPERATIONS DISCONTINUED 222
B. PROFIT BEFORE Tﬁ!l{?iﬂ-iiﬂdi‘ldi‘?} 223 15 828,164 1,667,248
V. LO33 BEFORE TAX(220-2194222:221)
224




Amaount inthousand RS0

G | '
ToHe sl asshunie POSITION ADP | N | ot yoar | Previous yaar
_ 3,2.2012 31.12.2011
! 2 3 4 5 8
4. PROFIT TAX
721 1. Panod tax expandiiure 225 15 58,1 'luﬁ ng 844
Fag 2, Datarmad pariod tax sxpenditure 225 35 145,391 0
722 3. Deferrad period tax revenua 227 38 4] 2880
723 D. Paid-up personal receiving to employer aag
B. NET PROFIT (223-224-225-226+227-228) 229 27 727,657 1,680,203
E. NET LOSS (2234-220+228+226-227+221) 230
2. NET PROFIT FOR MINORITY INVESTORS 231
Z. HET PROFIT FOR OWNERS OF PARENT LEGAL
EMTITY Py
I. PROFIT PER SHARE
1.1, Basic profit par share 233
. Diluted profit per sharg 234

TOTAL REVENUES (20142154217}

TOTAL EXPENDITURES {207 +2158+218)

In Balgrade on 19.02.2013

Parson responsible for préparation :{C}"‘-.
of tha tinancial statamanta_ r

Mesand®

Zorka Latinovié

GECH AN

Ly s S

Farm prescribed by the Rules on the content and form of financial statements for compan
lagal entities and anfraprenaurs ("RS Oflicial Gazette®, br.114/06, 5/07, 118/08, 210, 10

% cooparativas, othar
and 118A12)



CAEH FLI:IW STATEMENT in peried fram 01/01/2012 till 317 2/2012

Amouit {in thousard FIBI}}
POSITION ADP
Currant ysar Pravious yaar
1 2 3 i &
A.CASH FLOWE FROM BUSIMESE ACTIVITY
I. Cash Inflow from business aetivities (1 1o 3) 301 5,771,242 5,717,301
1. Sale and recelved advanca paymanis a0z 5,171,638 5,131,510
<. Interests recelved from business acthity 303 ng 3,344
|3, Cither inflows from ragular opsrations 304 508 275 ARz 447
Il. Cash oulllow I'rnrn hullnni activitiaa {1 ta §) a0h 4,145,035 3,877 382
1. Paymanis lor nuppllnm nnd gimn advanea paymaenis aoa 2,662,306 2,397 443
2. Salaries, salary compenaations and othar paracnal expanaas 307 1085511 BBZ 867
A, Paid interesst 308 BB AT 73,142
4 Income-tax 309 39,111 | 167,349
&. Payman! rom athar puhlir: rwmun 310 278,634 348 481
Ill, Net cash Inflow from business activities {1+ 1) an 1,626,207 1,839,618
IV, Mat eash outllow from business activities (11-1) 312
| B. CASH FLOW FROM INVESTMENT ACTIVITIES —
I. Cash inflow from investmant activity (1 to 5) 313 1,142,816 145,300
1. Bala of shares and porions (nael inflowa) a4
iﬁs::['n *-':‘ intangilda invasimants, propsrtises, plants, squipment and biologloal a1 5,868 4,138
3. Othar financial investmants I“;I:illl Inili;a:-:l;]- 316 1,008,008 1]
i. Intaresis recelved from Investment activitias b §ird 120,840 141,164
5, Dividends recsivad 318
| 1L Cash outflows from investmaent activities (1 to 3) 3189 1,427,784 814,737
1. Purchase of shares and portions (nat outflows) 320
EI.DT;J!;FEI;E? n::l LTI:unglbh investments, propanies, plants, sguipmaent and 321 1.427 704 531,668
3. Othar financial invastmants (net outflows) 322 EE-E,?EI;-
. Sazh net intflow from inveatment activities (1 - 1) aza
V. Cash net outflow from Investment activities (I - I) BT 284,960 669,437
V. CASH FLOWS FROM FINANCING ACTIVITIES
I. Cash inflow fram financing activities (1 1o 3) 3285
1. Cora capital incraasa 325
2. Long-term and short-term loans (nat inflews) asy
3. Other long-term and short-term llabilities d=24 .
I, Cash outflow from financing activities (1 to 4) 320 1,235,223 1,385,408
1, Redamption of own shares and portions 330
2. Long-taim and shor-larm loana and othar latilities (net outflows) 331 103,420 91,897
3. Finanalal leasing e 13 A7, 248 B8 237
4, Paid-up dividends 333 1,044,854 1,175,276
| lll. Cash nat inflow fram financing activities (1 - 1) 334 -
IV. Cash net outflow from finaneing activities (i - 1) 336 1,236,223 1,355,409
G, OVERALL CASH INFLOW {30143134325) a6 814,050 5,062,601
0, OVERALL CASH OUTFLOW ((305+318+328) 337 | 8,808,042 6,047,528
_B. NET CASH INFLOW ({336-037) 338 106,016 o
E. NET CASH OUTFLOW (337-338) 338 o 184,027
Z. CASH AT THE BEGINNING OF ACCOUNTING PERIOD 340 73,304 268,200
£, POSITIVE EXCHAGE HATE DIFFERENCES FROM CASH éENUEHBIﬂN 341 ag,ma 18,103
I LNEGATIVE EXCHAGE RATE DIFFERENCES FROM CASH CONVERSION 342 4,850 | 19,078
-;ng;l;*g ';I:HE.EE}EHD OF ACCOUNTING PERIGD {33a- 343 214,283 73,304
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In Balgrade on 19,02,2013
Paraon responsible tor praparation B

of the financial utat:j_'i_g.ntu SRR AL, Lega| representative
laiusoli?s B’
; E Vénlmir Rag

Zorka Latinovic by JMUJ@_H_,-----\

W R
R

Farm prascribad by tha Rulaa on tha ﬂﬂ'ﬁtﬂl{f éﬁ‘iﬁﬁrm of financial atatemanta for comp
legal entities and entrepreneurs (*RS Officlal Gazette", br.114/06, 5/07, 118/08, 2/10,

ps, cooparalives, other
12 and 118/12)
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STATEMENT ON CHANGES IM CAPITAL

in the pariod from 01.01.2012 to 317122012

in thousand RSD

Cara capital Nen-paid LR
No. Desarlption (30 without D'“?é;;]"""“' subsaribad pramium
309) capital (31) (320}
7 2 3 4 5

! Balanoe on 01/01 of the pravious yoar 20,573,610 0 o o
of 2011
Correction of materlally significant

2 arrora and changas of aceounting 0 i o o
pollcles In pravious year-noreass
Cerraction of matarially signifiean

3 airors and changes of accounting 0 0 i} (i}
policias in pravious year-decraass
Corrected Initlal balance on January

4 | 1st of the previous ysar of 2011 20,673,610 0 i} 0
{1+2-3}

& | Total increase in the pravious yaar 4] 0 0 {3

8 | Tolal decraasa in tha pravious yaar i i 4] i
Balance on 31112 of the previous
Cotraction af malardally algnificant

a orrors and ohangas of acoounting 0 0 0 0
pidlicias in currant year-incraass
Correction of materlally significant

8 | arara and changas of accounting i i1 i ¥
policias in curmant year-decraaga
Corrected Inltlal balance on January

10 | 14t of the current yoar 2012 (7+8-5) T " . y

11 Tolal incraase in tha eurrant yaar 0 i} i} &)

12 | Total decrasszs in the current yaar 0 o 0 0
Balanca on 3112 of tha curranl yaar

12 of 2012 (10+11-13) 20,573,810 0 0 o




Mon-realized Mon-realizad
Aasarvas (121 Aassres prafits from Iosses from
NG Desgeription and 322) | (330and 331) |  securtias secyities
{332} {333)
! & 4 a 2
Balance on 01/01 of the pravious year
1 of 2011 0 ] 73
Carraction of matarially significant
2 arrors and changes of acocounting 0 0 Q 0
policias in pravious year-increass
Carraction of materally signifioant
a arrors and changes of accounting i Q 0 o
policies in previous year-decraasae
Caorrected inilial balance on January
4 1st of the previous year of 2011 0 i} il 73
{1+2-3)
& | Total increazs in the pravioys year 67,388 0 0 187
i Total decraasas in tha pravious year 0 ¥} 0
Balance on 31/12 of the pravious
1 yoar of 2011 (4+5-6) 761,366 1] 1] 260
Caorrsction of materially significant
8 arrara and changas of aceeunting i f ¥ 0
policias in currant yaar-inoreasa
Correclion of matardally asignificant
2 arrors and changes of acoounting 3] o 4}
poaliciag in current year-decraass
Correcled initial balanes an January
10 1st of the ourrent year 2012 (7+8-9) 761,388 0 260
1 Total increass in the currsnt year 636,432 a 21
12 | Total decreasa In the cuirent yaar [ ¢
12 Balanoe on 31/12 of the ourrent year 1,267,787 0 391

of 2012 (10+11-12)

13



in Balgrade on 19.02.2013

Person responsible for praparation

of the tinanalal 51:111:%”_
sk Guitgot

Laggl teprasantative

Rapurehaga Tetal
Man- Loss balow d awn (24344454 | Loss above
Ma, Daeeription distributad capital shares and G+ 7+0- capital
prafit (34) | amaunt (35) | portiona (037 | 9+10-11- amount
and 237) 12) (28}
1 1 1 12 13 14
Balanca on 01/01 of tha pravioua
i year of 2011 1,837,323 0 0| 22510880
Corraction of matsrially significant
3 arrora and changas of accounling f i ] a
policies in pravious year-incfease
Correction of materially significant
4 | srrors and changes of accounting 0 0 0 o
policias in pravious yeaar-decraasa
Carractad initlal balanéa on
i January 1st of the previous yoar 1,937,323 1] 0| 22,510,880
of 2011 (1+2-3)
-] Total inorease In the provious yoar 1,680,203 2,341 481
& | Total decrease in the pravious year 1,837 323 1,937 323
Balanoa on 31712 of tha provious
7 your of 2011 (1+5-6) 1,680,283 0 0| 22,814,808
Carraetion of materially significant
8 | erors and changes of accounting 0 4]
policias in current ysar-incraass
Corraction ol materially signiflcant
0 | arrars and changas of ageounting 4] Y]
palizlas In currant yoar-decroass
Corrected Initial balance on
10 | January 1st of the current year 1,680,203 1] 0| 22,014,008
2012 (748-9)
11 | Total incraass in the currsnt year T27 667 21,264,068
12 | Total decreass in the current year 1,680,283 1,680,293
Balance on 31/12 of the current
13 yoar of 2012 (10+11-12) 727,667 1] 0| 22,608,763

E'Elj_n?l\_'_\

Form prescribed by the Rules on the content and farm of financial stalemants for cormpanis, cooparalives, other

legal entities and entreprenaurs (*RS Official Gazette®, br.114/086, 5/07, 118/08, 2/1

, 10¥12 and 11812)
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STATISTICAL ANNEX

for 2012

| GEMERAL DATA ON LEGAL ENTITY OR INTREPRENEUR

DESCRIPTION ADP Currant yaar Pravious year
i 2 3 4

1. Mumbar of oparating mantha a1 12 12
2. Bize designation (fram 1 to 3) [=18F 3 a
3. Propary designation (froim 1 1o 5) 803 i d
4. Mumbar of loraign (hatural of lagal) parsona wha hava a share in 04 53 224
capital

5. Avearage number of employaes at the and of the month {(an Integer) 805 453 421

Il GROSS CHANGES IN INTEGIBLE INVESTENTS AND REAL-ESTATES, PLANTS, EQUIPMENT AND

BIOLOGICAL AGECIES
In thousand RSD

Group of Dezcription ADP Gross Valua et (oall.4:5)

AcCOUntE, eormction

account

1 2 3 £l 5 a
a1 1. Intangible Investmenis
1.1 Balance at the beginning of the yvear 806 28824 22,580 B 234
1.2 Inoreass In supply during the yoear 807 3819 WHAHA 3,819
1.3 Daoraass during tha yaar 808 a0 AN 2 330
1.4 Revaluation 809 HHMHN
1.5 Balanoe at the end of year 810 32643 24 920 7.723
| (eos+eo7s00n4800)
oz 2 Haal-sstates, plants, squipmant and

biological agencias e
2.1 Balanca at tha baginning of the yaar 611 21,795,786 1346378 | 20,448,408 |
2.2 Ineraaae of aupply during tha yaar B1d 1,783,194 RXEER 1,233,154
2.3 Decraaae during tha yaar E] 0117 EERRR BEL,ET
2.4 Ravaluation 814 8,748 EXEER ,
2.5 Balance at tha and of the yaar 614 23,026,108 2,005,806 21,020,173
{81 1+8124+6134614)
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il STOCK STRUCTURE

In thousand ASD

Giroup of Dascription ADP | Current year | Pravious year
Ao,
mcaount
1 2 3 4 5
10 1. Stock of matardals B16 102 152 1(]&&{
11 2. Unfiniahad produclion g17 -~
12 3. Finlahad prodiucia H1H
13 4. Goods 814 54,072 48,761 |
14 &. Asaala hald for sale B20)
16 8, Prapaymants 621 3,790 4,204
7. TOTAL ga22 180,014 156,623
{B16+817+810+61 0461 9+6204+5621=0123+014}
IV CORE CAPITAL STRUCTURE
In
thausand RSD
Group of
accounts, Daseription ADP | Currant year Previous year
accont
i z 3 i 5
300 1_Shara capilal B2 20573610 | 20,873,610
In which: foraign eapital g4 1204891 iﬁﬁ.ﬁ.l
ao1 2 Sharea of a limitad lability company 825 =
in whieh: lomign capital 626 B
302 3 Stakas of tha mambara of partnarahip and a27
limitad
parinsrship
In which: lorsign capital G620
ana 4 Siate capital 528
A 5 Socially-owned capital [ ]¥]
305 6 Uooperative share 631
aoe 7 Othar core capital [
30 TOTAL (623+625+627+620+630+631+632=1032) 633 20,673,610 20,573,610

V¥ SHARE CAPITAL STRUCTURE

= numbar of sharas as an intagar

- In thousand RSD
Giroup ol
aceounts, Dascriplion ADP Currani yaar Fravious yaar
acoount
1 2 3 i} 5
1 Ordinary shares
1.1 Mumbear of ordinary sharas G634 34,288 350 34, 288 350
Part 300 1.2 Mominal valus of ordinary shares - total 635 20,673,610 20,673,610
2 Preference sharss
2.1 Mumbear of preferanos sharas 838
Part 300 =.2 Mominal valus of preferanos shares - total 637
300 3 TOTAL - nominal value of sharas 638 20,673,610 20,673,610
L (§334837=680) -

16



VI RECEIVABLES AND LIABILITIES . in thousand RSD

Group of
Aecaunla, Daacription ADP Currant yaar Fravious yaar
Eeeount
1 2 o] i 1]
20 1. Trada recaivablas (balance at the and of 639 1,416,806 1,578,800
year 838«==010) B
43 2. Business liabllity (balance at the end of year | 640 247,245 194,478
Bd0==118)
Pat2zs | 2, %’Milﬁ&ﬁléi during the year from insurance [ 841 1,201 25,858
companies tor damages (deblt transactions
without opening balance) ] .
a7 4. Value addad tax — input tax (annual amount LT E] S e 0,500
prar tas rislurn)
il &, Bualnaaa lakilitiaa (cradi iranaactiana 843 4 858,742 3,278,025
without opaning balanoa)
450 8. Mat salaries and wages (oredit transactions G 448 723 J66, 163
without opsning balancs)
451 7. Liability for tax on salarise and wages lor the | S48 JU0,8E3 57,041
amployass (eredil ransactions withoul epaning
balanoa)
452 8. Contributlons on salarles and wages for the G5 112,864 21.8Mm
smploysss (cradit transactions without opaning
balanc)
481, 482 abd Q. Liability for dividends, profit sharing and 847 1,043,861 1,175,068
723 purﬁunul income of the amployer (oredit
s withoul apaning balance)
465 10. E hllilbw tex natural pargons for B48 1,043 2182
eompaensation undor the contract {credit
transactions without apening balanca) T s
47 . 'n.;a‘r liabilities (annual amount per tax 649 717,684 622,205
ratin
12, Gi‘lm?iflﬁul‘l‘l {fram 639 1o B49) 850 9,281 487 7 823412
Vil OTHER COSTS AND EXPENSES in thousand RSD
!mﬁ'gf:iiwm Draseription ADP Currani yaar Fravioua yaar
i =— 2 3 4 5
513 ,L_s'wl ng anargy coalE 851 238,539 208 384
B20 i _ow_mﬂgfﬂn 852 832 540 514 315
521 3, Taxes und cantribuliona an aalaries and 853 112,854 91,811
wagaes paid by tha employer
522 823,524 525 | 4. Costa of wages to natural parsons on 654 274,121 253,846
gontract basls (gross) S I A
26 G. Costs of compansation for mambers of BAS 12,447 11,20
managament and suparvisory board (gross)
528 . Othar parsanal axpanaes and lees 856 80,405 37,500
B3 1A Coata of production sarvieas B57 1,061,835 B48,715
533, |:r~|:Ert2 Eﬂlﬂ and | B, FAantal costa BEA 4,718 4,572
Part 533, pan 540 | 9. Land rental costa i< 1G8 108
and 525 B a4
535, 537 10, Search and devalopmant costs BE0 a8t 0
540 11. Depreciation costs it 1 670,773 | _,gg%,ﬁ_
652 12, Insurance pramium Gt 2RSS | 10,
653 13, Costs of paymants (] 56819 ‘,g ﬁ%
554 14. Membarship fees Gt ,%g; &
555 15, Tax costs qg%_ . ra.978
556 16, Contribution costs [
[ 17. Intarest axpanzes i ﬁg?’ Fﬁg 1] Frags |
Part 660, part 661 | 18, Intarsst axpanses and part of financial 1] 2,081 ftasg
and part S62 HEHINARR
gm 5 19, Intarasl axpanass on leana iram banks 880 88,453 72 552
20, Expandituras for humanitarian, cultural, B70 18,670 18,653
health, educational, and religlous purposas,
for the protection of the Envirenmaent and
sporling purpoges
21 Checkaum (from 851 1o 870) 871 3,404 8953 2,838 472
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Vill OTHER INCOMES

in thausand RSD

Giroup ol
Accounta, Desaription ADP Currant yaar Fravious yaar
acoount i
1 2 ] 4 5
60 |. Hevenues from sales of goods 872 360,083 562 204
B840 2. Incoma from premiume, Eubsidies, grants, [ 1]
allovwancas, eompanaalions and lax lavies
B4l 3, Incoma from conditional granta 874 320 0
Part 650 j_.. Ravanuas from land lasa 875 1,308 1,286
651 | A Ineormas frem mambacship lees 878
Part 6680, part | 8, Inlareal inGoma 877 126,098 145,136
861, 882
Parl 880, part | 7. Intefest income on acoounts and deposits 678 123,242 140,772
661 and part | with banks and other financial Instituticna
Beg
Part 660, part | 8. Dividands and profit shara 879
E81 and part
i)
B, Chaecksum (872 U 679) HE0 811,031 840 487
IX OTHER DATA In thouaand RSD
Darcription ADRP Curranl yaar Pravioua yaar
il 12 Ly 1-- e 2 E 4
I_Excise duties ;Eggﬁaﬂ to the annual acgounts for axciae) 881
2 Caollsciad customs dutiss and athar import ehargaa (tha 1olal aaa 1,283 1,026
annual amaunt s calculatad)
3 Capilal aubsidias and othar govarnmant grants for construction 683
and purchase of fixed assats and intangible assats AL
4 Siale subsldies lor pramiums, allowanoes and cover of GiE
oparational costs
5 Other state subsidies PRI 685
G Hacelved forsign grants and other grants in eash or in kind frem EAE
faraign lagal antities and individuala
¢ Paraenal incama of entreprenadra from naet profit (only for G687
anifeprenaLrs)
8 Chacksum (from 681 to 6BT) i) 1,283 1,025

¥ DEFERRED NET NEGATIVE EFFECTS OF FOREIGN CURRENCY CLAUSE AND EXCHANGE

DIFFERENCES
in thousand ASD
Dasoription ADP | Currentysar | Pravious year
i 3 3 i
1 Opaning balance of daterrad nat attect of torelgn currsncy clauss | ,_ﬁﬁ‘iﬁ
2 Datorrad net offect of forelgn curresncy clauss W]
3 Proportionata shara of abolished detarred nat altect of lorsign 6491
currency clauss
4 Tha ramaining ameount of defarcad nat allact of lomign curraney 892
clavaa (Bar.nod. 1 + 801.00.24 Gar.n0.3)
& Opaning balanca of deferred net affect of exchange rate 683
diffarancas
A Datorrad net sttect of sxchangs rate diftarences 04
7 Proporilonate share of abolishad daterred nat affect of axchangs 895
_rate differances
B The remaining amount af dalarred net alfect of axchanga rata 896

diffrencas (&Sar.no. 54601 n0.846ar.00.7)
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X| DEFERRED MET POSITIVE EFFECTS OF FOREIGN CURRENCY CLAUSE AND EXCHANGE
DIFFEREMCES
in thousand RSD

Dascription ADP Currant yaar Praviaus yaar

i 2 3 4
1 Cpening balance of deferred net effect of foreign curmancy clausa aa97
2 Doftorrad not ellact of foralgn curranoy clauss 8498
2 Propoitionata shara of abalished datarred nat affect of lomign 899

currancy clauss
A4 Tha ramaining amount of deterred net ettect of forelgn currency 700
clause {(Sar.no.1 + sar.no. 2+ ser.ng,d)

5 Opening balance of delerred net elfect of exchangs rate | 701
difgrenoos
6 Defarred net oftect of exchanga rata diferances 700

7 Proportionate share of abalished dafarred net effect of axchanga 703
_rate diffarences ,
B The remaining amount of defarred net afiact of exchange rate Tod
difffancas {Sar.ne.S+aar.no. B+aar.ng. 7

T AEPG T

In Belgrade on 19.02.2013

Faraon respanaible for praparation

of the finanaial 5tntn‘r§fpm--
iy

novie

dﬁ;i vijavic

. ,;; Valimir

Form prescribed by the Rules on the content and form of financial statemants for
cooperatives, other legal antities and antreprenaurs ("RS Official Gazetta", br.11
2/10,101/12 and 118A12)

panias,
, B/07, 115/08,
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1. FOUNDING AND OPERATION OF THE COMPANY
1.1. General data of the company

The Joint Stock Company Alrport Nikola Tesla Belgrade (hereinafter: the Company) has
been established for provision of airport services (aircraft landing, take-off, taxing and
parking and alrcraft, passenger and cargo handling). Apart from the basic activity, Airport
Nikola Tesla JSC Belgrade, as side activities, provides other services at alrport complax,
satistying the needs of service users, domestic and foreign air carriers.

Whilst operation of the Alrport dates back o March 25, 1928, at the location on BeZanijska
kosa, operation on the current location (Surgin) started in 1962

By a Dacision of the Government of Republic of Serbia from 1892, the Airport was re-
registered as Javno preduzeda (public company) Aerodrom ,Beograd” and In 2006, also by
a decision of the Government it got the name JP Aerodrom Nikola Tesla"

The Government of Republic of Serbia on 17/06/2010 made the Decision no. 023
4432/2010, on change of legal form of JP Aerodrom "Mikola Tesla" Beograd from a public
company into closed joint stock company. The change of legal form is registered with the
Ragistars Agency on 22/06/2010 by the Rescript no.BD 68460/2010.

After the change of legal form the company continuad its businass under the full name
Akcionarsko drustvo Aerodrom "Nikola Tesla” Beograd.

By the Rescript of the Registers Agency no: BD 7651/2011 dated on 24/01/2011,
Akcionarako drustvo Aerodrom Nikola Tesla Baograd was registered as an opan joint stock
COMPAany.

Head-office Belgrade 59, 11180 Surcin

Register number 07036540
Tax identification number 100000539
Activily code and name 5223-Alr-traffic services

According to the classification eriteria from the Law on accounting and audit AD Aeradrom
"Mikola Tesla" Beograd is classified as a large legal person.

On 31/12/2011 the Company had 435 smployaes (averagely during 2011-421 employaeas,
and on 31/12/2012 484 employees (averagely during the period 1-XIl 2012-453 employees).

1.2. Management structure

The Company has established two-tier management system. The Bodies of the Company
are the Assembly, the Supervisory Board and the Executive Board.
Tha Assambly comprisas of the company Shareholdérs entitled to participate in Assambly
work. The Sharaholdar, In possassion of 10% of ordinary shares (34,283 sharas) is entitled
to participate in Assembly work.
Tha Suparvisory Board has 7 members assigned by the Assembly of the Company. The
Supervisory Board may form different experts committees with at least three members,
whereof one is a member of the Supervisory Board.
The Executive Board has 4 executive directors including the General Director. The
Executive directors are assignaed by the Supervisory Board of the Company.

1.3. Ownership

Atter change of legal form into a closed joint stock company, the Cantral depositary and
clearing house registerad on 07/07/2010, 34,289,350 shares, 100% in ownership of
Republic of Serbia.

The Governmant of Republic Serbia, on 09/12/2010 made the Decision no. 023-9103/2010-
1, by which citizens of Republic of Serbla, the employees and former employees of the
Company have acquired the right to 16.85% of ownarship of the Company. After transfaer of
the right to free of charge shares to citizens, employees and lormer employees, Republic of
Serbla owns 28,511,988 ordinary sharaes, which reprasents 83,15% of the total share capital of
the Company.
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By the Declision on admission of shares o Prime Listing 04/4 no. 478/11 dated on
28/01/2011, the shares of the Company are accepted on ‘A’ Listing of the Belgrade
Exchanges Market, Stock trade on the Belgrade Exchange Market commenced on
07/02/2011.

On 25/01/2011, based on data of the central depositing and clearing house, the Company
had 4,822,137 shareholders and on 31/12/2011 It had 3,313,721 sharaholders. The biggest
shareholders on 31/12/2011 are Republic of Serbia (83%). On 31.12.2012 the company has
3,082,981 shareholders. The largest portion of shares is still with the Republic of Serbla
(83%), then domastic and forslgn natural persons (11.168%), custody persons (3.63%) and
domestic and loreign persons (2.16%).

Partion in number of shares:

Domastic
legal sntities  Foraign lagal
Domastic 1 entitieg L oay
natural = sritities
parsons 3% u Rapiillika Sibija
12% W | = Domacafizickalica
i < Domada pravnalica

b Rapublic of

H Stranafizickalica
E Strana pravoalica
U Kastodilica

Share capital 31.12.2011.

Forai Castod
Domastic  Domastic nﬁﬁ,ﬂ? Foraign lagal ‘:T"T* :
natural lagal entities persons entitias 49,
persons 1% 0% 1%
11% 4 Republika Srbija
I o uDomacafizickalica
""ﬂlz'r'-';"’“k“ HDomacapravnalica
Lok u Strana fizicka lica

U Strana pravnallca |
dKastodilica

Share capital 31.12.2012,

2. BASIS FOR COMPOSITION AND PRESENTATION OF FINANCIAL
STATEMENTS

2.1 Basis for composition and presentation of financial statements

Financial statements for year 2012, have been prepared in accordance with the Law on
Accounting and Auditing and approved at the meeling of the Supervisory Board on
25.02.2014.

According to the Law on Accounting and Auditing ("RS Official Gazette" na. 2 of 46 Juna
2006., And no. 111 of 28 December 2009.), Legal entities and entreprensurs in the
Rapublic of Serbia are required to maintain thelr books recognize and assess the assets
and liabllities, income and expenses, and to prepare, submit and disclose financial
statements in accardance with the laws and professional regulations of the Framework for
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the Preparation and Presentation of Financial Statements ("Framewark”), International
Accounting standards Board ("IAS ") and International financial Reporting Standards ("
IFRS ") and Iinterpratations that are an Integral part of tha standards that were in force at 31
Dacember 2002,

Amendments to |A5. as the new IFRS and related |HtEI"ﬂfEtEt|IDI'IE issued hy the
International Accounting Standards Board ("IASB") and the Committee on International
Financial Reporting Interpretations Committea ("IFRIC"), betwaan 31 December 2002nd to
1 January 2009. , wara Clﬁlﬂiﬂ"y‘ EUDPIEH D}' the Resalution of the Minister of Finance of the
Republic of Serbia ("Ministry") and published in the Official Gazette of RS, no. 77 on tha
25th Qctobar 2010,

However, to the date of these financial statements, not all amendmants to 1AS / IFRS and
IFRIC interpretations were translated that were effective for annual perlods beginning on or
after 1 January 2009. In addition, the accompanying financial statements are presented in
the format prescribed by the accounting framework and content of accounts of companias,
cooperatives, othar legal entities and entreprensurs (*RS Officlal Gazetta® br.114/20086,
119/2008, 9 / 2009 4/2010, 3/2011 and 101/2012), which under the law defines the
complete set of financial statements that differ from those defined in 1AS 1 "Presentation of
Financial Statements", and also differ in soma respects from the presentation of certain
ttams required under this standard. Standards and Interpretations effective in the current
period which have not been officially translated and adopted as standards and
interpretations which are not yet in effect are disclosad in Notes 2.2 and 2.3

In addition, the aceounting regulations of the Republic of Serbia deviate from |AS and IFRS
in the part of the provisions of IAS 19, "Employes Benefits”" as thair contribution to profit, In
line with the opinion of the Ministry are recorded as a reduction of retained earnings and not
charging of the period.

The financial statements have bean prapared on a historical cost basis except where
otherwise disclosed In the accounting policies presentad below.

In the preparation of these financial statements, the accounting policies described in Note 3
Tha financial statements are exprassad in thousands of RSD. The dinar Is the official
raporting currency of the Republic of Serbia.

2.2 Standards and Interpretations effective in the current peried which have not been
officlally translated and adopted

At the date of these financial statements, the following standards and amendmenis to
standards have been issued by the International Accounting Standards and Interpretations
have been published by the Committes on International Financial Reporting Intarpratations,
but not officlally adopted by the Republic of Sarbla for annual periods baginning 1 January
2012

= Amendments to IFRS 7 "Financial Instruments; Disclosures' - Amendments improving
disclosure of the falr value and liquidity risk (as revised in March 20089, effective for annual
periods beginning on or after January 1, 2009.)

* Amendments to IFAS 1 "First-time Adoption of IFRS" - Additional Exemptions for First-
tima Adopters Amendments raelating to the assets In the oll and gas industry and
detarmining whether an arrangement containg a lease (revised in July 2008, effactive for
annual periods beginning on or after January 1, 2010.)

* Amaendments to various standards and Interpretations resulting from the annual
improvement project of IFRS published on 16 April 2009 (IFAS 6, IFAS 8, IAS 1, IAS 7, 1AS
17, IAS 36, IAS 39, IFRIC 16 primarily with a view to removing inconsistencies and
clarifying wording (amendments are effective for annual perlods beginning on or after
January 1, 2010., and the amendment to IFRIC on or after 1 July 20089),

= Amandments to |AS 38 "Intangible Assets" (effective for annual periods beginning on or
aftar July 1, 2009.)
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+ Amendmants to IFRS 2 “Shara-basaed Paymant"; Amendments rasulting from the annual
improvement project of IFRS (revised April 2009., Effective lor annual periods baginning on
or after July 1, 2009.) And amendmaents relating to payment transactions actions of groups
based on cash (revised In June 2009., effective for annual periods beginning on or after
January 1, 2010.)

= Amendments to IFRIC 9 "Reassessment of Embedded Derivatives” effective for annual
perlods beginning on or after 1 July 2008, and IAS 39 "Financial Instruments: Recognition
and Measurement” - Embedded Derivatives {effective for annual periods beginning on or
aftar June 30, 2009.)

* [FRIC 18 "Transfers of Assets from Customars" (alfective for annual periods baginning on
ar after July 1, 2009.)

* "Concaptual Framework for Financial Reporting 2010 "baing an amandment to tha"
Framework for the Freparation and Presentation of Financial Statements "(effective date on
or after September 2010.).

= Amandmants to IFRS 1 “First-time Adoption of IFRS" - Limited Exemption from
Comparative disclosures prescribed in IFRS 7 of first-time Adopters (effective for annual
periods beginning on or after 1 July 2010.)

« Amandments to |IAS 24 “"Raelated Party Disclosures” - Simplitying the disclosure
requirements for persons under the (significant) control or influence government and
claritying the definition of a related party (effective for annual periods beginning on or after
January 1, 2011.)

« Amendments to IAS 32 "Financlal Instruments: Presentation” - Accounting for rights
issues (effective for annual periods beginning on or after 1 February 2010.)

* Amandments to various standards and interpretations “Improvemants to IFRSs (2010)"
ragulting from the annual Improvement project of IFRS published on 6 May, 2010, (IFRS 1,
IFRS 3, IFRS 7, |AS 1, IAS 27, IAS 34, IFRIC 13) primarily with a view 1o remaoving
inconsistencies and clarifying wording, (most amendmeants are to ba applied for annual
periods beginning on or after 1 January 2011.)

= Amendments to IFRIC 14 "IAS 19 - The Limit on a Defined Benefit Assat, Minimum
Funding Requiraments and their Interaction” Prepaid Minimum Funding Requiremant
(effective for annual perlods beginning on or after January 1, 2011.).

= |[FRIC 19 "Extinguishing Financial Liabilities with Equity Instruments" (effective for annual
periods beginning on or after 1 July 2010.),

= Amendments to IFRS 1 "First-time Adoption of IFRS" - Severe Hyperinflation and
Remaoval of Fixed Dates for First-time Adopters (effective for annual periods beginning on
or after 1 July 2011.)

= Amendments to IFRS 7 "Financial Instruments: Disclosures"-Translers of Financial Assats
(effective for annual periods beginning on or after January 1, 2011.)

* Amandmants to IAS 12 "Income Taxes" - Daferred Tax: Racovery of Undarlying Assets for
tax (effective for annual periods beginning on or after 1 January 2012.).

2.3 Standards and Interpretations which have not yet come into force

At the date of authorization of these financial statements the following standards,
amandmants and intarpratations wara In Issua but not yat effactive:

= [FRS 9 "Financial Instruments® (effective for annual periods beginning on or after January
1, 2015 avallabla),

= Amendments to IFRS 9 "Financial Instruments” and IFRE 7 "Financial Instruments-
Disclosures"-Mandatory Effective Date and Transition Disclosures (effective for annual
perlods beginning on or after 01 January 2015.)

= |[FRS 10 "Consolidated Financial Statements” (EﬂECT.WE faor annual pElﬂﬂldE haglnnlng On ar
after January 1, 2013.)

* |FRS 11 "Joint Arrangemants” (effective for annual periods baginning on or attar January
i, 2013.)

+ |[FRS 12 "Disclosure of Involvement with Other Entities® (effective for annual periods
beginning on or after January 1, 2013.)
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= Amendments to IFRS 10, IFRS 11 and IFRS 12 "Consolidated Financial Statements, Jaoint
Arrangements and disclosures of interasts in other entities: Guidelines on the application of
transition” {(effactive for annual periods beginning on or after January 1, 2013.) ,

« |IFRS 13 "Falr Value Measurement® (effective for annual periods beginning on or after
January 1, 2013.)

* [AS 27 (as revised in 2011,) "Separate Financial Statements" - (effective for annual
periods baginning on or after January 1, 2013.)

+ |AS 28 (as revised in 2011.) "Investments in Associates and Joint Ventures" - (effactive for
annual parlods beginning on or after January 1, 2013.)

= Amendments to IFRS 7 "Financial Instruments: Disclosures” - Offsetting Financial Assets
and Financial Liabilities (effective for annual periods beginning on or after January 1, 2013.)
« Amendments to IAS 19 "Employee Banefits" - Improving accounting for post-employment
benefits (effective for annual parioda baginning on or aftar January 1, 2013.)

+ Amendments to 1AS 32 "Financial Instruments: Presentation” - Offsetting Financlal Assets
and Financlal Liabllities (effective for annual periods beginning on or after January 1, 2014
available).

+ |FRIC 20 "Stripping Costs in the Production Phase of a Surface Mine" (affective for annual
pariods beginning on or after January 1, 2013.).

= Amendments to IFRS 1 "First-time Adoptlon of International Financial Reporting
Standards" - State loans at an interest rale lower than the market (effective for annual
pariods beginning on or after January 1, 2013.)

= Amendments to 1AS 1 °," Presentation of Financlal Statements "-Prasentation of ltems of
Other Comprehensive Income (effective for annual periods baginning on or aftar 1 July
2012.)

« Annual improvements for the perlod since 2009, the 2011th was issued in May 2012 The
(effective for annual periods beginning on or after January 1, 2013.)

« Amandmeants to IFRS 10, IFRS 12 and I[AS-27 Exemption of subsidiaries from
consolidation under IFRS 10 "Consolidated Financlal Statemaents” (effective for annual
periods beginning on or after 1 January in 2014).

3. PREVIEW OF IMPORTANT ACCOUNTING POLICIES

Significant accounting policies applied on the financial statements, being the subject of
these Motes, are primarily based on the Rulebook on accounting and aceounting policies of
the Company. I cerain accounting aspects ara not clearly set out in the Rulebook, applied
accounting policies are based on applicative legal, professional and internal regulations.

3.1 Incomes and outcomes

Incomes are disclosed according 1o invoice value, decreased by discounts given,
acknowladged complaints and VAT,

Incomes are racognized In 8 momant when service is provided or goods are delivered, i.e.
when all risks of performed operations are transferred to buyer. For services that are
provided for longer period, incomaes are recognized in proporion with operation
perfarmance.

Qutcomas are recognized concurrently with recognition of incomes for which the outcomes
arose (concept of causality of incomes and outcomes).

Cosla of current maintenance of fixad assets are coverad from current incomes.

3.2, Costs of borrowings

Costs of borrowings refer to interests and other costs arlsing In connection with resource
borrowing, According to the relevant provisions of IAS 23, the costs of borrowing that can
be directly ascribad to acquisition, assets build-up to be enabled for usage, are included in
purchase value or cost value of such assets. Other costs of borrowing are recognized as
outcomes of period from which thay originate.
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3.3. Conversion of foreign exchange amount

clausa ara ragisterad in balance ahaat of tha ralevant parlﬂ-:l
Incomes and outcomes from exchange rate differences are established aceording to two
basis, as follows:

« during the year on the basis of realised (paid) receivables and liabilities in foraign
currancy at official middle exchange rate of the National Bank of Saerbia, on the date
of operation change, as realised positive or negative exchange rate differences or
realised effects of currancy clause, and

« on the date of balance draw up, as a result of application of exchange rates on
balanca positions (recailvables and liabllities on balance data), disclosed In foreign
cufrency, as non-realised positive or negalive exchange rale differences or non-
realised effects of currency clause at official middle exchange rate of the Mational
Bank of Serbla, on the date of operation change as follows:

31/12/2012 31/12/2011,
EUR middle exchange rate of RSD 113.7183 RSD 104.6409
Hgg middle exchange rate of RSD 86.1763 RSD B0.8662
EEE middle exchange rate of RSD 84.1822 RSD 85.8121
EZEE' middle exchange rata of RSD 139.1901 RSD 124.6022

Cartain liabllities disclosed In foreign currency, are converted into RSD applying contracted
exchange rate, effective on operation change date (liabilities for long-term loans from EIB,
liabilities for housing loans from Piraeus Bank and liabilities for financial leasing from
Porscha leasing and Hypo leasing).

The indicated outstanding liabilities were also converted per conlracted Euro rate, on the

balance date, as follows:
J3Az/z2012

For EIB lean and housing loans from Piraeus Bank: FS5D 114.0606 RSD 104.9648
For liabilities of financial leasing from Porsche leasing: RSD 1151866  RSD 106.0012
For llabllities of financial leasing from Hypo leasing: RSD 115.8927 RSD 106.7660

In the period 1-XIl 2012 total positive net effect on business result of the Company Is
achleved In the amount of RSD 140,417 thousand, based on realised and non-realised
exchange rate differences and currency clause, as follows:
+ Based on realised exchange rale difterences, positive net effect in the amount of
RSD 246,617 thousand, and
=+ Based on non-realised exchange rate differences, negative net effect in the amaount
of RSD 106,200 thousand.

3.4. Real estates, planis, equipment, biological and intangible investments

Initial valuing of real estates, plants, sguipment, bioclogical resources and intangibla
investments Is performed upon purchase value. Resource bullt-up in own setting is
recognized upon cost price providing they do nol exceed market value. Purchase value
consists of invoice value of obtained resources increased by all costs incurred up to their
utilization. (IAS 16 Propertles, plants and aquipment).

After inilial recognition, propearties, plants and equipment are ragistered at cost of revaluing
rasarvas, which raepresents their fair value at the date of revaluing, decreased for total
amount of correction value against amortization and total amount of correction value
against loss from depreciation (IAS 38 Property value depreciation).
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3.5. Amortisation of properties, plants, equipment and intangible investments

Amartisation is caleulated for each resource individually according to estimated value of the
rasource at tha beginning of the year, i.e. according to purchase value of the resources
activated during the year, by application of proportional method. Calculating of amortization
begins on the next day after putting résources into operation.

Amortization rate Is based on projected economic service life of propaerties, plants and
aquipment and intangible investments.

In the period 1-X11 2012 the same amortization rates were applied as in 2011.

DESCRIPTION 3.42.2012

B
Building facilities
Water and slectricity facilities 1.50 - 10.00
Roads, airports and parking lots 2.00-12.50
Equipment
New specific equipment 6.67 - 33.33
Equipmant for road traffic 6.67 = K0.00
Equipment for PTT and TV 8.09 - 60.00
Equipment for air traffic 6.67 - 100.00
Measuring and control devices and specific devices 6.67 — 100.00
Laboratory unip?ﬂﬂnt, teaching aids and medical devices 14.29 — 100.00
Elgctronic, caloulating machines and computers 11.11 = 100.00
Furniture and equipment for general purposes 10.00 - 100.00
Equipmant for agricultural works 25.00 - 100.00
Equipmant under financial leasing 6.67 — 28.00

3.6. Investment property

Initial valuing of investment real estate s carried out per purchase value. Aftar Initial
recognition, valuing of investment real estate is carried out per value in accordance with
IAS 40- investment real estatas.

Profit or loss incurred due to change of fair value of investment real estate to lower or
higher position is disclosed at cost of other outcomes or in favour of other incomes in
accounting perlod. Such assessment does not affect basis for calculating of amortization
according to tax regulations.

3.7. Stocks

Stocks are disclosed par purchase valus, i.e. cost value or net sale valug, depending on the
fact which one is lower.

Met sale value is price for sale of stocks in nominal operation conditions after price
decrease by sale costs,

Calculation of stock output |8 determined by tha method of average waighed purchase
price.

3.8, Taxes and contributions

Current taxes . _
Income tax represants amount calculated and pald In accordance with taxing regulations of
Republic of Serbia. Final amount of income-tax duty is determined by application of 10%
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rate on tax basis determined in tax balance of the Company. Tax basis disclosed in tax
balance includes income disclosed in official balance sheet which is corrected for fixed
differences defined by taxing ragulations of Republic of Serbla. Profit tax rate applied after
January 1, 2013 is 15%.

Deferred tax

Deferred tax effects arise as a consequence of difference between basis for amortization
caloulation according to accounting and tax regulations. Also, this difference accrues on
basls of existence of aquipmant with purchase value in the moment of purchase lower than
average gross salary in RS, on basis of non-used tax loan for investments in real estate,
plants and equipmant and in other cases whan thare Is time diffarance batwasn tax liability
arising and tax payment due date. Deferrad lax liabilities are recognized for all chargeable
temparary differences, while deferred tax resources are recognized in axtent in which it is
possible for chargeabla profits to be avallable for usage of deducting temporary differences.
Deferred tax resources and liabilities are calculated al the tax rale whose use is expected in
the pariod when the asset is realized or the liability settled. On 31 Decembaer 2012, deferred
tax resources and liabilities are calculated at the rate of 15% (Dacember 31, 2011: 10%).
Deferrad Income taxes are charged or credited in the income statement, excepl when it
relates to items that are directly credited or charged to capital, and in this circumstance the
deferred tax is also recognized within the capital,

Taxes and contributions independent of results

Taxes and contributions Independent of results include real estate and other taxes and
contributions in line with republic, tax and general regulations. These taxes and
contributions are disclosed within other business expanditures.

3.9. Benefils for employees
Taxes and coniributions for salaries and reimbursemenis

In line with regulations applicative in Republic of Sarbla, the Company pays contributlons to
state funds which provide social security of employees. Such obligations include
contributions for employees at cost of employer in amounts calculated at rates proscribad
by relevant regulations, The company s, also obliged to suspend contributions from gross
salaries of employees and pay that, in name of employeas, lo those funds, Contributions at
cost of employer and contributions at cost of employees are booked as expenditures of
related period,

Restructuring

Process of restructuring of the Company has started in 2004 and it has been finished in
2008.

Reserving for terminal wages and jubilee bonuses in line with IAS-19

Fursuant to the Work regulations effective up to signing of the Collective Bargaining
Agreament (26/03/2012) the Company was oblige to pay to the employees:
= Terminal wage for retirement in amount of 4 average month salaries at the
employer's in the very manth before payment of terminal wage, and
= Jubilee bonuses for total time of employment at the employer's as follows:

10 years — one average month salary in Republic of Serbia
20 years — two average month salaries in RS

30 years - three average month salaries in RS
35 years for women and 40 year for men- four average month salaries in RS,
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Due to previously mentioned obligations at the end of every business year the Company
makes assessmant of reserving for tarminal wages and jubiles bonuses in line with [AS-19-
Reimbursements lor employesas.

Assessment of reserving for considered reimbursements on 31/12/2011 was made by
Institute for economic researches Belgrade, as independent actuary, considering all
relevant elements nacessary for the reserving thereol: The Oparating rule of tha Company,
number of employees in Airport Nikola Tesla JSC Belgrade on 31/12/2011, rate of
amployee fluctuation of 2% and assumptions used by actuary in calculation, such as
discount rate (10%), expected salary increase in the Company (5%) and presumed real
growth of average gross month salary in the Republic (4%).

As of 31.12.2012, the reserves ara made by the Faculty of Economics according to the
provisions of the Collective Agreement dated 26.03.2012, which changes the amount of
llabllity for jubllee awards and instead the average monthly salary in RS, the obligation will
be paid in the amount of the average monthly salary In the Company, without taxes and
contributions. They alse made changes in Collective Agreement in relation to the aforesaid
rights undar the Working Rulaes, the part of exargising the right to recaéive baneafits obligation
for the completion of 35 years of service with the Company both for women and for men,
and abalished the right for 40 years of accrued experience in the company for men. For the
calculation of reserves avaluator has used the planned growth of the Company's earnings
from Business Program for 2013, the projectad growth in real wages by 1%, a discount rate
of 6% and the substrate on the number of employees, thelr years of service, age and sex
structura, provided by the Company's professional services. Changes in reserves are given
in Mote 28.

3.10. Liabilities for loans and financial leasing

The Company has obligations per loans with payment linked with exchange rate of EUR.
The loans are agreed with fix interest rates (Note 29).

Obligations per interasts for long-tarm loans with due date in 2012 and subsaquent years
are not disclosed in balance sheet, but in Note 29, there is list of interests in detall, per due
dates,

The Company declared leased equipment In balance shest at current value of minimal
leasing instalments at the beginning of leasing period, according to the provisions of 1AS
17- Leasing. Corresponding liabilities toward lessors are registered in balance sheet as
liabilities per financial leasing.

Expenditures of interests per financial leasing are registered in balance sheet on
corresponding expenditure invoices, after fulfiment of obligations on related basis. All future
instalments of financial leasing will not ba daclared In balance sheat, but in the Nota 30 it is
disclosed amaount of liabilities for interest per financial l@asing.

3.11. Infoermation on business segmentsa

The Company performs business activity as single business segment, provision of airport
services. Accordingly, information relating to sales income per products and services,
geographical information on income from sales, représent disclosure at company level

(Note 5).
3.12. Financial instruments and aims of financial risk mnnagamant

Financial instruments represent financial resources and financial abligations indepandeant of
thalr duration.

Finangial resources and ﬂl‘JHQEHGI"‘IB are ngiBtHfEﬂ In balance sheet of the GﬂfﬂDEﬂﬂ from
tha momant of contractual binding to instrument.

Financial resources ara no more recognized from the momaent whan the Company loses
contral over contractaed ﬂghl‘ﬂ on those inatruments, which occurs when banaficial interast
on instrument is realized, expired, abandoned or assigned. Financial obligation is no more
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recognized when the Company fulfils its obligation or when contractual ﬂhilgatlnn ia

annulled or expired.

Due to market risks, alfecting on changes on financlal resources and obligations,
managament of the Company regularly and tharoughly follow movements, which can craate
rieks, and take measures nacessary for risk managament,

Risks arlsing In oparating with financial resources and obligations are:
-markel risk, -credit risk, -liquidity risk, -cash flow risk.

In purpose of simpler recognition of risks that follow financial instruments and risk
management, the Company has categorized financial instruments as follows:

Al
T Loang-term financial invaestments, as follows:

s Long-term time deposits
= Participation in capital of the banks which are mostly in liquidation process and, in
compliance with regulations and applied accounting standards correction of their

valua Is performed In the entiraty.
+ Share in capital of forgign legal persons, for which correction of the value was

carried out in line with the contract

= Long-term housing loans given to employees are disclosed at fair value by
discounting with application of market interest rate,

2. Receivables, disclosed In nominal value-decreasaed by the correction of value, which
iz carried out basad on estimation of possibility to racovar them, as lollows!
+ Receivables from forelgn buyers
+ Short-term financlal investmants
Other receivables (no claims for overpaid tax).

3, Cash and cash equivalents (cash on current accounts and cash account)

B: Financial abligations
Long-term loans

L

= Financial |HEE|"'|Q

» Other long-tarm liabilities

« Part of long-term loans with dus date in next year (current maturities)

= Part of long-tarm leasing with due date in next year (current maturities)

= Part of othar |nng-t&rm liakilities with due date in next yaar {current maturities)

s Short term liabililies (Wilhl'.'IIJl recaeived advancements, liabllities for Qross EE1EI"|HE,
llabllities for VAT and income tax,)

Within these categories there are categories defined In detalls, whara monitoring of
movemants Is organized and necessary actions are taken in order to avaid or diminish risks.
Summaries of financial instruments, per structure and risks related to managemeant thereof,
are given in the Note 37, concurrently for the current and the pravious year.

4. SUMMARY OF IMPORTANT ACCOUNTING EVALUATIONS
4.1. Amortisation and amortisation rate
Ravision of useful duration is made at thée énd of business year and correction of

amortisation rate s based on that estimation. Considering that this correction does not
represent change of accounting policy, there is no backward corraction,
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4.2. Correction of values of uncollectible receivables

Value corraction is bookad at cost of Income statemant for all receivables and investmants
not collectad within period of 60 days after due date and assessed by management as
uncollectible, The Company carried out value correction of individual uncollected
racalvables, which ware older than 60 days on 31/12/2012 and which ware estimated as
uncollectible by Managemaent, in total amount of RSD 1,715,732 thousand as follows: the
amount of RSD 1,714,276 thousand for receivablas from domaestic and foreign buyers for
goods and services and the amount of RSD 1,456 thousand for recelvables for Intaraat
calculated for payment delay. The Summary of receivables older than 80 days is given in
Motes 20 and 37 (within the explanation of credit risk).

Collecting of previously corrected racelvables is bookad in favour of incomas.

During the analysed period corrected receivables for goods, services and default interests
from previous years are collscted in the amount RSD 191,976 thousand and recorded as
revenuas of the currant pariod.

Uncollected receivables are written off according to court decision, pursuant to seflement
agreamant between contractual parties or according to decision of the relevant body of the
Company.

The list of changes in cofrection of value is given in Note No. 22a.

4.3 Litigations

During measurement and recognition of reserving and establishing level of exposura to
potential obligation refarring to currant litigation the management of the Company makes
cerlain assessments. The assessments are necessary lor establishment of possibility of
negative outcome and determination of amount necessary for payment against final court
declsion (verdict, court settlement and simlilar). Due to uncertainty of assessment
procedure, real expenses may differ from expenses determined during assessment. Due 1o
that fact the assessments are corrected when the Company reach new information, mainly
with support of Intarnal professional sectors or external advisers and therefore on
31/12/2012 reserving was made in the amount of RSD 38,000 thousand at the expense of
tha Company and the release of reserves amounting to 24.419 thousand in favour of the
Company's revanue. The nat effect of these changes on the parformance of the Company
is negative and amounts 1o 11,681 thousand. The list of reserving changes for litigations in
the current year comparaed with the previous year is presented in Note 28,

4.4. Fair value

Fair value of financial instrumeants without active trade is determined by application of
appropriate estimation methods. Management of the Company makes assessment of risks
and in cases when it is estimated that properly value from business books will not be

redlised, it makes correction of valua,

4.6 Reconciliation of receivables and indebtedness

The UGI’HPEH? makes reconciliation of its receivables and obligath:-n EI"II"IUE"Y, with balance
on 10/31 of the current year, or savearal times during the year for certain clients, if there is a
nead,

In 2012 was reconciled about 90% of recaivables. Mon-reconciled receivables amount (o
app. 5% and to app. 5% there was no response to submitted extract of open iterns.
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§. BUSINESS REVEMUES - ADP 202 I-XIl 2012 =Xl 2011]

in thousand RSD in thousand RSD

_Ravanues from sala of goods in domastio market i 2]
PRISNON Mrvice : i i
.E.l.“."'.'.".'.’"}f j'ng 218,261 Eﬂﬂ,BEH|
Landing 118,728 123,436
Alroraft handling * 131,667 127,316
Infrastructure 74,118 76,5085
Alr-bridgas a6y 12,6801
Lighting 23,93 21,026
Alroraft abode tax 2,995 4,887
Alroraft de-icing services 15,320 b
Commarcial uaage of apron * ; 89,013 50,420,
Usage of the CUTE ayatem 32,199 2, 277

| Service on spacial requast * 9,965 20,069
Ranting of advarlisamant apace 5? 180 E.‘! 052

' Publie sarvices 140,127 127,423
Cargo-custom sarvicas 104,533 139,031
DCS services* - 242 1,182
Lost and found services * 10 1,827
Othar sarvices * sogds 12,081 !
1,927,786 1,790,492

Revanues tiom sala of goods karosena (ra-xport) 357,482 660,978
Passangar sarvica 1,363,464 1,163,133
Bacurly faa 305,955 237,198/
Landing 501,488 526,764
Alrcraft handling * 577,883 518,062
Inrrnnlruaturn 318,170 212,807
Air-bridgas 103,238 100,163
Lighting 47,112 28,144
Alroraft abode tax 20,020 18,827
Airoraft de-icing services B6,083 46,117
Commercial usage of apron * 76,838 54,513
Usagea of the CUTE systam 29,525 24,850
Sarvice on spacial raguas! * 169 1684
Asnting of advarisemant space 2,898 2,333
Publi: sarvices 25,714 18,775
Cargo-cuslam aarvicas 44 688 26,6686
DCE services* 29,162 23,739
Lost and found services * 21,657 16,251
Other servioes * 40,775 55,806
3,803,005 3,754,490
Total sale revenues 5,860,021 5,544,902

‘rovenuos from services of Ground Handling
Departmant



Revenue pattern

5. BUSINESS REVENUES - ASP 202 {continuad)

Revenues from saie of goods and sarvices per
geographic regions

“Berbia
Germany
Mantenagra
Avustria
Switzerand
Fussia
Turkey
France
Italy
Cx ¢¢thllnpuhlbr:
Hungary
G
Tunigia
Ukraine
Greecs
Morway
Danmark
Paland
Egypt
Slavenia
Aomania
Dubai
Iran
Cithar

L revenues fram sale
(6%)

M passenger service
dom-+foreign {39%]

H sacurity fee (9%)

Bl landing {11%)
H aircraft handling {12%)
U infrastruetiire [ 7%)

Liair-bridges (2%)

i athar servicas (15%)

1-X1l 2012 X1 2011
in thousand RS0 in thousand RS0
1,827,706 1,780,492 |

681217 GETR LD
832,187 483,850 |
424,868 d21.518
311,735 278,028 |
161,827 147,574
258,350 181,304 |
g iznse
161,625 131,990
8,795 100,151
378,035 322378 |

1,704 54,606

41,101 29,608

0 21,733

21 542 486

84,525 67,756

BIG 24,871

44,497 40,7384

0 52,701

70,512 88,057

0 31,085

114,238 0

0 254,138

383,509 323,998

5,860,021 5,544,802
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O 5erbia 33%
Kl Germany 12%

LiMantanagra 11%

b Austra /%

Bl Other 37%
Revenues per geographic regions
5.0THER BUSINESS REVENUES - ADP 206 1-X1l 2012 X1 2011 |
' T e In thousand RSD in thousand RED
Hevanues from prevention from insurance companios gl ol ¥
Revanuas from leasa to domestic legal persons 499,529 431,674
Revenuas from leasae to foreign legal parsons — 14,262 11 ,Tﬂi__;
513,781 443 340
6. PURCHASE VALUE OF 0LD GOODS - ADF 208 X1l 2012 il 2011 |
— __in theusand RED in theusand ASD
Purchasa valus of mlu ruiuII nuudu G660 EEE
Purchase valus of sold kerosene - re-axport 332 620 528,741
33270 529,263
7. COSTS OF MATERIALS - ADP 208 1XN2012 X1l 2011 |
i R > = B in thousand R0 in thousiand ASD
Coste of fixed matarials ' 178,875 99,661 |
Couts of ather materials 7, B4 Ed- HBB
Costs of fusl 86,894 56,319 |
Coata of Ihlc'lllliﬂﬂ ail ae.m7 B‘I 1?3
Costs of alactric powar 112,828 111,892
491,298 373,933
OTHER PERSONAL EARNINGS - ADP210. kil ki
in thousand RSD in thousand ASD
 Giross salaries and salary reimbursemants - smployess 600,220 - 45!!:, 107 '
Groas salaries and salary reimbursamants - managemant J2mz 28,208
Tmm nnd mﬁrrihuﬂani at thﬁ el nl ﬁmplmf 112,984 81.811
' Cmtn of rnimburnnmunt par nnnrir_'n eamrm:l and royalties 831 1,224
il i el e (o 27259 2254
Costs of reimburs, for natural parsons -cont.on add.work sz 2eg
Coste of reimburssmants for membars of Euﬂl, S0 and SA IE,MIIT 1 T,EI:'.'H'
Transpaort of smployses 41,382 26,2008
Costs of business trips 8,032 E','lBtl
Tarminal wages and jubilea bonuses 4,184 2,018
Other parsonal expendilures 5,857 4 100
1,002,467 888,703
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8. COSTS OF AMORTIZATION AND RESERVING - ADF 211

dpnin pll'lnmpll'ltllzﬁltlnp . AR A .
Casls of resarving for mimburaamants and othar banafils
Conla ﬂlf rutlmnlrilrm .’F" H'ﬁﬂﬂl'ﬂﬂ_ﬂ

10, OTHER BUSINESS EXPENDITURES - ADP 212

Costa of services of OZB for GH. Dept and othar transpor and

FPTT sarvices

Costs of maintenance sarvices

Costs of lsasing

Coste of advartizing and pramation

| Cosla of reasarch

Barvicaa of phyaical and lechnical aacurity lrem OZ8
| Costla lar bldlnl“il:,ldr’ll:lill'l;gt and plull.'lplie sarvicas
| Gmm a! ar.hnr pradu.:tlan iit"urlr.‘il

Cmm nf mnupntinml hnnlth .JAT

Costs n1' Tacility cleaning nuwrnuu

Gustu l:r1' ﬂun.rluu-u ud' oZB Iur Tuuhnlunl Dupt
 Costs of uunﬂuuﬁ of 0zB rur athar dapt
Costs l:.|1' uthar nun prudu:-tlnn uan-'ic-uu
Costs of rupruuuntutlun

Gosts of Insurance

Costs of paymant aystam

Marmbsrahip feas

Praparty tax and olhar reimburssmants
Cithar intangible costa

11. FINANCIAL REVENUES - ADP 218

Hevenues from interest
Ravenues from realized exchanga rate difterandes
Hevenuos from non-realized exchange rate dilerencos

Ravanuas from affects of contracted currancy clause-realized
Revanuas from attects of contracted currenoy clauso-non-
roalizac

12. FINANCIAL EXPENDITURES - ADP 218

Expenditures from interast
Megative exchanga rate diferences-realizad
Magative exchange rate differenoes - non-realized

Expand. from attects of contracted currancy clausa-realized
Expand. from atects of contractad currency clausa-non-
ranlizad

=Xl 2012 X1l 2011 |
in thousand RS0 in thauaand RS0
670,773 834,384 |
38,408 18,434
36,000 18,330 |
745,182 666,148
i-Xli 2012 I-XI 2011 |
in thausand RSD in thausand RSO
368,925 373,777 !
185,400 111,785
11,261 4,572 |
29,102 24,918
4,857 ;
478,752 271,011
31,211 32 087
42 419 26,585
14,842 14,742
51,829 37,578
124,424 47,365
120,255 74,178
B2, '.a? 58,087
11,086 8,640
26,578 20,521
5,618 5,888
4,227 3,648
75,853 73,978 |
19,872 9,221
1,558,514 1,289,963
X1l 2012 I-XIl 2011 |
in thousand ASD in thousand RS0
126,008 145,135 |
381,008 95,3688
8,388 82,726 |
3z 2,793
1,674
496,527 337,596
XN 2012 =Xl 2011
in thousand ASD in thousand ASD
72,061 77,452
107,465 178,054
101,811 1,320
5,868 27
13,778 .
102,083 258,853

35



| 18. OTHER REVENUEE - ADP 217 E =X 2012 I=X1 2011 |

: in thwmnd F\SD_ in thousand RSD
. Hwnnunﬂ. frum nnln ul' nqulpmnnt and mnlnrlnln . 5248 2497 '
| Revenues of qollactad, proviously cormactad mnnlvnblm 191,878 11,148
Ravenues from cancellation of rnﬂnmlng tor Iithntlnnn
And benefits of smployeas 24,670 |
Aevenuas fram indemnity from isgal and natural parsons 3,104 26,874
Ravenuas fram valus reconciliation of investment proparty 618 144 |
Havenuas from charged cormectad racaivables for housing
loana - 2234 1,078
Effacta af contractad dak pratection-ravaluation of hauaing |
loans 8,482 28,339 |
Revenues from valua correction of huunlng loans-
_ asssssmant 87691 187
Aavanues fram cancellation of housing loan valus !
| raconciliation dua to transfar to currancy clausa 53 BE7 -
| Othar nan-mantionad revenues 5 65A 6,009
400,372 75,204
_14. OTHER EXPENDITURES - ADP 218 1-X11 2012 i 2011
| in theusand RASD in thousand RS0
. Lo from sala of aguipmant 181 19,638 |
| Coats from disclosed dalicita 154 1,007
| Expandituras from direct writa-afl of iecalvabla 114 138 |
| Espansis for humanitarlan, relfigion and scientific purposes 18,443 18,434
Othar non-mantionad expandituras 14,384 14,828
Cancellation of recelvables for housing loans due to transfer
o currency clauss o202
Impairment of racelvables for housing loans - |
ARSRESNANT 211 24,261
Coala lrom vilua corection of recaivablaa for aarvices
and intarast 1,716,732 880,682
Other expendituras from devaluation 142 73
1,819 543 750,040
15, PROFIT TAX - ADP 224, 228 and 227
) Components of profit tax I-Xll 2012 I-X1l 2011
gy ; T in thousand RS0 In thousand RED
Parlod tax oexpenditure ADP
220 GG, 116 80,848
Delarred parlod tax expanditure ADP 228 145,391 .
Dalarrad paried tax ravanua ADP 237 - 2890
201,507 86,956
b) Reconciliation of profit tax and preduet of result from aparation e Syt
Z in theusand ASD in thausand ASD
Frofit batore tax 429,164 1,687 248
Profit tax calculated at rate of 10% 02,916 166,728
Tax sttect of expenditures not acknowledged in fax balance 18,214 12,867
Tax aredit for investmant in fixed assets of the current perod {56,115) (89,848)
Tax eradil for invastmant in fixed asaata of the pravious yeara - -
Othar
56,116 9,846
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. ¢) Realized, non-utilized and

| Yaar of origination of tax credit
2003
2004
2005
2008
2007
2008
2008
_2010
2011
2012
Balance of tax cradit {TEJ

16, _FPROFIT PER SHARE - ADP 233

' Nat prafit for owners In RSD thousand
| Avaraga waightad numbar of shares
Basic prafit par shara in RED

Yoar of
uxpir?

2013

2014
2015
2016
2017
2018
2019
2020
2021
2022

Armount of
tranafar.

i)
84,510
121,717
106,634
161,173
34,140
58,818
81,514
213,204

EHJIE'IIB

in theusand RSD

Litilizscd Clutatanding

TG ransferred TC |
8,332 58,178
= 131,717 |

= 106,634
. 1,709 169,464 |
9ae 33,164
953 87,683 |
81,514 .
58,115 156,179 |

149,608 690,089
Xl 2012 X1 2011

in thousand RS0 in thauaand RS0
727,647 1,480,290

34,288 350 34,288,350
21.22 46,09
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| 18. PARTICIPATION IN CAPITAL - ADP 010

Earticipation in bank capits]

Priviaedna banka ad Beograd
Partieipation in capital banks in liguidation
Unien banka AD Baograd- in liquidation
Baogradaka banka AD Baograd-in liquidation
Beobanka AD Beograd-in liquidatian

_Mondijal-Bodrum -Turkay vl A,
Sodiete Intermnational de Telecomunications Aeronautigues Swisse (SITA)
Minus: Correct. of val. of particlp. in cap. of Mondijal Bodrum-Turkey
Minus: Corr. of val. of particip. In capital of banks In liquidation

| 18,2, OTHER LONG-TERM FINANS.INVEST-AQP 011

Resources for membarship i Sociela Intamational de Talecomunicalions
Asronautiquss Swisse (SITA)

Lang-term time deposits

Lerrg-tarm laans given o smploysss

Aacalvablas from sald social flate

Racaivatdas for repurchaze of aolidarity flats

Currant maturitiea of long-lerm invaaimania in  Societe International de

Twancmurontions fanaitnoas Bivsss [UTA)

Current maturities of long-term time deposits

Current maturities of long-term loans given to amployess
Balancing of long-term loans given to smployees ta fair values

19. STOCKS AND GIVEN LOANS - ADP (13

Basic matarials

Spars parta

Taala and amall invaniory
Gioada n warahosa
Coada in fatail trada
Givan advancamants

Correction of values of stock materials and spare paris

31.12.2012.

31.12,2011,

thousand RS0

thousand RS0

o 202
667 667
18,988 18,908
a8 a
19,833 19,693 |
358,508 358,508 |
2 3
{358 508) (358,508) |
(18,693) {19,893)
103 205
31122012, 31.12.2011. |
thousand RED Ahousand RS0
4,413 3,813 |
4,088 11,286
363,063 430,422
1,381 1,367
4,024 3,881
366,769 — 40,878
(348) (308)
(4,088) (7,523)
_{18,524) (18,210)
{177,079 (329,130}
168,731 95,800
31.12.2012, 31,12.2011, |
thousand H50 thousand RS0
88,681 83,723
6,818 8813
642 2377
54,036 A6, 765
L 27
3,790 4,200
(100} {285)
160,014 156,623
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 £Q BECEIVABLES. ADF 01¢

| Aacaivables from buyers in tha country

Aaceivables from buyers sbroad

Racaivabilag fram Buyar in the country for default intarast
Fagaivables (rom banks for lime and & viala funds
Racaivablaa from amployaaa

| Other racaivablas

_Valua carr. of racaivables from buyaers in tha country from prav, years

Valua correction of receivables from buyers in tha country from cufrent paeriod

Valua gorr. of racalvables from foraign buyars from pravious years

Exchanga rate differances for vaius corr, foreign buysrs prev. years
Valus corr, of recelv, from foreign buysrs from currant period

Valus corr, of recaivabilag fram buyers for dafault interesta prav, yearm
Vitlua orr, of receivables from buyers for defaull interasts eurrent per

Correctlon of values of other receivablas

T NANGI T

Short-tarm loans givan to smployses

| Short-term time deposits
| Currant maturities of long-larm timas deposita

Currant maturitiaa af leng-lerm leana givan o amployeas
Currant matunties af leng-lerm investmanta in Saciale Intarmational de

| Telecomunications Aaronautiques Swissa (SITA)

Balancing of loans given io smployess to fair values

Display of shert-tarm time daposits from banks

Komardijaina banka a.d, Belgrade
Hypo Alps Adria banka a.d, Beigrads

UniCraditbank a.d., Balgrada

22, CASH AND CASH BQUIVALENTS - ADP 018

Current account - RS0
Current acoount - forsign qurrenay
Foreign currency GOLD BAMKA (in liquidation)

Treasury
Othar lunds

Corraation of value of foralgn ourrenay funds GOLD BAMK

31.42.2012. 31.12.2011. |
thousand ASD thausand ASD
3,300,089 2,006,680 |
407,193 423,607
22,048 21,842 |
25,013 25,009
1,367 1,291 |
4,174 4,554
3,833,832 2,483,013 |
{B44.805) {835,158)
(1,713472) e
{11,501 (16,297
(9a8) (34)
(804) -
{17,808) (18,048)
{1,458) -
(2,427) (2.457)
(2,393,118) (871,859)
1,446,716 1,611,954
31122012, 31,12.2011, |
thousand RS0 thousand RS0
36,246 30,12 |
1,639,674 2,424,357
4,088 7,523 |
16,823 18,211
348 308
1,696,879 2 480,705
(538) (2.081)
1,666,340 2,470,614
3112.2012, 31122011,
thousand Hs0 thousand ASD
1,432 B51 1,747,503 |
206,823 24,260
852 500
1,639,674 2 424,353
31.12.2012. 31.12.2014. |
ihenigand ASD thousand ASD :
6,217 16,068 |
145, 445 55,835
58,012 53 550
a3 380
678 1,020
272 305 126,863
(58,012) (53,559)
214,383 73,304
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|23, VAT AND PREPAYMENTS AND ACCRUED INCOME ADP 020

Dalarrad VAT + ovarpaid VAT

Coala af inauranca paid in advanca

Raimbursamant for consiructing land Phases 2, 3 and 4
 Othar accruad coals and delerrad ravenuas

| 24, SHARE CAPITAL - ADP 102

31122011, !

31,12.2012,
i thausand RS0 ir thouaand RSD
51,437 18,848 |
12,887 9,344
108,662 112,201 |
2 882 3978
173,448 144,371

Share capital 01/25/3011 vﬂ”:u:ﬂ“ Number of shares % of participation

| Rapublic of Serbla__ AT S 17,107,193 28,511,888 83.15% |
| Employse and ex-amployes of the Company 574,004 856,676 2.79%

| Citizens of Rapublic of Serbia <, 802,413 4,820 688 14.06% |
20,573,810 34,289 353 100.00%

| v Il in ASD

Share capital 31/12/2011 il Number of shares % of pariieipation
Aspublic of Serbia 17,088,188 26,481,077 63,08%

| Domasatic: natural parsons 2 4688 840 4,100,749 11,99% |
Duomaslic lagal antilieg 158,827 231,478 0.67%

| Faraign natural parsona 4,738 7,803 0.02% |
| Faraign lagal antilias 280,085 433 442 1.28%

| Custady aniitias 614,947 1,024,911 2.99% |
o 20,873,610 a4, 209,350 100,00%

' Value in RS0 :

| Share copital 31,12.2012, rephftpade Numbaer of shares % of participation |
| Republic of Serbla 17,088,037 28,481,728 83.06%
| Domastic natural parsons 2,289,446 3,815,744 11.13%
Domastio lagal entities 160,868 261,686 0.73%
Foreign natural persons 6,13 8551 0.02%
Foreign lagal antities 261,282 A5, 470 1.42%
Custady antitins AT A 1,246,261 — A60%
20,573,810 34,280,350 100.00%

35 REBERVES ﬂﬁF 104 311223013, 31.12.2“11: ==

thousand RS0 thousand ASD |

Legal ressrves 8] Q|

Statutory reserves 1,297,787 761,285

1,297 787 761,355




28. NON-REALISED LOSSES FROM SECURITIES

ADP 107 31.12.2012. 319220101,
In thousand ASD In thousand RSD
Initial balance on 01/01 2B0 73
Increass dua to decreass of falr valus (shares in Privredna banka Baograd) a1 187
Dacraaas du ko incraasa of lalf valua i 1]
291 260
| 27. NON:-DISTRIBUTED PROFIT -
ADP 108 21122012 31.12.2011
. In thousand RED In thousand RS0
Initial balance on 01/01 1,580,293 1,937,023 |
Part of tha profit distributed to the Establishar {dividand), undar
Daecision of the Sharshaldars Assambly on profit distribution for 2011
{hia Dacialon o, 2191 from 28/08/2012
‘ ; {820,281) (1,118,661)
Par ol tha prefit distributad to tha OTHER SHAREHODERS {dividand),
undar Daalslon of the Sharshalders Assambly on profit distribution for
2011 {tha Duacisi , 21-9/1 from 28/06/2012
| {tha gien ne FET i (167 252) .
Part of thiz profit distributed for reserves of tha Company, under
Dacigion of tha Sharsholdare Azsambly on profit distribution for 2011
{tha Decialon na. 21-0/1 fram 28/08/2012)
. (536,432) {761,365)
Part of tha profit distributed lor paricipation of employeas, undar Daecialen of |
the Shareholders Assembly on profit distribution for 2011 (the Doacision no. |
Ebadbhlisiutet el (56,328) (57,307) |
Pratit from current oparations 737 657 1 580.283
| Total balance at the end of the conaldered perliod 727 657 1,580,293
28. LONG-TERM RESERVES ADP
1z 31.12.2012. 31.12.2011.
o - R In thausand ASD In thewsand ASD
Resarvas  for  rmaimbursamants  Tor
amployees 39,167 36,107 |
Resarves for jubiies bonuses 55,842 24,664
Rasarvas for tigations 118,899 107,118 |
211,708 167,874
In theusand ASD
Tarminal Jubil [
Ch FVes uiliea Taotal
anges on rese wages ol .'.-""H."'.'F.“.".'. | atal |
Balanca an 01/01/2011 26,594 19,8904 24,078 140,576 .
Reserves durlng the year 10141 6,283 15,330 31,7684
Cancallation during tha yaar 4] {1 0 i1
Pay off during the yoar {B33) {1,543) (2 200) (4, 4688}
Balance on 31/12/2011 46,102 24,654 107,110 167,874
Balance on 01/01/2012 Jeg02 24,684 107,110 167,874
Raesarvas durng the pariod |-XI1 2012 4,771 33,838 38,000 74,408
Cancallation during the year (A1) {120} (24,418} (24 670)
Pay off during tha yaar {1,675) {350} e {2,000) {6,005)
Balanca on 31/12/2012 38,167 66,842 116,688 211,708
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20, LONG-TERM LOANS ADP 114

In the country _
Abroad
| Currant maturities

Faceivables from leng-farm loans

| up to ona yaar

from one yaar up lo twe years
from two years up 1o thrae yoars
from thres ysars up lo four ymars
fram faur years up to fiva years
from five yoars up to ten yoars

ovaEr ten ysars

Firanua banka a.d. Balgrada
European Investmant Bank

Total long-term loans (a+b)

Current maturities of long-term

LELES
a) In country

b) Abroad

Tatal currant racaivablaa of long-tam loana (a+hb)!

31.12.2012. 31.12.2011,
In thousand Hs0 In thousand RS0
4,100 11,318
1,120,408 1,118,182
EINIE)! {84, 760)
1,025,616 1,004,742
Prineipal Nen-baokad
31422012, 31.12.2011. 31.12.2012. 31.12.3011.
FASD in S0 in HS in S0 -
thousand thousand thewusand thotisaine
80,880 84,760 48,932 48,263 |
94,789 90,9968 a4 807 45,027
84,789 87,223 40,331 41,046 |
84,708 u7.221 6,056 arnz
94,780 87223 31,780 33,178 |
473,845 436,111 84,768 106,875
172,815 245,966 o Naay 20,143
1,124,505 1,129,510 307 963 332,644
Qutstanding 4, 405012 Ao |
Annual amaini
Inbarest Dua date Pl et in RED in ASD
i i (EUR) thou=zand thousand .
450%  26/05/2013 35,048 4,100 11,318
4,07-5,16% 2025 022 6l 1,120,408 1,118,182
.. 9888032 1,124,508 1,120,510
(4,100) (7,548)
{84, 708) (B7.222)
{98,889) (04,768)
1,026 618 1,034,742




Current maturlty
Lang-term loans

WMM II"-

32, BUSINESS LIABILITIES - ADP 119

fecalvad advance paymants
Suppliara in country

Supailers abroad
Other operating llabilities

343. OTHER BUSINESS LIABILITIES = ADP 120

Liabilifies for salarias
Liabllities for intaresis

Liabilities for dividand-net
Liabilitiss for participation in profit-nst
5 M

30, OTHER LONG-T, LIABIL, ADP 115 31,12.2012, 31.12.2011, |
in RED in RS0
thousand thousand
|_Liabilities from financial leasing 120,118 187,675 |
_ Othar long-tarm liabilitias 106 a8 112,201
= : 226,780 299076 |
Currant maturities of other long term
liabilitias {123 938) (82 851)
102,847 217,226
' bil ! f E sum of m!nlmni lnnuilrin ourrent value of minimal leasing
n Aty e
Dua on 31.12.2013. 31.12.2011. 31.12.2013. 31.12.2011.
in In in in RSD
Ihaumand thatmand Thatisand thousand
up lo ona yaar 97,108 90,734 90,008 77,112
from one year up to three years 30,7896 117,728 30,112 110,663
127 802 208 482 120,118 187 675
Futurs coste of finanzing
intarasts (7,784) (20,787}
Currant valus of min, lesasing instalimanis 120,118 107,678 120,118 107 674
Currant matuntias of financial laasing {80 ,008) (77,112) |
110,663
31. BHORT-TERM FINANCIAL LIABILITIES - ADP 117 3i.12.2012. 31.12.2011.

in RSD thousand

in ASD theusand

94,768

58,888
123,533 82,6561 |
222,822 177,419
naz2.202 31.12.2011, !

in RED thousand in RED thouaand
35,6857 33,549 |

157,812 107 844
47,362 41,814 |

6,314 11,486
247,245 194,478
31.12.2012. 31.12.2011.

in ASD thousand in RSD thousand

278 168

a4

3 627
2,008 = 262

3,217 1,101
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ACCRUED COSTS AND DEFERRED REVENUES ADP 121 31122012, 3122011,
- - in ASD thousand in RSD thousand
Liabitities for VAT : g 14,842 |
Liabllities for customs and other duties 781 440
Calgulated costs 31,503 30,602 |
Calculated revenuss of tuture periods . 24,781 10,0406
Othar acerued costs and deferrad ravenyes 3,178 805 |
Taxes, contributions and other duties 1,868 1,360
62,228 57,885
35, OFF-BALAMCE REGISTER ADP 125 31.12.2012. 3 .12.2011.
in ASD thausand in RS0 thousand
Recaivad guarantaas 479,808 350,017 |
Clivan guaraniasas 4,500 12,587
' Othar 598 582 |
d4fid, 704 q63,186
| 36. DEFERRED TAX LIABILITIES-ADF 123
31.12.2012. 31.12.2011.
in ASD thousand in ASD thousand
Current accounting value of lixed property on balance date 11,230,203 11,080,281
Currant value of fixed propery lor taxing purposaes on balance data B,288,506 8,145,045
- Difference between accounting and lax currant value of fixed
proparty 2,931,607 2,043,246
FERMAMNENT DIFFEREMCE - for equipment balow average gross
value on balance date 1,379 2,430
Temporary ditference on balance date 2,830,318 2,840,816
Deterred tax llability on balance date (10% of temporary differences 430,548 204,082
on 31,12,2011, and 15% of temporary differences on 31.12.2012
Daterrad tax lability {10% of seourity) 0 )
Balanca of tha account 428000 balora booking 294,038 206 928
Difterancs for accounting on datarr, (6-8) 145,510 -2,846
Differance for the booking on deferred liabilities
Deterred tax labillities, booked on result Increass/decreass 145,510 -2 BdG
Deterrad tax resources based on estimation of utilization of tax loan-
result increass 0 0
Daforred tax resources based on reserves for lerminal wages-result
incrense 0 0
Dalarrad lix reaourcas based on unpaid taxes 119 44
-145,301 2,800
Balance of deferred tax liabilities after set off with tax resources 438,429 284,020

34. LIABILITES FOR VAT, OTHER PUEL.EXPENDITURES AND
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| MARKET RISK

In analysis of market impact on financial instrument, the Company observes risk of exchange rate
change (currency risk), Interest rate change risk and risk of price change.

a) Currenaoy risk

Analysis of financial resource and obligation currency pattern balance on 31/12/2012, concurrently with
analysis of balance on 31/12/2011, show that the Company operates with low currency risk, because tha
financlal resources contracted with currency clause are significantly higher than contracted currency
obligations, which mostly refer to long-term obligations.

Accounting values of financial resources and obligations in RSD thousand, disclosad In foreign currency
on date of reporting in the Company are the following:

Curranay rlak - gross
In RS0 thousand

Total assets-groas total liabilities

31122012, 31122011, 31.12.202, 31.12.2011.
_(EUR) 2,153,412 2,728,708 1,266,921 1,339,868 |

usp 202 945 224 023 25,084 19,131
CHF 208 272 0 0 |
GBP 26 0 0 0
RSD and other currencies 4,086,631 2,884,260 270,887 231,316 |

8,533,310 5,938,164 1,562,872 1,590,315

In order to avold risk of loss per recelvables for long-term housing loans given to employeas, contracted in
ASD, the Campany has made an assessment of fair value of such receivables by discounting method. An
independent assessor-Institute for economic researches Belgrade made an assessment of fair value on
31/12/2012. The positive net effect of these assessments In the amount of 97,482 thousand RSD was
racorded in the income af the Company.

In the course of 2012, 51 Annexes to residential loan agreements were signed which recontracted
liabilities from RSD to currency clause. Negative net effect of these transactions in the amount of 16.315
thousand RS0 at the cost of the result of the Company.

b)  Risk of interest rate change

Rizk of interest rate change does not represent significant risk for the Company, as categories of financial
instruments with contracted interest, are mainly defined by fixed interest rate. Change of interest rates
would not matarially significantly attect eithar incomas, or outcomas of the Company or monay flows.

Variable interest rate i agreed for financial leasing. In order to avoid risk of interest rate change the
Company contracted possibility of paying off before due date for financial lsasing.
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BOFinanclal instruments classified by categories of interast and non-interest resources are disclosed in the
following summary:

Hesources and obligations on Interest/non-Intarest oriterla

thousand
: RSD :
finaneial
| resources-net 31.12.2012. 311220011,
il corr, of :
tatal ooir. of valug amaont tatal valu nal amaunt
nointerest
Participation in
ocapltal of other
| lagal entities 478,394 (37n,281) 108 378,496 (378,291) 205
racalvablas from
buyars 3,787,232 (2,371,327) 1,415,905 2,430,287 (851,487) 1,578,800
ather receivables 52,600 (21,788) 30,811 86,874 (20,472) 76,402
shor-tarm
financial
invaatmants 36,248 0 36,246 40,312 ) aogmz
caah and cash
equivalents 272,395 {58,012) 214,383 126,863 -53,550 73,304
4,526,867 {2,829,419) 1,687 448 3,082,012 {1,30:,008) 1,758,023
fixed interest rate
Lang-term |
finaneial |
Invastmaents 345,810 (177,079) 188,731 424,939 (329,130} 95,809 |
shart-term
linaneial
Invastmants 1,660,633 {539) 1,660,094 2450 393 {2 091) 2 448 302
2,008,443 {177, 6818) 1,021,628 2,075,332 {331,221) 2,544,111
6,533,310 (3,007,087) 3,626,273 5,038,164 {1,638 030) 4,303,134
Financial obligations
No intarast
Oparating
liabailitios 211,687 [} 211,687 160,528 a 160,829
211,507 0 211,687 160,928 a 160,929
Fized interest rate
Lang term loans 1,025,616 0 1,025,616 1,034,742 0 1,034,742
Current maturlty
lang tarm
obligations 08,880 0 08 B89 94,768 0 pagen
1,124,505 0 1,124,508 1,120,810 0 1,129,810
Oihar long tam
fin. labllitiss 136,774 0 136,774 217 2256 n] 217,225
Currant maturity
lang tarm
obligations 80,006 0 90,006 82 851 [i] A2 851
226,780 [} 226 780 209 878 0 ?.ﬁg!ﬁ_?ﬂ_
1,662,872 0 1 IEEEIBTE 1,680,315 1] 1 IE'IDIN 5
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¢) Risk of price change

Tha Company estimates that thare is no risk of price changs, bacause financial instruments of the
Company are not subject to price change on the market.

Tha Company In very little extent deals with securities, subject to price change In exchange market.
Furthermore, the Company has no turnover of goods subject 1o price change. The greatest item in traffic of

goods is kerosene traffic with transit goods treatment.

Il CREDIT RISK

The Company estimates that the greatest of the risks affecting financial instruments is credit risk. The
Company has huge receivables of domestic and foreign buyers and the credit risk permanantly exists. In
order to decrease this risk the Company regularly monitors charging, analyses charging value realised in
due period, charging after due date and uncollected receivables.

Highar parcentage of individual share In total recelvables can represant higher cradit risk espacially if the
buyer has unstable liquidity and if due to that reason contracted payment lerm exceads.

35 5§ g ag In the amount of 3,380,099 thousand RSD,
parti-:lpate with 89,25% in h:-lal racaivablee from buyara for goods and services and mostlz refer to
receivables from Jata Airways, which amount to 2,974,126 thousand RSD, which makaes 87,99% of total
uncollectad racelvables from domestic buyers, Considerable participation In uncollected recelvables from
domastic buyers has also Jat Tehnika with 4.68% orf 168.2756 thousand RSD, which togéther makes
92.67% of totally uncollected receivables from domestic buyers.

Raceivables from foreign buyers for goods and services in the amount of 407,133 thousand RSD, which
makas 10.75% of total receivables from buyers for goods and services.

Increage in _balance of receivables from domeslic buyers on 31/12/2012 by 88% in comparison to the

balance on 31/12/2011, indicates increasa in oredit risk, as most of the increase of receivables refer to ona
buyar (Jat Alrways), which has the greatest portion (87.99%) in balance of receivables from domestic
buyers.

2 3 ays In the amount of RSD 3,007,422
thousand, ?E EE% or HED 2,371 ,gz thauaanﬁ ia mrract&d al the cost of the result of the Company for the
current 2012 (1,715,221 thousand RSD) and pravious years (656,106 thousand RSD), Jat Airways has the
greatest participation In corrected recelvables in the amount of RSD 2,114,788 thousand or 89.18% and at
the cost of the result of the Company for the current 2012 (1,645,438 thousand RSD) and the pravious
yaars (469,350 thousand RSD) .

Part of the receivables for goods and services, correctad in the previous years (at the cost of the result of
pravious years), and collacted in 2012 in the amount of 181,936 thousand RSD was recorded in favour of
the result fo the company for 2012, Stated 91.09% refer to collected corrected receivables from JAT
Airways in the amount of 174,836 thousand RSD, 5.97% lo collected corrected receivables from JAT
Tehnika in the amount of 11,450 thousand RSD, and 2.94% or 5,650 thousand RSD to collected and
corractad racalvables from othar buyers.

Summary of receivables and value corrections from current and earlier years, per buyers of goods and
garvices, (for accounts 202 and 203), on 31/12/2012 concurrently with balance on 31/12/2011, with account
of corrected receivables in the period from 01/01/ to 31/12/2012 is given in the following table.
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Age pattern of recelvables NAzzM2 shara 311242011 aharg

in ASD thousand in ASD thousand L
Undua racalvablas irom buyers 487,879 12,08% 441,300 18.24%
Dua recaivablas, up o B0 days 221,801 8.50% 381,179 15.60%
Diin, carractad racalvablog avar B0 daya 2,371,227 B2.81% 051,487 36.04% |
Dus, nan-corracied racalvables over 80 days B8, 095 16, 80% 754,321 31.04%
Total recaivablas-gioss 3,787,232 100.00% 2,430,287  100.00%

Summary of overdue receivables over 60 days that are not corrected by charging of the Company, based
on the assessment of recoverabllity is performed according to the Regulations on Accounting and the
accounting policies of the Company:

31/12/2012 aharg 31422011 ghara
¥ S in RSD thousand o in RSO thousand

Jat Airways- agreed 593,286 93.27% 503286 78.65% |
Jat Alrways- estimation of charging likeliness . 0 0.00% 62,854 8.33%
JAT-Tahnlka 1,453 0.23% 26,086 3.468% ,'
Montenagra 10,241 1.61% 14,878 1.89%
Wizz Alr =228 0.04% 4,085 0.58% |
Parking sarvis 2,700 0.42% 1,700 0.23%
Aviogenake 10,027 1.68% o 0.00% |
Malev 3872 0.62% 283 0.04%
Amromvit o] 0.00% 7,106 0.84%
Cithar 14,100 2.20% 44,6406 5.79%
Dua, non-comactad receaivables ovar 80 daysa (esl.

likeliness of charging) G35, 085 100.00% TGd4,321 100.00% |

In non-corrected recelvables due over B0 days In amount of RSD 636,095 thousand, JAT Alrways has
the greatest share in amount of RSD 593,286 thousand, which makes 93.27% of total dué non-corrected
receivables older than 60 days. The main reason of failure to correct receivables from Jat Alrways are
concluded Purchase Agreemants for two bulldings tor the amount of RSD 593,286 thousand, that the
Commercial Department estimated as possible to be realised.

The Commercial depariment has also made assessment al the end of 2012 that it is certain to charge
other due receivables from domestic buyers, due over 60 days in the amount of RSD 42,808 thousand
which |s partlally charged during January and Fabruary in 2013,
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Age pattern of recelvables of JAT Alrways due on 31/12/2012

Recalvables
for sarvicas, Dafault me:luhﬂr |
Daacription dalauli intarasl ottt |
Interaat racalvables Included |
axcludad
i 2 a 4 {2+3)
RECEIVABLES from JAT an 3112/2012 2,974,128 17,483 2,591 609
|
| Unchua recaivablas fram JAT 45 519 a 45,519
Receivables from JAT, due up 1o 80 days 220,533 a 220,533
| Recelvables from JAT, dua over 60 days 2,708,074 17,483 2,726,667 |
Recelvables from JAT, due over 60 days-corrected In 2012 1,645,438 1,104 1,646,642
Racaivablas from JAT, dus ovar 80 daya-cormeetad in 2011 460 380 18,379 485 729 |
|
Tolal gorrecied recaivables from JAT due over 80 days 2,114,788 17,483 2,132,271 |
Tolal non-corrected racaivables from JAT due ovar 60 daya
- agreament made with JAT 593,286 1] 593,286 |

From total balance of due corrected recesiables older than 60 dazs from JAT Airways for services and
securitz inteest in the amount of 2,132,271 thousand RSD on 31,12,2012:

+ 485 729 thousand RSD relates to the rest of uncollected, corrected receivables outstanding from
2011, and
= 1,646,642 thousand RSD relates to corrected receivables for goods, services and default interest at the

expanse of tha currant pariod

Total recelvables dua over 60 days from buyers, on interast basis, calculated for delayed paymaents,
amount 1o RSD 19,362 thousand and include all RSD 18,362 thousand for value correction (RS0 17,483
thousand refers to Jat Airways as follows: from previous years RSD 16,379 thousand and from this year
RSD 1,104 thousand).

Il - LIQUIDITY RISK AND CASH FLOW

Liquidity risk management demands special attention of management because liquidity represents ability
of tha Company to fulfil their obligation, In order to provide parmanant liquidity the managament of the
Company set business policy based maostly on financing from own sources. Lent resources are mostly
long-term and short-term obligations may be coverad by short-term receivables. It is obvious that there is
no liquidity risk because the Company has free resources consigned in banks In form of short-term
investmants, for the purpose of resource providing for financing of future investmants.
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| Maturity of financial resources 31.12.2092.
in ASD thousand in RS0 thausand
Up ta 30 daya 4,438,864 4,340,452
| 1 - § mantha 672277 627 A5G
3-12 months 497,966 837,116
15 years_ 420,283 85,024 |
ovar 5 years 204,920 380,117
6,633,310 5,038,164
Maturity of financial liability 31.12.2012, a1.12.2011. |
in RS0 thousand in RED thousand
Up 1o 30 daya 218,788 167,471 |
1 - 3 months 28,013 25,232
3-12 months 187,610 145,745 |
1 -5 years 482,003 569,888
| ovar 5 yaara 646 460 662,079 |
1,662,872 1,680,315
Maturity of receivables for interests per loans 31.12.2012. 31.12.2011. |
in RS0 theuaand in RED thausand
Up to 30 days 16 43 |
1 - 3 months 6,106 8,184
1-12 months 42,811 43,036 |
1-5 yoarg 152,774 181,827
ovir & yeaars 106,256 131,864
307,963 332,644

31.12.2011.

In the Table of liquidity risk and cash flow risk, thera are presentad cash flows, |.e. tima of axpectad Inflow
and outflow of resources. We can easily notice that total receivables are higher than lotal obligations and
also based on due dates liquidity is not endangered because short-term obligations are much less than
short-term liguid resources. In short-term resources pattern the most Important value Is short-term
financial investmant that is at the second grade of liquidity, right after the cash.

Financlal obligations with due date within 1 to 5 years and aftar 5 years are larger than financlal resources
within the same perlod, but financial resources with due date within 30 days period are sufficiently high to

cover all future obligations in a mannaer that liquidity is not endangered in any pariod,

It iz obvious from the summary of I'.'lh"gﬂ'liﬂr‘lﬂ par interests for |ﬂﬂg-'|'.ﬂl‘l“l"l loans, prer I'I"lﬂlufity that
obligations per interests will not endanger liquidity of the Company.

In order to enable the Company to manage financial instrument risks it is necessary to duly manage
capital risk.
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Capital risk management

The aim of capital risk management is provision of such a siructure of capital that will secure safety in
opérating, liquidity and solvency. Apart from own capital, consisting of core capital, reserves and non-
distributad profit, the Company also utilizes resources of othar persons in the form of long-tarm loans and
financial leasing. The Company invests free resources from current accounts in the form of short-term
deposits.

Indebtednass Indicators of the Company with balance at the and of the period I-X11 2012 and at the end of
2011 are the following:

Capital risk managesmant

I1.12.2012, 31,12.2011.
. In thousand RS0 ___Inthousand RED
|1 Indabtednass (ADP 113 + ADP 117) 1,381,285 1,428,306
2 Cash and cash equlvalents (ADP 018) 214 383 73,304
| 3 Shart-term financial investmants (ADP 018) 1,686,340 2478614 |
| METINDEBTEDNEEE (1 -2-3) (558, 438) {1,123 532}
l 4 Capital (ADF 101} 22,688,763 22,814, 808 |
G Hatlo of net Indabtednass against capital {1/4) {0.02) (0.05)

1. Indebtednass Includes long-term obligations per loans, other long-term obligations and obligations per
financial laasing.

2. The liquid assets | (first) degree in addition to cash and cash equivalents include short-term
investments, that the Company may withoul the risk, in the shorest possible time, converl into the

cash;

2. Capital includes share capital, reserves of the Company, non-realised losses per securities and non-
distributed profit,

in Belgrade, 18/02/2013

Parson responsible for drafting of financial statements
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1. GENERAL DATA OF THE COMPANY

AD AERODROM "NIKOLA TESLA"

Buziness name BEOGRAD
Head office and address 11180 Balgrada 59
Register number 07036540
TIN 100000539
web site and e-mail address www.beg.aero; kabinst@beg.asro

Number and date of the Rescript on Company registration

Number of registration: BD 4874/2008
Date of registration: 06/15/2005

Number of registration: BD 7651/2011
Date of registration: 01/24/2011
Note: AD Aerodrom "Nikola Tesla" was

ragisterad with Ragistry Agency as an
open joint stock company.

Activity {code and description)

BE223-Alr-traffio servioas

Numbaer of amployeas

464 amployees on 12/31/2012, avaragaly
453 employees during the year

Core capital valua

RSD 20,573,610,000 on 12/31/2012

Nama, haad office of auditor who revised the last financial
statement

Daloitte d.o.0, No. § Terazije 5t, Balgrade

Numbar of Issued sharas, ISIN number and CFl coda

Numbar of ordinary shares 34,289,350
(on 12/31/2012)

CFl code ESVUFR

ISIN number RSANTBE11090

Organised axchange market on which the shares are
exchanged

Beogradska barza ad Baograd, No. 1
Omladinakih brigada St, 11070 Novi
Beograd
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Ten leading shareholders on 01/04/2013

Ne.|  Name of sharcholder Number of shares | E-Hﬁl aﬂfﬂm
1) | THE REPUBLIC OF SERBIA 28,481,728 B3.06
2) | SOCIETE GENERALE BANKA SRBLJA 408,138 1.19
3) | RAIFFEISEN BANK AD BEOGRAD 312,303 0.91

_4) [ UNICREDIT BANK SRBIJA AD . 152,098 | 0.53
5) | KJK FUND Ii SICAV SIF 177,735 0.81
B) | DANSKE INVST TRANS-BALKAN FUN 174,817 0.50
7) | UNICREDIT BANK SRBIJA AD 171,688 0.50
8) | POLUNIN DISCOVERY FUNDS 70,518 0.20
8) | THE ROYAL BANK OF SCOTLAND PLC 48,402 0,14
10) | SVETISLAV BOZIC 38,427 0.10
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2. MANAGEMENT DATA:

Managemeant members on the date 12/31/2012

Tha Sl!FﬂWIBGW Board

No Mame, surname and Education, permanent employment
‘| place of residence | (business name of the company and work position)
1| pagzana PAUNGVIE | machelor of ecanomics, Coordinator for SO Detani
2 E:;gf,‘;:“““ Bachelor of economics, AUDAX, Commercial manager
_3 E:E:gﬁ Andric, Lawyer, Dumuurltf_c Party, Clerk
Borisay Kovatevid,
4 Baograd Bachalor of philology, penslonar
& I;:ﬂgir:ff Cosit Bachelor of Laws, JP EMS, Head of Legal Department
& Mile Novadikis, Bachelar of econamics, Nalional amploymeant sarvice,
Beograd Deputy Director of Belgrade Branch
Dragoslay Stankavid,
7 Pukovac g _Em_:num]ut .

The Executive Board

Nama, surnama and

Education, permanant amploymant

B place of residence | {business name of the company and work position)
i Velmir Radosavijevié, | Doctor of Engineering in Mechanical Engineering, the
Baograd Ganaral Director, Chairman of Executive Board
2 g::;;t;;nvnnmm. Master of the aconomy, the Executive Director
q Dajan Milovanavie, Spacialist Profeasional Enginear of Agricultura,
~| Prokuplie | Executive Directar

Data on number of shares owned by management members are in the book of shareholders,
as an official document, and are available on Internat page of the Central Sacurities Depository and

Clearing House: www,crhov.rs

AD Asrodrom "Nikola Tesla” Beograd, as member of Chamber of Economy of Serbia, has
accepled the Corporate management Codex, issued in the Official Gazette of the Republic of Serbia,

no 1/2006, as well as on the web site of the Company www.beg aero
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3. AIR TRAFFIC TURNOVER

In the period 1-XII 2012 it was achleved total alr traffic turnover, as follows:

- 44,9889 air movements,
- 3,363,919 passengers and
- 8,363 tons of cargo and mail.

i; 3 /8 AIR MOVEMENT TURNOVER
In the period from 1-XIl 2012 it was achieved the following number of air movements per
traffic types:
Number of air movements per traffic types
Traffic typas Anhl;;ﬂnnnt ;:II:E Ar.hl;;;;‘mnt indin | indax Pnrlg.i:;:dlp:tlun Pnrﬂzuc:g;tlnn
1 2 a 4 5 (4/2) | 6 (4/3) 7 8

Domestic air traffic 108 116 124 115 107 0.24 0.28
international air
traffic-
domestic carriers 18.661 | 20.613 19.563 100 85 4377 A43.48
Internatianal air
traffic-
forsign carriers 25,154 | 25,724 25,302 107 a8 55.59 56,24
TOTAL: 44,923 | 48,453 44,989 100 a7 100.00 100.00

The data from the table indicate total physical air traffic volume in the period from 1=X11 2012,
which is at the same level compared to perlod | — XIl 2011 and by 3% lowar than numbar of air
movements forecasted in the Business plan for 2012,

Foreign carriers have dominant participation in international air traffic, within carrier pattern of
the total traffic in 2012, with participation of 56.24%; there are domestic carriars in international air
traffic with 43 48% and at the end, demestic air traffic with participation of 0.28%.

Participation of the domestic traffic and foreign carriers in international air traffic has
increased in comparison to the previous year. Domestic carrlers in international air traffic have scored
a decrease from participation of 43.77% to the participation of 43.48% as compared with the previous

year.

In international air traffic of domestic carriers total turnover of 18,563 alr movemeants

was achievad, which is at the level of the previous year and 5% lower i_n comparison to the Plan for
2012. Domestic carriers in international traffic are: Jat Airways, Internacional CG and others.

Jat Airways with 88.76% of participation in International air traffic of domastic carriers has a

dominant role.

That company has scored 3% increase of air movements in 2012 as compared with 2011

and 2% decrease in comparison with the Business plan.

In 2012 Jat Airways achieved 17,560 air movements in international air traffic and 17,105
alr movemants in 2011,

In 2012 Jat Alrways carrled out flights to new destinations, such as: Barcelona, Chania,
Damask, Kos, London, London Gatwick, London Stansted, Palermo, Pula, Split, Tallinn, Thira,

Tirana, Vilnius, Zadar and Geneva,

Aviogenex — International CG achieved &7 alr movements in 2012, while it had perfarmed
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467 air movements in the same period of the previous year.

Other carriers in international air traffic are: Princ Aviation, Pelikan, Pink Air, Verano Motors,

Meonukleon, Perfekta, Avio Sluzba and others, who had decrease of 7% in comparison to
achievement in the previous year and 15% In comparison to the Business plan for 2012,

Number of air movements of foreign carriers in international traffic

Achisveaman | Plan | Achiaveman Farticipatio | Participation
Typs.ab ikt ¢ 2011 | 2012 |t 2012 | 'ndex | Index | “CFSEN 2012
El F] 3 ] B{4i2) | 6(4/3) 7 B
Lufhansa 3,561 3,604 3,607 08 100 14.18 13.86
Montenegro Airlines 2,901 2873 2905 | 100 o8 11.53 11.48
Wizz Air 2,042 2,341 2,366 | 116 101 812 8.35
Austrian Airlines 1807 | 2,025 2355 [ 130 | 118 7.18 931
Swiss International 1,458 1,463 1,458 | 100 B8 5.78 B.75
* Niki Luftfahrt 718 B8A 1216 | 168 | 137 2.88 4.81
Turkish Airlines 736 740 881 133 133 2.93 3.88
Solinair 882 1,030 978 a8 85 3,90 3.86
Asroflot 728 732 732 [ 101 100 2.89 2,89
Air France 728 730 726 | 100 L] 289 | 2.87
Alitalla | @82 684 | 710 | 103 102 2.75 2.8
[ Adria Airways tad 740 700 | 108 85 2 56 277
Olympic Airlines 548 726 831 | 115 B7 218 249
Tarom 618 582 546 | 105 82 2.068 2.18
Cityline Hungary 518 520 515 a8 a9 2.08 2.04
Flydubai 84 371 470 | T34 127 0,25 1.86
Norwagian Air Shatl 318 318 381 | 124 | 174 1.26 1.55
LOT 424 422 380 | 80 90 1.69 1.50
Germanwings B8O | 688 38 | 60 48 2.70 1.34
~ Sky Work 34 264 280 | 853 110 0.14 1.15
— Tunis Air 172 180 220 | 128 122 0.68 0.87
€sA 520 0 180 | 34 0 210 0.71
Nesma Airlines i 82 130 [ 169 | 168 0.33 0.51
Aireairo Company 8 0| 122 | 1,828 i} .03 0.48
Sky Alrlines 0 0 108 0 0 0.00 0.43
Pegasus 104 0 102 98 0 0.4 0.40
Croatia Airlines 18 0 74 | 154 D[ 019 079
Air One 0 0 70| 0 [ 0.00 0.28
Nouvel Air Tunisie 0 0 50| 0 ] 0.00 0.20
Malay 592 598 48| 8 a 2.35 0.18
Qatar Alrways 0 ] | o a 0.00 0.14
Spanair_ 278 262 E 3 1.11 0.03
Cimber Sterling 176 124 ] 3 5 0.70 0.02
Gazpromavia 28 0 g 21 0 0.11 002
B &H Airlines 57 0 Al 7 0 023 0,02 |
Aegean Airlines 2 0 2| 100 0 0.01 0.01
Air Baltic 221 221 o 0 0 0.88 0.00
Air Mamphis 152 2692 ol o 0 0.60 0.00
Agrosvit 144 0 0 0 0 0.57 0.00
Atlas Jet 104 0 0 0 0 0.41 0.00
Ostali 2,359 | 2,208 1,946 | 82 [T .38 7.68
UKUPNO: 26164 | 26,724 25302 | 1N 94 100.00 100.00

In 2012 there were 36 foreign air carriers and 2 domestic air carrlers,

In internatienal traffic of foreign carriers it was achieved 25,302 air movements, which is by
1% higher score in comparison with the previous year and 2% lower as compared with the Business

plan for 2012,
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In foreign carrier pattern in 2012 Lufthansa with the paricipation of 13.86% has got the most
significant role, than Montenegro Airlines with 11.48% and Wizz Air with 9.358%, These thres
companies achieved 34.68% of international traffic of foreign carriers.

There are few carriers with the participation in this type of traffic in the range from 5.31 to 3 86,

such as; Austrian Airlines, Swiss International, Niki Luftfahrt, Turkish Airlines and Solinair.

Cargo traffic of express mail in 2012 was carried out by three carriers: City-line Hungary,
Solinair and CSA.

Low Cost carriers in 2012, there are six of them: Air One on destination Milan, Germanwings

on destinations for Cologne and Stuttgart, Norwagian Air Shuttle on destinations for Oslo and
Slockholm, Mikki Lultfahrt te Vienna, Wizz Air on destinations for Brussale Charlerol, Dormund,
Eindhoven, Friedrichshafen, Goteborg, London, Malmo, Memmingen, Milhouse, Rome, Skopje and

Stockholm-Skavsta,

If international air traffic is considered as a whole (domestic and foreign carriers), Jal Airways
has a dominant role amid all air-carriers with participation of 39.14%,

3.2

PASSENGER TURNOVER

Total passanger turnover of 3,383,919 was achieved In 2012, which is 8% hiﬂnﬂl’ than the
achievement in 2011 and 3% lower in comparison with the Business plan for 2012.

Passenger turnover per traffic types

Achlevement Plan Achievement Participation | Participation
TrnE hipe 2011 2012 2012 RGNK: | WRK | " 500 2012
1 3 3 B
2 4 (4/2) | (4/3) 7 8

Domestic air traffic 202 258 303 | 150 117 0.01 0.01
International air
traffic-
domaestic carriers 1,290,764 | 1453278 1,395806 | 108 | 86 A1a 41,50
International alr
traffic-
foreign carriers 1,833 667 | 2,000,463 1,867,720 | 107 | o8 5868 58.48 |
TOTAL: 3,124,633 | 3,454,000 3,363,919 | 108 a7 100.00 100.00

The greatest participation in passenger turnover per air traffic types in 2012 Is 58.49% of
forelgn carriers in international air traffic, than there are domestic carriers in international air traffic with
41.50%, while domestic traffic participates with 0.01%.

The number of the passengers transported by foreign carriers in 2012 I8 7% higher as
comparad with the previous year and 2% lower in comparison with the Business plan for 2012,

The number of the passengers transported by domestic carrlers In International air traffic is 8%
higher in comparison with the previous year and also 4% lower in comparison to the Busineas plan in

2012,
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Fasaanger turnovar in international air traffic per carriers with the highest number of passengers

Participation | Participation

Carriers 2011 2012 Index znﬁ znfz

1 2 3 4 (3/2) 5 8

Jat Airways 1,237,686 1,384,319 | 112 39,61 41.16
Lufthansa 286,463 346,652 | 121 9.17 10,28
Wizz Air 266 341 262088 | 89 9.45 B.68
Montenegro 225 844 251116 | 111 7.23 7.47
‘Bwiss International 160,482 169,324 | 108 5,14 5.03
Other 918,615 821,107 | 100 2040 27.38

TOTAL: 3,124,431 3,363,616 | 108 100.00 100.00

The total number of passengers in international air traffic in 2012 is 3,363,616, which is 8%

higher than in 2011.

Jat Alrways Is the leading carrler with the greatest number of passengers In International air
carrier with 41.168% and is followed by: Wizz Air with participation of 10.28%, Lufthansa with B.GB%,
Montenegro Airlines with 7.47% and Swiss International with 5,03%.

Passenger turnover of Jat Airways in international air traffic per destinations with the greatest
numbar of passengars

Destinations 2011 2012 Index

1 2 3 4 {3/2)
Podgorica 102,716 85 606 Bl
Tival 73,651 BB 647 122
Zurich 78,856 85,212 107
Lendon Heathrow 80,103 80,785 101
Paris 86,557 78,207 92




3.3

CARGO TURNOVER

In period X1l 2012, 9,363 tons of cargo turnover was achievad, which is 13% less than in the
sama pariod of the pravious year and 18% Iesa compared to the Business plan for 2012.

In 2012 cargo turnover in international air traffic of domaestic carriers decreased by 17% In
comparison to the previous year and by 27% In comparison to the Business plan for 2012. Alse in
international air traffic of foreign air carriers, it decreased by 12% in comparison to the previous year
and 16% in rélation to the Business plan for 2012, There has been no cargo turnover in domastic air
traffic in 2012 unlike the yaar before whan cargo turnovar was vary low.

Cargo turnover in tons
Achievamant | Plan | Achiavamant Participation | Participation
Carriers 2011 2012 2012 Index | Index 2011 2012
1 2 3 4 B (4/2) | 6 (4/3) 7 i}
Domastic air traffic 1 0 0 0 0 0.00 0.00
International
air traffic-
domestic carriers _ 2,168 | 2451 1,789 | &3 73 20.06 18.11
International
air traffic-
foreign carriers B541 | BEET | 7,674 a8 B4 789.94 80,89
TOTAL: 10,810 | 11,418 8,363 87 B2 100.00 100.00
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PHYSICAL VOLUME OF TRAFFIC

Achisvement

Achisvemant

1-X11 2011 1-X11 2012 1.l 2012 L
Part Part Part
Typa of traflic icip. icip. izip.

1 2 3 4 5(4/2) | 6(4/3)
Domastic traffie
Air movemenia 108 0 118 0 124 0 115 107
Passengers 202 0 288 0 303 0 150 117
Air goods and mail { tons ) 1 1] 4] 0 4] 0 1]
International iraflic-domastic B
_carriers
Alr movements 19, 661 A4 20613 | 44 18,583 | 43 100 85
Passengers 1290784 | 41| 1453278 | 42| 13958868 | 4 108 o8
Air goods and mail { tons ) 2168 | 20 24561 | 21 1,788 | 18 a3 73
International traffic-foreign
carriers
Air movements 25154 B 25724 | E5 25,302 58 101 a8
Passangars 1,833,667 53 | 2000463 | 58| 1967720 58 107 a8
Air goods and mail { tons ) B 641 Bo i 867 Fil: 7.574 B1 Ba fid
Total
Air movements 44,923 | 100 46,483 | 100 44,989 | 100 100 a7
Passengers 3,124,833 | 100 | 3,454,000 | 100 | 3,363,919 | 100 | 108 87
Alr goods and mail { tons ) 10,810 | 100 11,418 | 100 8,363 | 100 B7 B2
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4. REVENUES AND EXPENDITURES

The Company performs business activily as single business segment. Accordingly, revenues
and expenditures are disclosed at company level.

4.1. REVENUES

In the period 1-XIl 2012 JSC Airport “Nikola Tesla" achieved the total revenue in amount of RSD
7.271,500,874. Thus achleved total revenua is 14% higher In comparison to the achieved revenues in
the same period of the previous year and 8% higher in comparigon to the planned figures for that

period,

The pattern of the achieved revenues for -XIl 2012 is shown in the table Revenue pattern per
service types.

In the pattern of achieved revenues in 2012 Business revenues have the greatest participation

of 88% of the total revenues, with RSD 6,374 602,181, The achievad revenues are 6% higher than the
aama in the same period of the pravious year and 5% lower than the planned figures for I-XI1 2012,

Within business revenues, RSD 1,921,037 001, which is 26% of total achieved revenues,
regard to air services. These revenues are 2% higher than the same in the same period of the
previous year and 6% lower than the planned figures in 2012.

It s important to mantion that since 01/01/2012 and 01.11.2012 JSC Airport "Nikola Tesla"
Beagrad has decreased landing fees for all alrcraft types and categaories by an average of 5% and for
use of centralized infrastructure by an average of 4%.

Revenues from passenger service and security fees wera achlevad in the amount of RSD
2,762 204,789 for 1-XIl 2012, which is 38% of the total achieved revenues and as compared with the
revenuas from passenger service in the same period of the previous year, these revenues are 17%
higher and 1% lower that the planned figures for the same period.

in the pariod I-XIl 2012 the revenuas from service rendering in cargo-customs warehouse
were achieved in the ameunt of RSD 130,248,723 and are by 17% lower than revenues on this basis
in the same period in 2011 and by 28% less than the planned figures for the same period.

In the pﬂlfiﬂﬁ I-X1l 2012 the revenues from other services are 20% hlﬂhﬂl’ than In the same
pariod of the previous year, 13% higher than the planned figures for 1-X1l 2012 and weré achieved in
the amount of RSD of 687,269,901, The greatest participation in these revenues refers to; revenuss
fram FJLID"C- services, revenues from the CUTE B'y‘ﬂtﬂﬂ"l, revanuesa from advertising space, revanues
from the commercial usage of apron, revenues from aircraft de-icing services, revenues from work-
ordar sarvices,

It i important to mention that in 2012 the revenues ara achieved from cunaultlng sarvices
(Mondial) in the amount of RSD 44 685 thousand.

The revenues from sales of goods mainly refer to the revenues from the sale of kerosene. In
the period [-XIl 2012 it was sold 3,691 tons of kerosene (2,798 tons sold to the air carrier Montenegro
Airlines), while In the same period of the previous year it was sold 6,984 tons of kerosene, Achieved
revenues from sale of kerogene and goods for the period 1-XI1 2012 are lower by 36% In comparison to
the same period of 2011, while in comparison to the planned figures for the pariod 1-X11 2012 they had

decreased by 39%.

In the period 1-XIl 2012 revenuas from renting of business facilities are achieved in the
amount of RSD 513,780,856, which is 16% higher than in the same perlod of 2011 and 8% than the

planned figures for the same period. The greatest portion of these revenues refers to renting of
bBusinezs facllities to DU"Y Company.
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Financial revenues (group 66) in the peried I1-XIl 2012 are disclosed in amount of RSD
488.526.818 and are h#gher hy‘ A7% in mmpariaan lo the same pﬂﬂﬁd of tha praviaua yaar because
the realised exchange rate differences are significantly higher in this year than in the same period of
the last yaar,

In the pHHEII"I'I of financial revenues for 1-X11 2012 tha ﬂf&ﬂt&ﬂl r.'iﬂﬂ refers to realised Ekﬂhﬂﬁgﬂ
rate differences in amount of RSD 361.040.385, then interests in amount of RSD 126.097 682 and

non-realised exchange rate differences in amount of RSD 9,388 880,

Other revenues (group 67 and 68) in the period |-XIl 2012 were achieved in the amount of
RSD 400,371,776 and ara by 432% higher in comparison to the same period in 2011. The reasons for
disclosed increase of these revenues in the period of I-XIl 2012 are the following:

1. Collected receivables In the amount of RSD 191,976,158, were In earller years placed on value
correction if receivables, of which the largest porlion refers to Jat Airways in the amount of RSD
174,836,180

2. Cancallation of resarving for litigation for takeover of the parking garage service In the amount of
RSD 21,080, 840;

3, The increase in fair value of residential loans on the basis of assessments by the Faculty of
Economics In the amount of RSD 97,683,320;

4. Cancellation of value correction for receivables for housing loans for employees which are
transferred to currency clause in the amount of RSD 63,887 061;

. The aestimates of fair value of investment properties Borik in the amount of RSD 6,318,719 (est.
Faculty of Economics).

Plannad auro axchange rate for year 2012 amounts to RSD 109,00, and the realized average middle
auro exchange rate for the peried January-December 2012 amounted to RSD 113.04.

Major buyers, from the point of participation in revenues from sale in 2012 are: Jat Airways
RSD 1,401,346 thousand, Montenagro Airlines RSD 633,377 thousand and Deutsche Lufthansa RSD

601,145 thousand,
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4.2. EXPENDITURES

in the period [-XIl 2012 total expenditures were achieved in the amount of RSD
6,342,336 830. Thus achieved expanditures are 34% higher than the expenditures achieved in the
same period of the previous year and 41% higher than the figures in the Plan for [-X11 2012,

The purchase value of sold goods (group 50) almost completely refers to the purchase value
of the sold kerosene, For purchase value of sold kerosene it was spent RSD 332,619,817 or 37%
less than in the same period of the pravious year and 40% less in comparison to the Plan for I-XII
2012. Regarding the fact that the kerosene is also registerad bolh on revenues and expenditures, the
real revanuae of the Company is realised price difference, which amounted for the period I-XII 2012
RSD 24.861.755. Average participation of price difference In sale value of kerosene for the period |-XI|
2012 is 6.96% while in the same period in 2011 it was 5.58%.

The costs of materials (group 51) participates in total expenditures with 8% and mostly refer
to: costs of electrical powar, costs of basic material, costs of fuel, diesel, fuel il for heating, as well as
cost spare parts for Investment maintenance of working devices.

The most of total &xpendlturaa referz to the coste of salaries, reimbursements and other
personal sarnings (group 52), amounting for the period 1-X1l 2012 RSD 1,082,466,648. The costs of

salaries of employeas (gross || membarship fees to Chambars excluded) of Aerodrom “Nikola Tesla”
Beograd amount RSD 745483830, whereas the costs for persons engaged through Youth
organizations amount RSD 270,787 468 (youth organizations Fan, Beograd, Knez, Milenijum,
Medijatcr and Europa). Apart from salaries in the group 52 there are also included reimbursements per
contracts (service coniracts), reimbursements per temporary and occasional jobs, pari-time work
contracts, reimbursements for the members of the Board of Directors and the Supervisory board and
mambers of the Assembly of Sharehaoldars and other parsonal expenditures (transport of employaas,
business trip wages, costs of trips and joint assistance).

The costs of amortization and reserving (group 54) for the peried 1-XIl 2012 amounted to
RSD 745,181,732 whare the included net cost of amortization amounted RSD 670.773.218.

The most of the costs of production services (group 53) and intangible costs (group 55)
refers to the costs of services of OZB Komerc RSD 921,533 244, Adding this amount to total costs
for salaries, reimbursements and other parsonal esarnings of employees (group 52) we come (o the

amount of RSD 2,013,898 882, which makes 31,75% of total expenditures of the period.
Pattern of the costs of preduction services includaes:

- the costs of transport services, whare the most part refars to the costs of services of OZB Komarc
for Ground-handling department in the amount of RSD 294 783 684, then the costs of inferming and

passenger check-In-SITA, Air France, the costs of monthly support to the CUTE system per contract,
the costs of postal services and others.

- the costs of other services mostly referring to the services of OZB Komerc for Security department
in the amount of RSD 380,832,876, then tha costs Dufry's services, costs of water, drainage, and the
othar,

= the costs of renting referring to business facility renting.

- the costs of advertising.

Pattern of the intangible costs includes:

- the costs of non=production services, where the most part refers to the costs of services of OZB

Komerc for the Technical maintenance, Investmant, Commercial, Financial and Legal departments in
the amount of RED 245,836,683, then the cleaning services, costs of occupational haalth-JAT, the
sarvices of newly-incorporated companies = agricultural operative and parking, the costs of advanced

traininges and others.
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The costs of insurance premiums
Taxing costs

The costs of payment operations
The costs of membership fees
The representational costs and
Other intangible costs

The coslts of salaries, reimbursementa and other EE"‘I”‘IHB I:QI'GUI'J 52), the services of OZB
Komaro and amaortization realised in 2012 in total amount of RSD 2, 884,773,111 make 42.33% of total

axpenditures and 36 92% of total revanues of JSC Belgrade “Nikola Tesla" Airport is needed to covaer
them.

Financial expenditures (group 56) In perlod |-XIl 2012 are disclosed in the amount of RSD
302,062,421 and are 18% higher than in the same pariod of the previous year.

in the pattern of financial expenditures, expenditures realized from interest participate with
23.85%, amount RSD 72,050,497 and are 7% lower than In the same period of the previous year. The
mentioned expenditures from interest refer to the interests for long-term liabilities per loans (EIB -
raconstruction of the Terminal, housing loans and financial leasing).

Realised and non-realised negative exchange rate differences were achieved in the amount of
RSD 230,011,823 and participate with 76.15% in the pattern of financial expenditures.

Other expenditures (group 567 and 5B) in period |-XIl 2012 were achieved in the amount of
RSD 1,818,543,201, are 138% higher than in the same period of the pravious year and mainly refer to;
depreciation of recelvables from domestic buyers (RSD 1,713,483,707) within which the most part
rafers to JAT in the amount of RSD 1,645,437 759 (default interest excluded), decrease of housing

loans dua to transfer to currency clause = short<term and long-term (RSD 70,201 ,662).

Main suppliers from the paint of turnover in 2012; OZB Commarce (RSD 1,085 368 831) and Deneza
M In2enjering doo (RSD 609 400 837).

Receivables from Jat Airways

Due, corrected receivables from Jat Airways, older than 60 days default Interest excluded on
12/31/2012 totally amount to RSD 2,114,788 thousand;

RSD 1,645 438 thousand (default interest excluded), receivables from Jat Airways older than

60 days, was booked as correction of recelvables value.
Receivables from Jat Airways older than 80 days, booked as correction of receivables value, In

amount of RGD 468 360 thousand.

Due, uncorrected receivables from Jat Airways older than 60 days, amount to RSD 593,286
thousand and are setlled hYZ

1. Conclusion of the agreement, referring to setflement of a part of the debt of Akclonarsko
Drugtvo za vazduéni saobracaj "Jat Airways" ad Beograd (Air carrier, joint stock company "Jat
Alrways") to Akcionarsko Drustvo Aerodrom "Nikola Tesla” Beograd, in the amount of RSD
583,285,743 by transferring the fellowing property of Jat Alrways to Aerodrom "Nikola Tesla"
Beograd: building of Flight operations (RSD 187,087 517-approximate estimation) and building
of training centre (RSD 396,198,226 -approximate estimation),
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4.3. SALARIES

In the period 1-X1l 2012 the total sum paid for salaries amounted RSD 632,539.881 (gross ),
which is 23% higher than in the same period of 2011 and 1% more than the planned amount for 2012,

Summary of paid salaries (gross 1) in tha pariod |1-XIl of the current yaar is given in the table
pef months:

SALARIES GROSS |
Mﬁl‘lil‘l An hl;;r;ﬂ ant ;"';1; Al’,!hl;;::ﬂlﬂl'lt l“dﬂ‘.ﬂ
7 2 3 F 5 {42y fi (d/3) .
January | 40,581,514 48,755,248 48,755,248 120 100
| mnusry-Cheisimasbonua | mossmas | 9sas000 paonpia | 104 a7
Fabruary 39,596 585 49,100,000 48,252,313 122 98
March 39,582,128 48,809,000 47,015,940 119 100
April 41,996,814 52,075,000 51637778 | 123 | 99
Apiil-Easlain bonus 8,071,421 8,672,000 9,521,000 108 08
May 41,698 362 52 075,000 51268103 123 a8
Juna 41,220 805 50,000,000 50,765,959 123 102
July 41,601,148 50,600,000 52 504,084 126 104
| August 42 428 608 50,600,000 63012116 125 1085
Augual- sehosl aupplies ] ] 1,882 883 0 0
ﬁnptnmhur 41 428 262 50,600,000 51 674 936 128 102
Oclobar 40,872,297 51,100,000 51,842,607 127 101
November 41,980 484 51,100,000 52,179 662 124 102
Dacambear 43 404 631 51,100,000 52857940 | 122 103
Total salaries 498,377,627 | 604,014,248 | 611,846,996 123 101
Total Christmas
bonus + sch.supp. 17,837,070 18,237,000 20,692,886 116 108
Total
salaries+Christmas | 514,314,697 | 623,251,248 | 532,539,881 123 101
bonus + sch.supp.

Wae can see in the table that in the period [-X1l 2012 there were paid out salaries to employees
according to individual work contracts as well as single payments, as Christmas and Eastern bonuses,
to each employae, In the same amount of RSD 15,000.00 net, as wall as school supplias for children
of employees in the amount. for elementary education RSD 6,000.00 net and for secondary education

RSD 8,000,00 net,

Considering that this payment is, from the paint of taxes and contributions, regarded as salary,
the costs of salaries of the Company and average, paid out salary are increased by the amount of the
gross [I-R5D 24 477 598 (gross | amounts RSD 20,692 885).

In the period I-XIl of the current year average gross | salary with the Christmas and Eastern
benuses and achool supplies for children of amployees In the Company amountad RSD 116,487 and
is 16% higher than the same for the previous year. Average nel salary with the Christmas and
Eastern bonuses and school supplies for children of employees in the Company amounted to RSD
#2,642. Course of average gross | salary in the Company is shown In the table:
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AVERAGE SALARY GROSS |

| Manth AD ANT
January 132,100
February 107,783
March 105,863 |
April 137,898
May 116,010
June 111,358
July 114,620
August 120,007
Eqplﬂm:nbur 112,386
Octobar 113,057
November 114,212
Dacembar 112,559
Average I-XIl 2012 116,497
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4.4.

FINANCIAL RESULT IN I-XIT 2012

In the pariod 1-XIl 2012 net profit of the company was disclosed in the amount of RSD
727,857,104. Thus disclosed net profit is 54% lower than the nat profit In the same period of the

previous year.
FINANCIAL RESULT
Achievement |-XII Achievement I-XII

Mo, POSITION 2011 Plan =Xl 2012 2012 Index

1 2 a 4 5 8 (5/3) | 7 (5/4)

1 | Business revenues 5 688,321,860 6,880,592 674 8,374602,181 | 106 85
2 | Business sxpanditures 3,718,080,127 4.401,573.756 4220731208 | 114 96
3 | Business profit (1-2) 2270261734 | 2279018918 | 2183870873 | 95| s
4 | Financial ravenues 937 595 198 154 306,613 406 626018 | 147 | 322
5 | Financial expenditures 266,863,283 68,666,008 302,062,421 | 118 | 440
6 |Financialprofit(4-8) | 80,742,915 85,640,805 194,464,497 | 241 | 237
7 | Other ravenues 75,283,623 38,700,584 400,371,776 | 532 0
8_| Other axpenditures 759,039,753 38,320,185 1,819,543201 | 240 | 5010
9 |Otherprofit(78) i _ 2,380,388 ]
9a | Otherloss (87) 683,786,430 | | 1419171426| 208 o
10 | Totalrovenues (1+4+7) | 601,201,681 6873509871 |  7,271,500874 | 114 | 108
11 | Total expenditures (2+8+8) m:uu' ' 163 4,506,580,049 |  6,342,336,830 | 134 | 1M
12 | Total gross profit (10-11) 1,667,248,618 | 2,367,030,922 820,164,044 | 86 | 39
[ 12 | Parod tax expenditure BO,B46.278 58115378 | 62| . 0
14 | Deferred period tax expenditure 0 145,391 561 0 0
15 | Deferred period tax ravenue 2 890,845 0 o

Paid-up parsonal recalving to .'If---:! :

16 | employer (interim dmtlﬂnd) i} ﬁ?ﬂ--: 0
17 | Netprofit = - - 727667104 | 46| 0

In disclosing of the business result for 2012 the amount of RSD 1,645,437 760 (default interest
excluded) of receivables from Jat Airways is corrected and this correction |8 containad at the position
Other expenditures. By adding the corrected receivables from “Jat Airways"” in the amount of RSD
1,845,437, 750 to the disclosed gross profit for 2012 in the amount of RSD 929,164,044, we come to
the amount of RSD 2,574,601,803 as gross profit.
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5. DESCRIPTION OF ALL SIGNIFICANT OCCURENCES, BEGAN AFTER EXPIRY OF
THE REPORTED BUSINESS YEAR

Warks on the expansion of the apron C

AD Bﬁlﬂrﬂﬂﬂ MNikala Tesla Alrport concluded with the consortiim which |Eﬂdiﬂﬂ mambar s the
company Planum from Belgrade on 10.01.2013 public procurement contract number 17-4/2013 for tha
axecution of works to expand the apron C,

The contract value of the works amounts to RSD 283,685,083.70 VAT excluded.

The contractor has been introduced inte business on 30.01.2013. The contractual deadling for

completion is 180 days.

It is anticipated that the existing platform C and taxiway F extend for an additional 26,000 m2
{170mx145m). Extension of apron C enables parking of 4 aircraft with coding letter” C" (Boaing 737-
800) or 2 alrcraft of code-lettar™ E" (Boalng 747-400). After axpansion the Alrport Nikola Tesla will
dispose of 27 parking positions.

Expanded part of apron C and taxiway F will be derived as a concrete pavemant structure with
supporting infrastructure (cable and sewer lines), in accordance with regulations and international
standards. On the part of the taxiway F, which is part of the extension of apron C, provides a recessad
lighting syastem that will allow operation in low visibility conditions, CAT IlIB. To light the extended part
of the apron it is provided for setting up 5 reflector poles.

Dimensions and capacity of expanded part of the apron C will provide parking and servicing of the
largesl categories of aireraft.
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6. DESCRIPTION OF EXPECTED DEVELOPMENT OF THE COMPANY IN THE
FOLLOWING PERIOD, CHANGES IN BUSINESS POLICIES OF THE COMPANY, AS
WELL AS MAIN RISKS AND THREATS, TO WHICH THE COMPANY IS EXPOSED

Plan of air traffic turnover of the Company for 2013 is made in line with business policy of the
Company which prescribes increase of air traffic volume as follows: air movements by 2%, passengers
by 6% while the cargo |s at tha lavel of realization for 2012,

At the beginning of 2013 there were some changes in the number of air-carriers and
cancellations of services:

Air One - Belgrade - Milan, cancelled route from 08.01.2013.
- Air France — Belgrade — Paris, cancelled route from 03.03.2013.
- Fly Niki — Belgrade — Vienna, cancelled routa from 28.01.2013.
- Sky Work — Belgrade- Bern, cancelled route from 31.03,2013,

On the other hand, it was announced introeduction of a new airline — whe will offer one new line from
Belgrade for the time being:
- EasyJet - Balgrade - Milan, flights start from 19.04.2013.

For the summer season 2013 some of the companies announced a significant increase in
traffic and capacity:
- Wizzair from 01.06.2013 introduces a basa for othar aircraft which entails the opening of new

routes and increase frequencies on existing;
o CRL-=CHARLEROI A/P
o CFU GCORFU AP
o DTU-= DORTMUND A/P
o EIN = EINDHOVEWN AP
o  FMM - MEMINGEN A/FP
o GSE - GOTHENBURG A/P
o LTHN= LUTON A/P
o MLH-= MULHOUSE A/FP
o BVA BEAUVAIS AP
o MMX -STURP A/P
a RHO RHODES A/P
o ROM  FIUMICING A/P
o NYD BEKAVETA AP
o TRF SANDEFJORD
- Turkish Airlines announces second daily flight during the season 2013, starting from
25,03,2013,
- Aeroflot announces larger aircraft type A-321, during the season 2013, starting from
31.03.2013, as wall as intreducing other daily frequency from 02.05.2013,

in the part of announced charter flights a rich summer season is planned:
- Croatia Airlines announces a serles of charter flights to Split from 31,05,2013,
- Sky Airlines
- Neama Alrlines is announcing a series of charter flights to Hurghada from 26.04.2013.
- Alr Calro announces a series of charter flights to Hurghada from 06.06.2013.
- Midwest announces a series of charter flights to Hurghada from 19.04.2013.
- Sunline announces a séries of charter flights to Hammamet from 11.06.2013.
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Airlines with which Airport already operates, as well as the national airline JAT in the summer season
plan to effer more flights to popular seasonal destinations. All this contributes to the Increase of traffic
volume, and makes the Baelgrade airport even more attractive both for the airlines and passengers,

Tha Airport has cormected prices for aircraft handling services, Air carriers are really interested
in having high quality services performed quickly and at the lowest possible price. Indirectly,
passengers also take advantage of such service, which makes ticket price considerably lower.

There are ohgolng works on great infrastructure project of extension of terminal bullding In
order to provide better comfort for passenger and much more facilities.

Exceptional geographic position, space capacity, navigation and exploitation conditions and
communication with other means of transport enables Airport "Nikola Tesla" to become the regional
cantre of air traffic in South-east Europe.

Unfortunately, poorly developed road infrastructure and inadequate transport organization

present & major obstacle to aeconomic growth, increase of productivity, competitiveness and
employment, as well as faster and better exchange of goods and services of the Sarbla with the
environment and the world. The unstable economic and political situation also affects the decision

passengers to travel at this time (either postpone or seek alternative modes of transportation) and
therefore airlines to Increase the existing traffic volumes or introducing new destinations,

World economy crisis made huge impact on offer/demand in air services in Europe. Many
alrline companies are affacted by the growth in energy prices and the general trend of increasing costs
and :nmpetitian has a pﬂEitiUE affect on the prim of air tickets but on the other hand leads to a hiﬂh
risk in the business of airines themsalves.

Several aifline companies that have significant traffic from Belgrade Alrport are committed
significant reconstruction of thair lines in the past year, which talls us about further developmants in
this field of transport,

For example a SWOT analysis shows the following strategic choices by association of
strengths and weaknesses of the company with opportunities and threats in the external environment:

- STRENGTHS

A growing number of passengers

Tha Gﬂﬁﬂlﬂl’lﬁy of the quality of aarvice

Investments in infrastructure, equipment and training

About 7 million potential customers in the region gravitating toward the Airport" Nikola Tesla"
Belgrade

Stabilization in the economic and paolitical terms

- WEAKNESSES

A high seasonality
A little demand for business class

Difficult sustainability of regularity of company profits and the threat to the performance of the

planned loss of business espacially during the start of flights
A low level of living standards for the population
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OPPORTUNITIES

C

Development of axisting traffic on the lines that are not serviced

o Increase of traffic in off-season through a variety of activities and forms of cooperation
(City break, budget travelers, etc.)

0 Development of traffic te the middle and far east destinations and to north America

primarily to Toronto

- THREATS
0 Restrictive policies of companies affects their withdrawal from the market that have
poor prospects and competitiveness
3 Strengthening other airports in the region (Skoplje, ale.)
©  Possibility of de-liberalization of the visa regime

Urbanism

JSC Belgrade "Nikola Tesla” Airport started the process of alaboration of the Spatial plan of the region
of a special-purpose, as a planning document that will be the basis for future developmant of the
Campany. Spatial plan of special purpose shall be established spatial and technological composition
of facilities, based on the best global practices and Internationally established standards and
recommendations. The planning document will include all the necessary facllities for a modern airport
managemant.

Fag —

J5C Belgrade "Nikola Tesla" Airport has contracted development of technical documentation for the
reconstruction and expansion of A and C waiting rooms and finger halls. The project is divided Into
four phases. The first three stages of design involve filling the space between the exisling waiting
rooms by extension of the exieting finger halle. In the fourth stage of designing is the construction, on
the roof of the building, of the hall for incoming passengers and vertical communication from apron to
the roof hall. Works are completad on the first phase in which 4000 m2 of existing terminal space was
reconstructed, and added new space of 3000 m2. Terminal capacity i5 expanded and guality of
services offered to passengers increased. Additional space for commercial facllities Is provided.

At the end of the third quarter of 2013, continuation of the works is planned, i.e. the second phase of
axpansion of the A and C finger halle and waiting rooms. Reconstruction of the existing 2,300 m2 of
exlsting tarminal area and the construction of new 300 m2 is planned.

Waorks are compleled on the new transformer station "Terminal 1", of installed capacity of 2 MVA,
Additional power capacities are provided for reliable supply of electricity to the consumers at the
alrport complax.

Fa -

Performed forecasts indicate that in the future it is reasonable to expect significant increase in the
number of passengers. For 2013 it is planned to develop technical documentation for the
reconstruction of Terminal 1, which will create conditions for increasing the capacity of the terminal to
provide handling of additional 1.5 milllon passengers per year, increased space for the develapment of
commercial facilities and attracting users who were not sufficlently presant at the Airport” Nikola Tesla"
Belgrade (charter and low cost companias),

Due to the increasing number of passengers, and to allow the unhindered flow of traffic, the
conatruction of a new waiting area for passengers to be transported by bus to the aircraft is planned. It
is anticipated that the wailing room area for open positions be approximately 850 m2. During the 2013
is planned development of technical decumentation for the construction of the waiting reom.
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Infrastructure — execution of works

Work is in progress to expand the airport apron "C" for parking and handling of aircraft. It is foreseen to
axtend the platform C for an additional 25 500 m2. By extending the apron we shall get 4 new parking
positions for aircraft with code letters C or a comblination of larger alrcraft category. Dimensions and
capacity of the new apron enables parking and servicing of all to date manufactured aircraft.

in addition to these major projects, the plan is to construct infrastructure facilities, new heating
pipeline, facllity of the officlal passage D, garage for accommeadation of airport aquipment and vehicles
for handling of aireraft on apron ete.

In addition to reqular activities the

= Further development of the tralning centra In the direction of certification in aviation authorities of the
countries in the region, so that cedificates of competence issued to the ANT, would be recognized
througheout tha region;

= In cooperation with the CAD drafting of a new tralning plan for the staft with new profilas;

+ Davelopment of a system for human resources database management;

= Praparations for the introduction and implementation of the quality system 150 9001, 14001 and
18001 at the level of the Company,;

+ Monitoring and intreduction of new demestic and international regulatery for security (2afety) systems
management at the airport;

= Application of new methods for reducing the presence and disparsal of birds and othar animals;

= Upgrading to a higher level the menitoring of quality standards of services to ANT users.
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7. FINANCIAL INSTRUMENTS AND AIMS OF FINANCIAL RISK MANAGEMENT

Due to market risks, which influence on financial instruments, the management of the
Company vigilantly menitors risky developments and take precautionary measures for risk
management,

7.1. MARKET RISK

a) Currency risk

By analysis of financial resources and obligations at the end of 2012, we can conclude that the
Company operates with low curréncy risk. It is due to the fact that almost all long-term receivables are

contracted with currency clausa,
b) Risk of interest rate change

Risk of ﬂhﬂﬂﬂﬂ of interest rate does not represent significant risk for tha GDI"HDEFW. Financial
instruments with contracted interest are mainly defined with fixed interast rate. Therefore, ehange of

interast rate will not considerably influence revenues and expenditures of the Company

7., CREDIT RISK

The Company estimates that the greatest of the risks affecting financlal Instruments s credit
risk. The Company has huge receivables of domestic and foreign buyers and the credit risk
parmanantly axists, In ordar to diminish this risk, the Company monitors charging realisation on
regular basis. It analyses value of racovery In contracted term, paymant default and non-recoverad
receivablas,

Receivables from buyers refer to many clients, whereof the greatest part refers to receivables
from JAT Alrways.

The largest participation in due, corrected receivables older than 80 days (default interest
excluded) has Jat Airways in the amount of RSD 2,114,788 thousand (default interest excluded) and
at the cost of the result of the Company of current 2012 (RSD 1,645,438 thousand) and pravious years
(RSD 468,350 thousand)

Within disclosed, due, non-corrected receivables older than G0 days in the amount of RSD
636,085 thausand, RSD 583,286 thousand refer to Jat Alrways.

7.3 LIQUIDITY RISK AND CASH FLOW

Management of liquidity risk demands special attention of the Management of the Company.
Therefore the Managemant has established business policy mostly based on financing from own
resources. Oulside funds are mostly long-term resources and short-tarm obligations can be covered
from short-term receivables. In support of the fact that there is no liquidity risk, we have to mantion that
the Company has free funds deposited in banks as short-term investments, mainly for financing of
future capital expenditures.
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8. MAJOR ACTIVITIES OF THE COMPANY WITH RELATED PARTIES

JSC Belgrade "MNikola Tesla" Airport does not have business with related parties.

9. ACTIVITIES OF THE COMPANY IN THE FIELD OF RESEARCH AND DEVELOPMENT

JSC Belgrade “Nikola Tesla" Airport has no activities in research and developmeant,

10. POSSESSION OF THE COMPANY'S SHARES

JSC Baelgrade "Nikola Tesla" Airport did not acquire its own shares,

Belgrade, April 2013

Head of Economics, Planning and Analysis: Finance Dapalmant Director

Mz DI
Vera Bokié, B.E. Ljljana Si
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Tranxiation of the audifors” report issued in the Serbian language

INDEPENDENT AUDITONE' REPORT
TO THE ASSEMELY AND ADARD OF DIRECTORS OF AERQDROM “NIKOLA TESLA" A.D., REOGRAD

Wa have audited ihe scoompanying financlal statements (pages 2 (o 43) of Asrodrom “Nikola Tesla® ad..
Bacgrad {Sheraholding Company, Belgracds Mikola Teals Alrpert, herelinsffer the "Company”), which comprize the
palanee shaet a4 al December 31, 2072, and the related incoma slatement, stalement of changes in equily and

cash flow siatemant for the year then snded, and 3 summary of the significant sccounting pollciss and ather
uxpanalory noles.

Managamant's Respansibility for the Financisl Stafemants

Managemant i régponsible for the preparation of thede fnancial slalements n aooordance with the aooounting
requiatione of the Republic of Sarbia, and for sugh imarmal cantral 38 management dstermines |8 necessary o
anabla tha praparation of financial sistaments thet are fres from matarisl missstemant, whather dus o raud or
BTN,

Auditors' Reaponaibiity

Cur responsibiity s to spress an apindon on {hese fnanclal stastemaents based on our audll, We conducted our
iudit in aecordance with Intamational Standards on Auditing and the Law en Aceounting and Auditing of tha
Repiblia of Serbla. Thoas standards réquire thal wie oomply with athioal requirements and plan and parform he
audit in abialn reascnabls assurance whasihar the inanclal stalemants are fres fram matsrial missiatemasnt

An audil invilves performing procedures 1o oblaln audil evidencs aboul he Gmodnts and disolosures in the
financial slaismants, The procedurss sslacied depand on the auditor's [udgmant, including ihe asesssmant of the
rlaka of matersl misstatersent of the fnancial stelemanta, whether dus to fraud or error, In meking those fak
asseasmants, the auditor conslders intemal control relevant 1o the entity's preparation of the financlal statements
in orcdar o denlgn audil procedurss that ars appropriate in fhe clroumetances, but not for (he purposs of
axpradiing un opinien on the effectwneaa of the antity's internal contrel. An audit alao includes avaluating the
approprioteness of aocounting polcies used and the reasonablensss of accounting estimates made by
managamant, as wall ar avalualing the prassntation of ths Anancial siatsmants

We belleve that the audit evidenoe we have oblaingd & sufficlent and appropilaie 1o provide o basis for our audit
apinian

Qipirion
I Bur apinign, the inancial stalemants of Asrodrem Mikela Tesla® a.d., Baograd for ha yaar anded Ducambaar

31, 2042 have been prepared, (n oll maleral respects. In aocordance with the atoounting regulations of the
Hlpuhli: of Smrbins,

DBialgrads, April 15, 2013

Alaksandar Burdavid
Carlifiad Auditor

Cralzing refers w one or mare of Dedalive Teucha Tanmawy Limiad, & U privets Sompany smited oy Guaranisd. d I8 M0e0 of mamee
fmm, ascn of whicn (s |r|rg|||y HIRIEIE BN INCEpancant anoty. Piaiad bid NEE Mevws a2, comrRfatouL for § JaIaad oR EEREUAN o e
Il Bl of et Touchi Fonmiliu Lamiled 5rd 8 mameer fimmi

fiamaer of Dalding Touens Tenmatiu Liniea



AERODROM “MIKOLA TESLA® AD., BEOGRAD

INCOME STATEMENT
Yaar Ended Dacambaer 31, 2012
{Thousands of RED)
Mots 012 2011
OPERATING INCOME
Bales Income & 5,880,821 B, bdd 882
Cihsr nperating Incoma 0 513,71 44,340
6,174,602 5,800,322
OPERATING EXPENSES
Coal of cammarciil goods sold (333,270 {529,293
Cost of materials T (481, 288) {373,833)
Sitatt conin i) {1,082,467) {0BA, 703}
Dupreciation, amortization and provialons ] (T4, 182 {BEH, 148)
Cithar operating espenses id {1,568 514) {1,268,883)
{e30 73 .mlm:gﬂai
PROFIT FROM OPERATIONS 2,153,871 2,270,262
Flianog ineome 11 48,527 337,508
Flnance sxpanses 11k {302.063) {260.053)
Othar incomm 12 400, 372 Th 284
Oihir axpanaes 13 1,810,543 E?Eﬂ.mm
L L l L
PROFIT BEFORE TAXATION 829,184 1,687,240
INCOME TAXES 14
= Current Inoomda (ax sxpenas {B6,118) {89, 848)
= Dmferred tax (mxpenesibansfi (145,381 2 080
MET PROFIT 727,857 1,580,203
Basiofdiluted sarnings por ahars (in R3D) 16 21,22 48,08

Tha mecempanying notes on tha fallowing pagas
form an inlegral pan of these financial stalemenls.

These financial stalements were approved by the Supervisory Board of Asrodrom “Mikela Tesla® a.d., Beograd,
an Fabruary 26, 2012 and submitiad ta the Sarbian Business Registers Agency on Fabruary 27, 2013
Signid on bahall of Aerodrom “Mikola Tesla® a.d., Beograd by

Valimir Radosav(jswd Ljljana Simonowvid Zorka Latinowid
Cianaral Managar Chinf Financial Officar Hisad af Azzaunting

Trangiation of the Audirors’ Report issusd in the Serblan language



BALANCE SHEET
Ar of Dacombar 11, 2012
{Thousands of RED)

ABBETS

Non-ourmant saeels
Intargible anssis

Mrogarty, plant and sgquipmant
Invastment propaty

Equity Irvesimanis

Cithar lang-larm nansial masimanta

Currant a8sals
Invantories and advances pald
Ancounts recaivable

Reosivabies for prepald IN0ome lxes
thort-larm financial inveaimaniz

Craah arnd cash eguivalents
Walue addad (2 and prepaymants

Tolal aasets

EQUITY AND LIABILITIES
Equity

Shara capiial

Flisarves

Unraalized lossas on asauriliss
Flamhmi mancd llmlngi

Long-larm provisions and Habllites

Lang-tarm provisions
Leng-larm boarrewings
Ot bong-term habiites

Currant llabllites
Shart-term financial labilitis
Aitourts payakbia

CHher ourrant labilites

Walus added (ax, other taxes and dutles payable

und aceruils

Dferrad tax llabiiles
Tatal squity and llakilltles

Off-balmnce shest itoms

AERODROM "NIKQLA TESLA" A.D, BROGRAD

Dacambar 11,  Dacambar 31,
Mot 2012 2011
16 . 62
18 20,999,379 20,434 932
18 20,794 14,478
17 101 05
18 188 741 U8 809
21,108,730 20,551 858
18 160014 156,621
20 1,448,718 1,811 954
26,244 43,248
1 1,658,340 2470614
22 214 383 73,304
24 173 448 144,271
1717 145 4 500114
24513 874 28 084,770
1] 20,571,610 20,573,810
1,207,187 781,365

(2a1) {2603
727 BET 1,580,293
22,598 TEY 22 914,998
20 21.Ton 167.074
27 1,028 818 1,034 742
28 102 847 217,226
1,340,141 1,410 841
20 22.023 177,418
an 247 245 194,478
3 3.217 1104
az 82,228 47 BUS
535 512 430, 893

438,428 284 038
24.811.075 25 058770
a3 484, T4 83,188

The CCompanying noles on the followling pages
frrm an intmgral part of thass financial sfstemants

Tranalation of the Auditors' Report ixsued [n tha Serbian languags
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CABH FLOW STATEMENT

Yoar Endod Docambaer 31, 2092
{Thourandn of RS0}

CASH FLOWS FROM OPERATING ACTIVITIES
Caxh racaipis from custome s
interesl recuipts fram operalicns

Ol receipls from operations

Canh paid to supplisrs

Cash paid 1o, and on behall of employees
Intereat pald

Incoma taxas paid

CHher publie duthes pald
Nat cash generated by oparating activitfes

CASH FLOWS FROM INVESTING ACTIVITIES
Sale of inangible assets, propety, plant and

equipment and biolagical ansain
Cithar financial investments (nel inflows)

Intaresl redeived from invealing aolivilles
Purchars of plants and squipmant
Oithar financial invastmants (nal oulliows)

Nt cash vaed [ investing aotivities

CASH FLOWS FORM FINANCING ACTIVITIES

AERODROM “NIKOLA TESLA® A.D,, BEOGRAD

2012 2011
5,171,520 513,310
3,420 3,344
606,275 a7 447
(2,602,308 {2,397 440
{1,005,511) {802 .987)
{GR,473) {73.142)
{38,111} {187, 348)
{279,834) {346 482)
1,680,307 1,038,818
5,060 4,106
1,008,008 -
128,840 141,164
{1427, 704} (5711, 5068)
- {282.788)

—(284988) __ (609.437)

Long-tarm and shon-lmm bomowings and other Tabilitbes (et oulllows) {1063, 420) {01.897)
Finance leass (B7.248) {AB.227)
Dividunds paid and shara in profit {1,044, 554} {1,175,279)
et cash used in fnaneiing activities {1,235 223 {1,365 409)
HET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS 106,016 {104, B3T}
CASH AND CASH EQUIVALENTS, BEGINNING OF TEAR 74,304 250, 208

Forelgn exchangs gainsdlosass), net 35,083 (87 5)
CASH AND CASH EQUIVALENTS, END OF YEAR 214,382 71,204

Tha ascompanying noeles an the following pages
form an integral part of these financlal statemants.

Tranziation of the Auditors” Repart axusd in tha Sarbian languags



ARRQDROM "HIKOLA TESLA" A.D,, BEQGRAD

NOTES TO THE FINAHGIAL STATEMENTS
Dooaivber 31, 2012
All gmounts ars sipressed in thoueands of R0, uniezs otharwiss siated

1. FOUNDATION AND ACTIVITY

Aueinsss anlity Asrodrom "Mikola Tesla®, Neograd (Oelgracds Mikola Tesla Alrpord, hersinafiar the
“Company”) wils eatablimhed in 1992 @ 6 company providing alfpan serdées purduant 19 @ Special Law
and wad fully owned by the Republio of Sarbia..

Puring 2008, purauant {a tha Decision of the Gowsrmmant of the Republic of Sarkia, ihe Public Ilﬂi:u'm:rlrl",,.I
Agrediom “Baograd” (Belgrade Alipon) wid renamed inte @ Public Company Belgrade Mikola Tesla
Alrport

Tha Company's was registered o perderm tha following business sctivities: providing cendiliona for
landing, take-off and taxing of alrorafl; ground handiing of airorafs, paseengers. oargo &l the alfpor
apron; enabling |at fusl supply; catering sarvices and luggage handling in the isrminal building;
paRmangar gl craw rensport; cago storage and handling; (oinl use of equipmant and lizturas;
forwarding and transport, alfport cleaning. sanilation and waste removal servioes, aipon seourty
aervicen: spacial requests and other related asrvices

Batied o the Declaion on delermining dales for slalus changes in the Publie Company Belgrade Mikola

Toala Almort a8 of August §, 2000, four Indspendent companias spun off ae follows: Asrodrom catering

d.a.0., Beograd, Aercdrom parking d.c.a., Baograd, Asrcdrem poljopriviedna oparativa d.o.0., Beagrad

and Aerodrom Msloda Werminall d.0.0., Beograd. The slalus change was execuled as of July 1, 2006,

l;lmd asnate ware franafamrad 0 the spun-offe and the cwnemhip was fransferred io the Republlc of
wrbin.

As of June 17, 2040, the Qovemnmment of tha Republio of Serbla enacted Decislon number 023-
44732/2010 an the changs of lsgal form of the Public Company Osigrads MNikola Teals Arpord inlc a8
closed aharehaiding company. The aferemaenticnad changs was ragistered with tha Serblin Businesa

Regialers Agency as of June 22, 2010, Decision number BO GE4BOZ01C. A numbar of 34,288 360
sharar wars ragisterad with the Ceniral Securiles Depoziiory and Clearing Housa at July 7, 2010 ax tha

Republic of Serbia evwnarahip.

Faollawing the lagal farm changs, the Company coniinuad |is business aciiviilas undsr the bBusinsss
nama Shareholding Company Halgrade Mikols Teals Arport (Akconarake drudtvo Asrodrom “Mikola

Teala®, Baograd).

An of Dacambar 8, 2010, the Governmant of the Republlc of Sarbia snactsd Dacislon numbasr 020-
SO32010-1 wheraby citeena of the Fepublie of Serbie and the Company's former and pressent
employees were granted vested rghts 10 16.85% of the ownership interest in the Company. This
changs of lsgal form Into an opan sharshalding company was mgieatersd with the Sarbian Murinss
Fmgiatars Aguncy undar Deciaien numbared 3G 785172011 dated January 24, 2011,

Purauant to the Degislon on Admisslon of Shares 1o Listing A = Prime Market 0d/d numbered 478/11 as
af Janusry 20, 2011, the Company's sharas wsrs sdmitted into Listing A - Prima Markst of the Dslgrade
Sletk Exchanga, A lotal of 34,289,380 shares ara regialered wilh i Cantral Securilies Depasilary and
Claaring House, Tradling In the Company's ahares commanced at ihe Belgrade Stook Exchanges as of
Fabruary 7, 2011,

Thie Company's Tax identification Number (TIM) & 100000530,
Thi Company’s reglstration numbar |8 07036540

Thi Company 1§ haadguarered in Balgradae, 11180, Suréin 59, Serbis.

Mg of December 31, 2012, the Company had 484 employeas (December 31, 2011; 430 employeas)

Transfation of the Auditors’ Ruport issued In the Sarbian language



AERODROM "NIKOLA TESLA" A.D,, BEOGRAD

HOTES TO THE FINANCIAL STATEMENTS
Dacembar 31, 2012
Al amounis are axpressed in thousands of RS0, uniess othenvise stated

4

FAN

BASIS OF FREPARATION AND PRESENTATION OF THE FINANCIAL STATEMENTS AND
ACCOUNTING METHOD

Basis of Preparation and Presentation of Financial Btatements

FPursuant to the Law on Accounting and Auditing (Official Gazette of the Republic of Serbia no, 48 of
Jura 2, 2008 and no. 1171 an of Decembar 29, 2009, lagal antites and antreprensurs ineofparited in
Serbia are required 10 maint@n heir books of aooount. 10 recognize and value assets and labilities,
Incoma and sxpensss, and to pressnt, submit and disclons financisl statemants In confarmity with the
pravalling leglalation and professional rubss which inelude: the Framework for the Prepanition and
Presentation of Financial Stalements (e “Framework™), Inlemational Accounting Standards (1AS) and
Intmrnatinal Financlal Repaning Standards (IFRS), ar wall an the ralated inlerpratstions repressniing
an intagral part of heee atanderds which wars in effect a6 6 Decembar 31, 2002,

This amendments (o IAS, as well as the newly-lssusd IFRS and the related interpratations issusd by the
intarnational  Acsounling  Standards Board  IASEY and the  Intemationsl  Financial  Bepening
Intar pratations Commilles (“IFRICTY, 0 hi penod bitwaen Docember 31, 2002 and January 1. 2009,
were officlally adopted pursuant to a Declalon enacted by the Ministry of Finance of the Republic of
Sarbis "Minmtry") and published in the Official Gazatta of tha Rapublic of Sarbis numbar 77 of Oclobar
26, 2010,

Howevar, unlil tha praparation date of the accompanying financial sistemants, not all ameandmanta to
IABAFRE and IFRIC in effec fof annual perods beginning on of after January 1, 2009 hod been
translated, In addition, the aooompanying inancial siatemants are presantad In the format presoribed
under the "Guidaline: on the Preacribed Form and Content of tha Financial Sialamants of Enlerprises,
Cooparalives and Entrépreneural Yenures” (Offclal Cazene of the Republle of Serbla, no. 114/2008
2011}, Such siatemants rapresant the complates sat of financlal sistemants a8 defined under the law,
whizh difter from thoma dafined undar the provisiona of 145 1, "Prasantation of Finencial Statamants
and diffar n some fespects, from he presentalion of ceflain amounls 48 required under ihe afors-
mantianed standarm, Standards and inlerprataiions 0 leaus, bul not yat officially iranslated and adopisd
and slandards and intarpretations in iasue bul noet yal in affuct are dizclonad in Moles 2.2 and 2.3,

iy @ddition, the aceompanying Mnanclal statemants depan from (A3 and IFRE in the following respacta;

= [Depanures from 143 1 “Presentation of Financial Statememns” and 1AS 16 “Propeny, Plant and
Equipmant” In tha ireatmant and racarding of tha sifacts of capital valuation masily sseeciatad with
tha appraisal of property, plant and sgquipment and inveaimant proparty. Mamaly, pursuant e Aricla
27 of the panicular Articles of the Low on Supplements and Amendmants of the Law Regulating the
Right ton Fras-of-Chargs Sharss and Cash Companastion xercissd by Cllizens in ths Privatization
Procadure (RS Official Gacetle no. 3W2010), the Company's funder wis obligited 1@ make bura
il the Company undergo a change of the legal form and state its oofe capital in shares of canain
par valus basad on ihe restated camying valus of capital untll Juns 30, 2010, In sccordancs
therawith snd following the capilal valustion, the affects of valuation of aasats and labiites were
cfidited 10 revaluation reservid. Pursuant 10 the procedure esdplained in Nole & and basad on tha
May 11, 2010 Daclelon of ths Company's Managamant Baard numbar 04- 10001 an caplisl increses,
ard Tha Ducision adopted by lhe Governmant of the Bepubliz of Serbie number 023-4175/2010 as
of Juné 4. 2010 on Bsung @ congent on the aforementionad Ceclalon on the Inoreass of oore
caplial from own aresie by transforming ressrves and retained saminge nfo core capital of the
Publie Company Balgrada Mikels Tesla Arport, In s business books the Company recordid (ha
Inoreasae in state-owngd capilal a8 of January 1. 2040 through the apaning balanos adjusimant by
reclucing ather capital, reasrvas, revaluation reesrvan and retained sarnings. The aforemantioned
dEeounlng Wealment depas from e requirements of 143 18 “Prepeny, Plant and Equipmant”
aatling forh the following requirements: 1) revaluation results ane reflacted dirsolly on aquity, within
the line tem of revaluation ressrves |.&. they are recognized ae income in the profit and loas
aeeeunl 1o the extenl @ ravalualion decrease of the same assel previously recognized in profit oF
loas ie revaraad; and in the par which ssts forth that 2) the revaluation surplus Includsd in squity In
reapact of an item of propary, plant and squipmant may bs tranaferad directly to relained aarminga
whan (he aedel B derdcognizad, The abovementioned reeognilton of valualion affects n tha
accompanying financial stataments made In accordance with ths aforementionsd acis & not In
compliance with 1A% 1 “Prasaniation of Finencial Stalemants” and 185 18 “Propery, Planl and
Edquipmant.”

Tranziation of the Audifors’ Repori issued in the Serbian anguage



AERODROM "NIKOLA TESLA" A.D,, AROGRAD

HOTES TO THE FINANCIAL STATEMENTS
Dacamber 31, 2012
Al amaunis are sipresssd jn thousands of RS0, unless otherwiss stated

i1

2.1

RASIS OF PREPARATION AND PRESENTATION QF THE FINANCIAL STATEMENTS AND
ACCOUNTING CONVENTION (Continuad)

Badis of Praparation and Prasentation of Flnanoial Statements (Continued)

= [Dapartures from [AS 12 "Income Tades” = 31C = 21 “Inoome Tases = Recovery of Revaluad MNon-
Dispraciable Axrate” bansd on which deferrsd (ax labilitiee or seeste are recognized ss srising from
non-depraciabls aasats sccording 1o 1AS 18 ‘Proparty, Plint and Equipmant” and measured based
of 1K ramification that would arae from the recovary of the oarrying value of the asssl through s
sals, ragardieee of the barle of measuring fhe asest’s carrying valus, In the abasnce of a cloar
intai pratatian of regulalions with rdmpact o the cosl af land, and datamining the dghts of handling
and ownership ovar the Company's land. dus 1o the particulanty of the Company's activily and
ragulations governing the business operalion of the Republic of Serbla airporis, an wall ax apecisl
provdslong of parmicular Artichrs of the Law on Supplements and Amendments of the Laow Regulatng
the Right to Fres.aof-Charge Sharss and Cash Compensation Exerlssd by Clizens in the
Privatization Procedurs (RS Official Gazetta no, J020010), # in ballsved that the sforemantioned
BIC = 21 “Incoime Taxes = Recovery of Revalued Mon-Depraclable Assels” cannol be applied in the

givan circumetances, Daefarred tax liabilities based on land revalustion would have tolaled RS0
748,072 thousand had the requirementa of SIC - 21 "Incoma Tazes — Recovary of Revalusd Man-

Depreciable Assels” baen apphied.

= Thé accounling regulationsg of the Republic of Serda depar from 1AS and IFRS 0 the provislons of
185 18, "Employss Oansfiin” glven ihal, pursuant to the relevant Ministry Interpraiation, ihe
pmployes sharg in prefil diaidbulien ia recorded as decramss n relarmd sarmings cathar than

charged to the net profit,

In accardancs with the aforadescribad, and givan tha potentially matarsl sftacts which the deparures of
pceaunting regulatiena of the Repubis i:lla Sarbia fram 1A and IFRS may have on the falmess
presentations made 0 the financlal statements, the accompanying finanolal atatements cannotl be
trpated ax a sat af financial siatements prapared in sccordance with 1AS and IFRS

Tha Minancial slalaments ware propansd al haloncal codl prnciple, unless olhenwiae alpulatad it lhe
accounting policles pressnted hereundsr, In the preparation of the accompanying financial siatemsnts,
tha Company sdharad io the sceounting policies described in Mote 3.

The Company's fingnolal sistements ars stated In thousands of dinars (RS0). The dinar s the offiolal
raparting currancy in the Republic of Serbia

Standards and interpretations in lssus but not yet Transleted and Adoptad

Aa of this financial statements lssuance date, the following standards, amendments wers lsausd by th
Internafional Accounting Standarde Board and Interpratations izsued by the Internaticnal Financial
Ripoiting Intarpietatons Commitles bul were nol officlally adepted and translaled in the Republic of
Sarbla;

= Amandments to IFRS ¥ "Financlal Instruments: Disclosures” = Amendments improving falr value
and leuidity risk dncloauras (ravieed in March 2009, affscliva for snnusl paricds beginning on ar

afler January 1, 2000),

= Amuandmanta to IFRS 1 “Firal-Tima Adoption of IFRS" = Additional Exempliona for Firat-Tima
Adoplers. The amendments relale 1o sssets in ol and gas industry and determining whether an
arrangamant containg 8 lsses (ravisad inJuly 2008, sfsctive for annual panods baginning an or
aftar January 1, 2010);

2 Amandmanta to varicuz slandards and  interpratations esulting fram the Annual  Cualif
Improvamant Project of IFRS published on Aprll 18, 2000 (IFRS 5, IFRS &, 1AS 1, 1AS 7. 1AS 17,

A3 36, IAS 38, IFRIC 16) primanly wilh 8 view 1o removing inoonsistencies and olanfying wording.,
{amandmania are io be applisd for annual periode beginning on or after 1 January 2000, whils he

armandiment 1o IFRIC 14 10 bacoime afectivi s of July 1, i‘ﬂ?ﬂj.

= Ammndmants lo 185 38 Cintengibe Asssba” (revised in July 2000, effective for snnuel pariods
bginning on oF afer July 1, 2009);

Tranzlation of the Auditors’ Report [ssved fn the Serbian language



AERDDROM "MIKOLA TESLA™ A.0., OEODGRAD

MOTES TO THE FINAWCIAL STATEMENTS
Dacambar 31, 20132
Al amauniz are exprazsed in thouzands of RS0, unlezz otherwize sfafed

BASIS OF PREPARATION AND PRESENTATION OF THE FIHANCIAL STATEMENTS AND
ACGOUNTING CONVENTION {Continued)

Standards and Interpratations In lssue but not yot Tranalated and Adopted {Continuasd)

Amandmants to IFRS 2 "Share-Aasad Payment” Amsndmanis resulting from the Annual Guality
Improvamant Project of IFR5 (ravissd in April 2009, affectiva for annual parods beginning an or
afer July 1, 2009) and amendmants felating 10 group cash-géllad share-based payment

;rnn“-:-tlnnu (rsviead In June 2008, sffsctive for annual paricds beginning on or afier January 1,
010);

Amendmantz IFRIC 8 "Reagzsaemant of Embadded Derlvativar” affactive for annual periode
baginning on of after July 1, 2000 and (A5 39 “Finandal Instruments: Recoegnilien and
Measurameni” - Embadded Darvatives (sffaciive for annual pariads beginning an or after June 30,
008Y;

IFRIC 18 "Transfers of Asssts from Customars” (sfiactive for snnual periods beginning on or after
July 1, 200%);

“Cancapiual Framawark far Financial F'bunnrllng 20107 baing an amandmants o "Framawark far ths
Freparation and Presentation of Financlal Staements” (effective for ansfer of aasels from
cuslomars recslved an or after Ssplember 2010);

Amendments 10 IFRS 1 ‘Firaldme Adoption of Intemational Financlal Repoiing Standards” -
Limited Examption fram Comparative IFRS 7 Disclorurss for Firet-lime Adoplers (sfactive for
annual pariodas baginning on or afer July 1, 2000);

Amandmants 1o 1AS 34 "Ralated Parly Discloruras” — Simplitying the discloeurs requiremanie for
govarnmant-ralatad anttes and clartying the definiien of o relied pady (afecive for annuel

pefads beginning on of afier January 1, 2011);

Amendmants 10 A3 32 ‘Financlal [nstruments: Presentation” = Adccounting for Rights lssues
isffactive for annual perlods beginning on or afer February 1, 2010}

Amendmients 10 varlous slandards and inerpretations “Improvemeants 10 IFRE:" resulling from thi
Annual quality Improvemesnt fgraju-:l of IFRS publishad an May 6, 2010 {(IFRS 1, IFRS 1, IFR5 7.
IAS 1, 1AS 27, [AS 34, IFRIC 13) primarly with & view to remeving inconalalencies and elarifying
wording, (most amendments an o be applied for annual porods beginning on of ofter January 1.
2041

Amendmenis 1o IFRIC 14 "IA3 18 = Thie Limit on a Deflned Benefit Assat, Minimum Funding
Raguiramanis and Thair Intsraction” - Prapaymants of 8 Minimum Funding Requiremaent (aftaciive
fear mrnuel parods beginning on or after Janusery 1, 2001);

IFRIC 18 "Eslinguizhing Financial Liabilifiae with Equity netrumanta” {(sffactive far annual pariada
baglrning on of afler ij 1, 2010).

Amandmania ta IFRS 1 “First-Tima Adoption of IFES" = Sevara Hyparinfiation and Ramoval of
Fimid Dates for Firat-lime Adoplers (@ffeclive for annual perlods beginning on of after July 1.
2011y

Amendmants to IFRS 7 “Financlal Instruments; Dlaclosures”™ - Transfers of Finanolal Assets
(mftactiva for annual pariods baginning an or sfer Janusry 1, 20013

Ameandmanis to 1A3 12 "Incoms Taxes™ - Deferred Tax Recovery of Lindsdying Asaste (sffecive
far annual paricda baginning an or sfiar January 1, 2012).

Tranglation of ihe Auditars” Raport lssued in the Borbian language



AERODROM “NIKOLA TESLA® A.D., BEOGRAD

NOTES TO THE FINANCIAL STATEMENTS
Dacamber 31, 2012
Al arrounts are expreszed (o thousands of RS0, unfess otharwise dhated,

21

BASIS OF PREFARATION AND PRESENTATION OF THE FINANCIAL STATEMENTS AND
ACCOUNTING CONVENTION (Continuad]

Standarde and Intarpratatione In leeus not yat In Efact

Al the dale of Wesuance of these fnancial stalements e following Standards. revislonsg and
intarpratationg wers in lssus but not yal affealive:

®

IFRS 8 "Financlal Instrumenia” {sffective for annual perade beginning on or after January 1,
20183

Amandmante io IFRS 8 "Financial Inetrumante” and IFRS 7 "Financial Inetrumanie: Disclorurae”™ —
Mardatary Effective Dale and Tranaflon Diaclosures (effeclive af dnnual pareds Beginning
on oF after January 1. 2015),

IFRE 10 “Consoldated Finandal Statements” (effective for annual perlods beginmng on of after
January 1, 2013},

IFRS3 11 “Jaint Arrangements” (effective for annual perods beginning on or after January 1. 2013);

IFRS 12 “Dlaclosures of Invalvement with Other Entitles" (effeclive fof @nnual perlods beginning
on or affer January 1, 2013);

Amendmenta 10 IFRS 10, IFRS 11 and IFRS 12 “Consdlidated Financial Statements, Joint
Arrangamants and Disclasurss of Involvemant with Othar Entilise: Transiiion Guidancs” (sffaciive
for snnual parda baginnirg on or after Januery 1, 2013);

185 27 (ravisad in 2011) “Separain Financial Siatamaniz® (sffeclive for annusl penods beginning
fn of alted January 1, 2013

145 28 (reviaad in 2011) “lnvesiments in Associales and Joind Venluras® (effecthe Tor annual
pariods beginning on of alter January 1. 2013);

IFIRS 13 “Fair Valua Messursmant® {(affectiva for annual penods baginning on or after January 1,
2013);

Amendmentd e 142 10 “Employes Benefls" - Improvements 1o the Accounting for Post-
Employment Benafits (affactive for annual perods beginning on or after January 1, 20135

Amendmants 10 IFRE 1 “Flattime Adoption of intemational Finandal Repoiing Standards” -
Governmant Loans with a Balow-Market Rate of Intereat (sffective for annual perods beaginning on
ar attar January 1, 2003);

Amandmanis o IFRS 7 "Financlal Instrumanis: Dleclosurss” — Qffeatting Financlal Asssie and
Financial Linkilitins (sffactive for annual perieds beginning on or aftar Janusry 1, 2013);

Amandmante to 1AS 1 "Prassniation of Financial Siatemania” = Praasniation of lesme of Other
Camprabnatve Income {(affactive for annual periods Baginning on o aitir July 1, 2012),

Armandmants 1o 145 32 “Financial Instrumanis: Prasantation’ - Cifaetling Financial Asssts and
Finanacial Liabilives (effective for annual periods beginning on of after Jandary 1. 2014);

Annual improvements 2009-2011 cyele saued in May 2012 (effective fer annul pededs baginning
on or after January 1. 2013);

IFRIC 20 "Blapping Coala in the Praduction Phase of a Suface Mine" (@fective fef annuil
peniods beginning on or afler January 1, 2013).

Amendiments 1o IFRS 10, IFRS 12 and 1AS 27 - Exemplion from Consolidation of Subsidiaries
undar IFRS 10 'Consslidstsd Financial Siaismanie’ (affactive for annual perode baginning on or
aftar Jaruary 1, 2014},

Franalatian of thi Auditars’ Report isausd ln the Serhisn lEngusge .
i



AERODROM "NIKOLA TESLA" A.D,, BEDGRAD

HOTES TO THE FINANGIAL STATEMENTS
Docember 31, 2012
Al amounts are axpressed in thousands of RS0, unleas olfiervise slated,
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3.1

11

34,

AUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Incoma and Expanes Recognition

Incoime i measuied al (he falf valud of the congldaralion fooived of fecalvabla for the sale of joods
and sarvices rendared in the regular courss of businsas, net of dizcounts, mooveriss and sales (axes,

Ineama from W sala of goods @ reeognized when tha sk and rewesrds associated with tha fghta of
Owneranip ang ransferrad 10 the ouslomer.

Al tha momant in which incoma is recognized, the ralated sxpandiure & alao mcognized (as par the
“miatehing prinelpla”).

Interasl Income and Intarest sspanass are oredited of oharged 1o the Income stateament In the
aecaunting panad to which ihay ralaba.

Malmtenanos and Repairs

Currant maintenanca and repsira of fized saeate ars chargad (o ths incoms etstsmant of the respactive

accaunling padiod,
Rarrowing Costa

Botrowing eodls direclly altnbulable to he scquisition, comnatruction of production of qualifying assets

aré added (o ihe cost of thoss asaets, untll such tme 88 the a85es ofe substantially ready for thalr
Intended une or sale, A qualifying azest in an axzat thai akes a subsianiial pariod of timas to gel eady
for ila inended use oF Sala.

Invesiment Income realized from ihe (emporary placemant of funds borrowed |8 netied agalnst
borrowing costa interded o inance qualitying asaeis.

All other Borrowng costs are recognized on the profit and (oss account in the period © which these
relale

Foraign Exchange Tranalation

Transactions denominated in forelgn currenoles are ranslated Inlo dinars at the official exohange rates
In sffaci st tha dats of sach franeaction

Asgels and labllites demoiminaled i fefeign cuifences are ranalaled inle dindis by applying e official
axchange rates pravalling at the balances shest date,

Farwign axchangs positve or negative affects srging upon the ranalation of franesctons, and aaaets
and llabiltles In forglgn currencies ang oredited of charged 10 he Incoms slalement as foreign exehanga
gaine or logess

Employes Banefits

Taxwes and Contributions Made 1o the Employes Sooial Securty and INSuUranoe Finds

In mccordanca with regulatory requiramanta in the Rapublic of Sarbin, tha l‘:nmp.lrrpr in cbligated {o pay
contibulions to tax authorties and o vanous stale social securly funds thal guaraniee sochal securily

Insuranca benaflie (o amployass, Thess obligations (nvalve the paymaent of inxes and contributione on
baball of the amployea, by the employar, in the amounts compuled by applying tha apacific, lagally
progonibed rates. The Company |6 alao legally obligated 10 withhold contributions from gross salafes 1o
amployeas, and on beshalf of s smployess, to iranefer the withheld portions dirsctly to the applicable
govirnment furds. Thass texes and conlibuliens payiable on baball of thi employes and amplayar i
chargad 0 expensss in the penod in which they ailsa.

Tranzlation of the Auditors” Repert [asuad in tha Serbian language
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3.5

SUMMARY OF SIGHIFICANT ACCOUNTING POLICIES (Santinued)
Emploves Banalits (Continued)

Obilgations for Retdrement Bensilis and Jubiles Awards

Purauant to the Rules of Procedure affectiva unlil the Colléctive Bargaining Agreeiment wias signed
ihdaroh 26, 2012), the Company |a obligated o pay ralirmment bansfits o (s smployass in (he amaunt of
four avarage monthly salares pald In the Company In the month preceding the paymant of reliremant
banafil while jublies awards are pad commensurataly wilh the duration of employment wilth the

amployer as follows:

Humbar af

Humbarof  average salaries

AVBTAGD pald in thi

ealarisa pald by Rapublic of

the Employer Borbla

dii 2 2014

10 yaare of narvics 1 1
20 yaars of servics 2 2
A0 years of sarvios 1 3
4 4

A5 yaars of mervice ()

T VT e weibd pe il e e sralifereril b el Al fdpaieed AR DI ROTE DGR Wi A0 e dith i 15 pean
of service are aniiied io jubles award paymani, wharess i the previous penod, man wih ulf 40 pears ard women wih il 38 g
of BanacE Wl Me Company hid (e nght 1o jubied awals

Corte of mtiramant banslite and jublles awarde are delermined by applying ihe sciuenial projecled unit
eradil method. Actudnial galng dnd losGed dre recognized within Income of axpénges willin tha Inoome
statement of the perod when realized/incurmed. The assumption used in aciuaral calculation of the
amployes banalile wara an follows:

012 011
CHaaoun! rate 6% 10%
Projectad salary growth rate 1% mug,

Taxes and Contributlons
Currant Incoma Taxes

Currenl neonme lax & payable &l the egally prédoribed rale of 10% on the 1ax bass dslermined wilhin
ihe tax balance and reporied In the annual corporate Income (a3 return, Th taxabls bane stated in fhe
incoma tax return includas the profil before texation shown o the stelutery statement of Income, s
adjusted for differences thil are specifically dafimed under stalutory tax rules of this Republio of Sedda.
Izas any prasoribed tae cradits, The Income tax rate of 16% I to be applisd after January 1, 2013

Tha tax regulationa of tha Republic of Sarbia do nol anviaags thal any tes oases of e curment perdoed
I wigdrd 10 fEcover [axes paid within a specifio caryback perlod. However, tax losses stated In the tax
balancas untll 2010 may ba ussd to reduca or sliminats taces (o ba pald In futurs parleds tor durstion af
tan yaara from tha entilement criginallon, wheraea lex loases alaled in the lax balance for 2011 and
fubsEquent perods may be used 1o reduce or aliminate taxes 1o be pald in futire perods for duration of
ni langar than five years, Tax ioesss incured bafors January 1, 2010 are available for carryforamrd far
duralion of no longar than len ansutng yean.

Transtition of the Auditors ' Bepart (ssued i the Serbian language 3
i3



AFRODROM "NIKOLA TESLA" A.D.,, AEOGRAD

HOTES TO THE FINANCIAL STATEMENTS
Dagambar 31, 2012
Al amaunts are siprassed in thousands of RS0, unises otherwise stated

a7

SUMMARY OF SIGHIFICANT ACCOUNTING POLICIES {Continuasd)
Taxes and Contributions (Gontinued)
Daforrod Inooma Tasos

Dratarrad incoma taxer ara provided uaing the balance shaat liakdlity mathod, for temparary differences
arfging Gelwaen the lax bades of assels and habiltes and thelr carying values 0 the fnanokal

statements. The ourently enacied tax rates or the aubstantively enacied rates at the balance shast dale
ars unad fo dalerming the defersd incoma tex amount. Oefarred tax lnbiiles are recognized far all

lagable lemporary differences. Dolemed lax assols afe recognized for all deducible (emporary

diffsrances and tax credite and losses avallable for camyforward, to the sxtant that | is probakls that
inxabla profit will ba svailsbla, sgeinsl which the deduclibhe lemporary diffurancas and tha lax

logaforedits of (he carrylorwards can be ullized. As ol December 31, 2012, deferred (ox assets and
liakiliiise wars pravidad at the rate of 15% (Decambar 21, 20117 10%)

Drfarred incoms taxas are aithaer charged or eredibied 1o the income stalement, axcept in S0 Gir as hey
relata to dams that are diredtly oredited or chargsd to capital, and In that instance, the deferred tades are
Hlao recognized undar aguity.

Indirect Taxes and Contributions

Indirsct taxen and contribufione Include proparty (axes, payroll iaxee snd contributicne charged o ths
ernployer, @s well i olher laxes and conlribulions pald purduant 1o republie and municipal regulationg.
Thess taxnes and oontibutions are presented within ather operaling sapansss,

Proparty and Dgulpmasnt

Iema of propeily and equipment thal qualfy for recognilion aré caiied ol cosl Coal COMpRses
purchase price, after deducting trade discounts and rebates and increassd by any comte dirsctly
attrizutable lo Bringing the aazal lo tha location and conditien for ils intended use. Salf-construcied

adeld ore carmied al oo6! unleds thelr cOB1 exoeeds the marke! value of such oassts. ARer recognition
an an aseal, an iem of propary and squipment (& carmied st a8 revalusd amount, being ite fair valus st
tha data of tha revaluation laas any subasguant sccumulaied depraciation and aubaequent sccumualeted
impairment loases. The apprataal of the Company's propeiy and equipment wis performed al January
1, 2040 by an Indespandent carified appralsar,

If wr maaal's carrying amounl 3 increased as o raault of o ravaluation, this increass i crediled direetly 1o
efquilty under the heading of révaluation surplus. However, the inoreass |8 recognized in profit or loss (o
this extant that i reversss 8 revalustion decreass of the aams ssasl praviouely recognized in profil or
loaa. If an anaat's carrying amount i3 decreased g o reault of @ rivitluslion, the decrease i@ recognized
In profit or loss, Howsver, the decrease shall be debled directly to equily under the heading of
revaluation surplus to the axtent of any cradit balance sxieiing in the revalustion =urplue in reepsct of
That aasel.

Invastmant Property

imvaatmant proparty 8 property hald by the Company 1o aam rentals o for capilal appraciatian or Bath,
falhar Ihan fof e in the production of supply of goods oF Servioes of for adminlstralive purposes oF sale

In tha ordinary course of business, An Investmant property s maasursd Initlally at lie cont, After
rmcognition aa an invasimant proparty (8 carmied st its fair vale,

Tranafation of the Auditors” Report isyved in the Serbien language
13



ARRQDROM "NIKOLA TESLA" A0, REQGRAD

HOTES TO THE FINANCIAL STATEMENTS
Dacembor 31, 3012
All amaunis are sxpressed in thouzands of RS0, unless atherwise stafed

310,

SUMMARY OF SIGHIFICANT ACCOUNTING POLICIES (Contlnued)
Dapreclation and Amartization

Depraciation of propery and squipment and amortization of iIntangible asssts are oharged Individualty for
anch anasl fo the sesni’s sppraised valus st the bBeginning of year or fo coal of asesis placed in une

during the yaar by applying tha stalght-ing methed. Depradatien and ameization fales have bien

determined so that the oost or appralsed value of property and squipment 8 wiitten downs In equal
annual amounts ovar tha setimated usaful lifs of an aeest. Depracistion and amartization rater applieg

wale i follows,

k)
Bulldings
Energy and waler supply faclities 1.6=10
Ronds, nirports and parking lot 2-12.5
Eruilpmant
Maw apacialized aguipmani 667-13123
Road 1Fanspon aquipment 8.87- 80
Telscommunication and TV squipmant 6.08 - 60
Ajr tranaport squipmant BET
Measuning and contiol devioes and specialized devices 8.87
Laboratory squipmant, teaching alde and madical davices 14,20
Electronic, compular muchines and computars 1
Furmiture and general purpose devioas 0
Agriculiural squipmasnt 2.5
Road trampend equtpmant cblilmed under finance laess amangamant T.69-23
Linasns

Laarne ara clarailing Az finance l[anzae whanavar the terma ol tha lsasa iranafer subsiantially all rinks
and rewards of cwnership 1o the Comparny, All other leades are classlied ad operaling (Sases,

Ihe Company a5 g Lessar

Leams income from operaling leasdes (rentils) s recognlzed in inteme on e slraighl-line basis over the
lzage wrm. Initlal direot costs Incured by lessors In nagotiating and aranging an operallng leose ore
added to the carrying amount of ths lsased arest and recognized as an sxpenss ovar the lsass ism on
Iha smme basis as he Waxe income.

The Company as a Lesses

Annala hald under lnance lesseas are nitially recognized ag tha asselas of the Company at the precent
yolue of the minimum ease payments, which is determined al the incaplion of the panicular [ease. The
corrsaponding labillty to the lsasar |8 includsd in the halances shas as o finanoe lease Iability

Lease payments afe apportioned between inance expenses and reduction of the lease obligation 0 s
io aohigve 8 constant rale of intersat on the remalning balanos of the Hability, Finanos axpanssd ane
recognized immadiately in profit or loss, unless they ars dirscily attributable o qualifying asesis, in
which casg lhay are capllalzed in accordances with tha Sompany'a ganaral policy on borrowing coila
{Miole 3,3).

Leans paymants under an oparating lsass am recognized a8 an sspenes on & siralghi-ins basls over
thir lmase Wrm unliss anothar systamatic basla (@ more represantative of tha tma pattern of the user's

panefi

In ths avani that lasss inceniives are recalved to snisr inio oparating leasse, such Incentives are
recognieed aa a lability. The aggregale benalil of incarlivas i@ recognized aa a feduction of rantal
aEpenss on a siraight-line basls, except whers another systematio basls s more representative of the
tirmm pattarn in which saconomic benafite from tha laassd aszat are conmumsd.

Transiation of the Avditors” Report isyved in the Serbian language
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8
311,

3%

EUMMARY OF SIGHIFICANT ACCOUMNTING POLICIES (Continuad)

Impalrmaent of Tangible Assats

Al amch balnnce shaal date, the Company's manageamant reviews tha carrying amounte of iin fixed and
Inlangible asaels i ordar 10 detaiming Whe indicallang of Impalrmant, I (herd 1§ any indication hal sueh
ansels have besn Impalned, (he recoverable amount of the aessl |8 sstimatad in order (o determing ihe
axtant of tha impairmant lose, Whars it iz iImpossibls to daiermins the recoverabls valus of an individual
afsel, b Compary aasesses the recoverable amount of the cash generating unil 1o which he assat
halanges.

Tha recovarabls amount 3 based on the higher of net aaling price and value in use, The sstimate of the
villue in use oomprises the assesament of fuluie cash inflows and oulllows discounted 10 thf present
valus By Applying the pra-iax diecount rate that reflects current markst aesseamanis of the ims valus of
maney und 1hi naks apesiie to he st

If this estimated recoverable amount of assets (oF cash gendrating wnit) 16 balow their canrying value. the
carrying amount of tha areal (or cash genarating unity = mducad lo iz ecoverabla amaunt. An

impairment 063 |6 recognized as an expengd of 1he currant perod under operaling axpensad.

A of Decamber 11, 2012, bassd on the asseaament mads by tha Company's managemant, thers ware
ne indications hat intangibls aassts, proparty and sguipmant heva Bean impsired.

Invantoriog

Inventorias are measured at the lower of cosl and nel realizable value, Net realizabls value & s
estimated seiling price in the ardinary course of business less tha estimated coats of eamplation and 1ha
aalimalad oosls necassary 1o maka tha sals,

Tha coal of invaniones of matarials and spare parda is aaigoed by spplying the walghtad-svarage
miethiod, The oosl comprises involoed value, cosl of ranspon and other related costs.

Invanierias of goade are mcorded 8t thair aslling pricse, Al the and of iha accounting perod, their valus
i adjuslid 1o o6l by an appatienmant of the ralated seling margin, calculated on an average buasi,
betwasn (he oosl of goads sold and the inventores hald at ihe year-and.

Froviziona chargsd o "othar saxpaneeas” arm mads whars spproprists inoorder o reduces the valus of
irvvialarii 1o management's bkl eatimate of net realizable valoe (including slow-moving, axceasive
and absalsta inventarkea). Invantories found (o be damaged or of 4 substandard quality are writien off.

Financial Inetrumanta

Financial assets and financial labilites are recoginized in the Company's balance sheal on the date

upnn which ths Company bacomas counterpary to the coniractual provislons of 8 spacific financial
Irnmtriirrsant,

Financial asacts o60se (0 Do recogiized when the Company loeed dontiol of the contraciual fighls
govaming such instrumants; which oocurs whsn tha rights of uss of such Insirumanis have basn
raaliced, axpired, abandoned, andior caded. Financial habiltes cesse lo be recognizad whan tha
Company fulfills the obligations, or when the contractual repaymant obligation has either been canoeled
or hag axpirad,

Lovig-Tarm Findancial Imvaalmodls

Leng-term financial Invesimanis include long-term deposiis, squity investmaents and long-term housing
leir wxtanded 16 amployeas, Leng-larm housing loans are sated at falr value discountad by applying
the market Intarest rats,

The Company har aquity invastmants in banks undergoing liquidation and, pursuant io the applicable
accounting slandards, these wane fully provided for.

Frangbation of fie SiiTors’ Herart asoeed i i Serbien Bigiaige
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4.1,

BUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial Instrumants (Contlnuad)
Aevounts Recaivabie, Shor-Term Financhal inveatments and Other Curren! Recehnables

Acoounts recefvable, short-lerm financial Investmants and other curmeni reoslvables arg staled ot
nominal value nat of allowance for Impairmant calculated bazed on ths mansgemant’s ansesamant of

el eoliectabiity,
Cazh and Cagh Fquivalents

For e purposes of the cakb low statemaent, cash includes cash on band and balances on curmant dinar
anid foregn ourenoy acoounts held with commercial banks and shon-lerm deposits with up 10 thies-
mianth maturitiag.

Financlal Liabilities
Claxzification az Dabt or Fquity

Crabst arvel agquily indltrumants are clasaified as aithar financial labiites of as equity In accerdanca with
the subatanos of iha contraciudl arangaments.

Dthar Pinanciel Linbiites

Cither financial labllitles (including borrowings and accounts payable) are inilally recognized ot falr

valus nsl of raneaction cosis, Loans and ofher financial labities are subssquenily measursd ot
amcrbized cosl uaing the contrectuslly agreed interest rate which approximates the afective interest
rafe.

Daracognition of Financial Liabiliies

The Company derecognizes financlal labilites when, and only when, the Company's obligations ara
discharged, cancallad or have sxpired

SUMMARY OF SIGNIFICANT ACCOUNTING ESTIMATES

Tha presantation of tha financial stetemanta requires the Company's muansgamant to maks bes
gatimates and reasonable sssumplions that influgnos the assels and Hobilities amounts, 88 well as hi

dirclonurs of contingent liabllitles and mcelvables as of the date of preparation of the financial
slatarmunts, and tha income and expanses anng dunng tha sccounting panod. Theae aztimations and

gasumplions are based on information avallable o us, a8 of the dalg of préparation of the financial
siatemants, Actusl resulis may vary from theas sslimates

Tha following aré i Ky assumplions eoneerming the fulure, and other key sources of aatimation
uncanainty at the and of (he reporing pedod. thal have & significant rak of cadsing & material
ad|ustmant to the carrying amounts of assais and labilifies within ths next financial year,

Depreciation and Amortization Charge and Rates Applied

Tha satimats of 3 uzaful Iifs of propery, soquipmesnt snd intangitls aseste (s barsd an histarcal
uxparianeg wilh similar easals, an wall e he anlicipaled lechnical advancamant snd changes in
anonomio and Industrial faciors, Thie adequacy of the aatimala of the remaning uselul life of propary
and squipmant s analyzed ance a year hasad on ths curent axpactations

In additien, duis o he dgnifeands of fon-turrenl asseld in Uk Company's 10Ul assets, any change in
ihe aforemantioned assumptions may lead (o matarial effects on the Company's financial position, as
wall an financial rexull. For inelance, should the Company mduce the average unsful iife by 10%,
additional depreciation and amortizalion charge would increase by approximalely RS0 74,271 housand
far the year snded Decambear 31, 2012 (Decambar 31, 2011; RS0 63,4230 thodsand),

Tranxiation of the Auditors” Report iRxusd in the Serbisn nnguage
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4.2,

4.3

SUMMARY OF SIGNIFICANT ACCOUNTING ESTIMATES (Continuad)
Provisions for Litigations

Generally, provislons are highly judgmenial, The Company sslimates the likslihood of unfavorable
avanta happaning an @ mault of paest evients and essesses th amount necesaary 1o sellle sueh laliivy.
Alhough he Compiny acls prodently in making such salimales, given the giesl exant of unosnainy, in
carain casas aciual resilis may depan fram tham,

Allowance for Impairmant of Recelvablas

Wi caloulated the allowanos for impalrment of doubtful recelvablas over 60 dayes past dus bassd on the
aslimaied lonsen areing from customars defaull, Qur axsesamant in based on the aging analysis of

accounts receivable, historonl wile-offs, cuslomer creditwonhingss and changed n the lerms of sole,
jdentified upon determining the adequacy of allowancs for Impalrment of doubthul recelvables, This

includar the araumpliona an the future customar bahavier and the resultant fulure collactions. The
ranagament sdesads hil addilondl alltwance for impalimant of receivaliles 1% nol NECGSSANY.

Falr Valun

Thi faif value of financal irslruments for which an oollve morkel does ol exisl i@ determingd by
applying adequats valuation mathods, The Company applles lis professional [udgmsnt in thes sslaciion

ol mdequate mathods and ssaumptiona.

it i @ policy of the Company 10 disclose the falr value Iinformation of those components of assets and
liabiiitiss for which published ar quoted markst prices are resdily availabls, and of thons for which the
fair valum may ba matedally differant than hair recerded amounts. In the Republie of Sarbia, sulficiant
markel experiencs, stability and lguidity do not exdst for the purchase and sale of reosivables and other
financisl assate or lablitee, for which publikhad markst prices are preesnily not randily sveilabls. A2 a8
raaull of his, aif value cannal readily o rallably ba datarmingd i the abiance of an active markel. The
Comparny's management assessses e overall risk exposure. and in Instances in which it astimates that
the walus of aeeste eiated in [ie books may not have besn realized, || recognizes a provision. In ihe
opintan of management, tha repofted carrying amourla are e mosl vald and useldl reporing vilues
undar the pressnt markel canditiong.

Trasnadation of thie Auditors’ Rapart [$8ued i i Serbian Bngoge ;
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5. SALESR
Yoar Ended Decambar 31,
FULF 2011
Baled in domostic markat
Goods:
- rvtail 2 302 2318
Services.
= girport fees for ground handling of sircrafi 237630 231,640
- ground rarvices 1,062 227 9232
- giound handling of alrerall in demealic 1raffia 160,126 174,832
 Bately fas 47208 200,360
- boarding passangars (air bridge) 12,108 25 008
- il SySlEm 38,325 29,277
- uga af alrpor infrasiricturs 125732 128,320
- carge warshouss managemant, slorega and handling of goods 104,533 139,031
- parking service 27,343 27468
- rant of advanising space 47,160 63,052
- mirerafl defrosting serdces 3,300 <
= oiher servioes B 1 113,862
— B0 7 Q066973
1372283 2,05% 289
Snlon in foraign markots
Goods - fat fusl 357,482 568,970
Prducts and services;
- graund services 1,254,310 1,093.440
= girpodt fees for ground handling of alrorafl 674, A8 B62.232
- baarding passsngers (air bricge) B0 GRG 07 80n
- Cutis sysbem 0711 84,513
- airpart parking fas 18,403 18,371
- apacial ravalling asrvicas a0, 7 25,158
- Safety loe 277,687 237,188
= uni of alrpan Infrastructurs 127 608 120,454
- lpnt mnd found services 19,188 18,251
- aiferall defroating ferices 58,004 46,118
- pargo warshouss managamant, slarags and handiing of goads 20.714 1n770
- conaulting aervicas 44 B8 35 BER
- olfer Skivicah 37,014 19,732
R LN I—Y L1
5 HE0 821 &, 544 BiE

Cthar Incoma fram the sales in demasiic markst for tha yaar 2012 was sisted in the amount of RS0
132 983 housand and mestly flales W the inceme from [oinl costs reifveleed 1o leasees in i amoun

of RS0 63837 thousand (2011; R30D 52,666 thausand) as wall a8 Incoma from workordar requasis of
RS0 26,982 thousand (2011 RS0 20,068 thousand).

For management purposes, the Company performa 08 entife business aclivity from the saime
geographical raglon, |8, from the Company's place of domicils, Accordingly, the Company dose nol

dinclosn aasats, labiites and neome end sxpeme measuremaent par geographical area,

Tranxiation of tha Auditors’ Report ixsued in the Serbien language
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5, SALES {Cantinuasd)

Tha following tabla prasents he Compary's 100l ineome per geographical ared. Le. slae wherelrom
forgign alifing companies the Company operales with come from,

Salex of zarvicex Az per geographical areas

Yaidr Ended Decamber 31,

013 011

Sarbin 1,927,788 1,790 492
Clrrrany 881,217 840,584
Maontenagro GAZ2. 16T LN ih]
Aumtrin () 424 BB 321,818
Bwilzeiand 311,736 278,028
Russias 161,627 147 574
Turkay 288,350 181,304
Franos 144, dGd 126,168
lialy 181,825 121 580
Crach Mapublic 8,705 100,151
Hungary 378,035 322378
Spaln 1,704 54 808
Turkili 41,101 28,808
Likralme - 21732
Granca 21,942 438
sty G, 525 g7.768
Canmark ik 1] 24,871
Iran - 254138
Db 114,328 s
Oihar 484,510 514 170

5 880,821 &5 44 D82

"In 2010 @ Rosaign customer = Austrian Arines fegielered a branch ofoe of Auslngn :Inllnh s a Emmm of

Barbia rasant and as Form 2010 this CUSLENET 15 S00ouniad for wihin d0mesis Sodaims Meoihetls

i, GOTHER QFERATING INCOME
Yaar Ended Decambar 31,

2012 2011

Litase révanues
- from domastic antitiss 804 B44 434,371
- from foraign antifiss BE1T 8 089
Other inoome 320 L
813,701 443, 340

¥ COAT OF MATERIALS
Yoar Ended Dacambaer 21,

2012 2011

Matlertals 178,876 28661
Othar matarials 75 B4 G4, 15l
ol BH, B4 #8310
Fuizl ol 36,817 41,473
Flaciricity 112,028 111,892
401, 298 373,933

Tranafation of the Audifors’ Report {ssued i the Serbidn Migoige
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8 8TAFF COSTS

Yoar Ended Decembar 31,
2012 2011
Giods salanas.
- smployass G022 406,107
- managamant a2 nz 28,208
Paryrall laxes and conlibulions paid by employer 112,054 .81
Sarvics coniracis and authar fass 1.200 1818
Gircma wagea and benafila of lwmporary amployaas 272 838 232 244
Remunerations 1o the Board of Direclors 12,447 11,23
Emplayas iranspan i work 41,352 245,208
Bumingms travil aspaniss 9,032 8,184
Ratirement benefits and jubllee awards 4,164 2018
Cithmr ninlf conta 5 08587 4,108
1,092 487 828,703
9. DEPRECIATION, AMONTIZATION AHD PROVISIONS
Yoaf Ended Decembar 31,
212 2011
Criepreciation and amarization 870,773 634,384
Pravisione for banslite and othar payables o amployess n. 408 16,474
Frovisions for itigations 46,000 153,330
746,182 606, 148
10. OTHER OPERATING EXPENSES

Yoar Endad Dacambar 31,
2012 2011
Tranaponation servioes 368,826 ITATITY
Mainirnancs 1R5. 400 111,788
Fesaribials 11,281 4572
Markating and advartizing 28,102 24,818
Markat ransarch 4,057 -
fambarahip faas 4237 1849
Phiyaloal and technioal seounty 378,762 271.011
Cthsr production Bsrvices TA.630 60,652
JAT secupalional madical sericns 14 a2 14,742
Employes professlonal tralning 8,774 6,534
Claaning and maintsnancs 124 424 @7 s
Dl procaaang serices 120,255 4,178
Servioss of the newly formed spin off Asrodrom poljoprivredna 14.678 22 567

apsrativa d.o.o., Neagrad
IT aupport 4,118 1.074
Cihisr nansproduction serioss 76.848 B6.466
Rank chargas 5618 G 888
Irmurinds pramims 28,578 209
Ertartainmeant 11.066 6,840
Land inzme 6138 36,138
Properly lazis 22918 23,588
Cifher indirsct taxas and cantributions 16,7090 14,254
Cither operating Expanans 19,572 19,221
1'Eﬂiﬁ ii 1 EEEIEEE
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AERODROM "NIKOLA TESLA" A,D,, BEOGRAD

HOTES TD THE FINANCIAL STATEMENTS
Decomber 31, 2012
All arnouita are expreased in thouadnds of RSD, uniess oiferwiae slated,

10, OTHER OPERATING EXPENSES (Continuod)

Physical and leehnical sacurty suervics coats alated s olaling RS0 378 782 theusand in 2012, cleaning
and maimenanod costs of RS0 124,424 thousand and data procassing costs of R0 120,268 thousand
anfiraly ralais to the sarvices randered by O Z 0 Komar: d oo, Beograd, In 2012, tha tolsl of 313 atalf
mambars of 078 Komare d.0.0, Becgrad ware sngeged on the aforesaid works (2011 371 saff
bS],

11 FINANCE INCOME AND EXPENSES

i) Flnanes income

Yoar Endad Dacambar 11,
2012 2011
Inbifedl inedma 126,008 146,136
Farsign aschangs gains 70,387 1nn,ng4
Contraciually agrasd hadga againat riak — currancy clauns
positive effects a2 4,387
ARG 52T 347 558
b} Finance azpansas
Yoar Ended Doosmbar 31,
042 2014
Intarasl paid T 080 TFa52
Foreign exchange loases 209277 178,374
Contragiually agrasd hadgs against risk — currancy clauss
nmgative effecta 20,738 aF
302,063 206 B0d
11, OTHER INCOME
Yoar Endad Dagambar 31,
042 2014
Favaluation of leng-tarm housing leans 0482 28,539
Callactad recaivables praviously willlen off 191,678 11,146
Reversal of long-term provislons 24 570 x
Incoma from racenciling tha valus of recaivablua und
aharl-tam inancial Investiments 2.204 2.328
Insuranos clalma ssiilad 1.154 0,074
Raconziliation of tha valus of housing loans (Mota 18) U7 Bl -
Revaraal of allowance for impairment of housing loans basad on
intraductian af currsney clauss (Mats 10} 53,807 3
Cithar incoma 149, 548 ¥ S0
1L —.

Ineomdd from recondiialion of housing loang approved 1o émplovess in 2012 amountsd 1o RSD 97,663
ihausand and refers to reducing the long-term lnans to faie valus for the financial year 2012 by applying
fhan dimeount rita of 10,2 % (Mota 18).

Tranxzintion of tha Auditors’ Raport inxwad in the Sarbian language
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AERODROM "NIKOLA TESLA" A.D., BEOORAD

NOTES TO THE FINANCIAL STATEMENTS
Dacambar 31, 2012
All armounts are axpradsed in thoudards of RS0, unlgas otherwide dlaled.

18,

OTHER EXPENSES

‘Foar Ended December 31,
2012 2011
Loaws on disposal and sale of propeiy and equlpimen 181 149,634
Wiite-off of recalvablas 114 120
Allzwanca for impairmant af recaivablas (Hote 23) 1,718 732 BHO BE2

Revarsal of icalvables baded on Nousing 1060 dud 16 InFodualion
af currsncy (Moks 103 o202 z
Impairmant of invantoras of matanal ard goodis - Fis
Charitias. humanitaian ald 18,443 18,434
Impalrmant of long-term Investments (Mats 10) M 24,201
Litigations expansss - 2 402
Oy SXpendes 14,680 13,477
1,814 543 785,040

In 2012, fellewing the asaseamani of recoverabliity of recaivablss, the Company's managamani adopted
i deelgion 10 provide for e accouils redelvable 1etaling RS0 1,716,732 thousand (2011 RS0 880,862
ihousand), whers the largasl porion of the allowance amount of RS0 1,046,542 thousand relates o the

cusiamar JAT Alrways a.d., Deograd.

INCOME TAXES

a) Componoants of income laxes

Yoar Endod Daceambar 31,

012 2011

Cuirrant oK expends 66,116 88,845
Diafarrad tax axpansa/{banafit) 145,281 {2, R0}

201,507 BE, 055

b) MNumarical reconciliation batween the lax expende dnd the product of actounting resuits

multipllad by the applicabls tax rate

Yuar Ended Ducembar 31,

2012 #0119

Profit hafors taxation H28 104 1,667 248

Income 1ax at the siatulony 1ax rate of 10% g2.818 168,726

Tax affecis of sxpanees not recognized In the fax balance 17,358 8,000

Tax affuct of the changa in the W et 148 587 -

Tax cradil fof capital expendiluies

- from tha curreni yaar {5H0,116) in1,814)
- from prior yeirs - {8,333
Other TR il

201,807 i, Ba

Tranziation of ths Auditore’ Report ikgusd in the Sarblan innguage
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AERODROM "NIKOLA TESLA" A.0., BEOGRAD

HOTES TO THE FINANCIAL STATEMENTS
Dwcambar 31, 2012
Al amaynis are sxpresasd in thopsands of RS0, yniees atharwize siated,

14, INCOME TAXES {Continund)
&) Table of movamants on defarred tax assels and labllites
Deferred tas labllitles relate (o (smporary differences between the base al which propary, plant,

aquipmant and invesimant propary ara recognized for tax purpoaes and e canying values shewn n
(e Compiany's Mnancial slatements.

Degambar 31, Dacembar 1,
042

2011

Dafarrad tax fahiliting
Balanca, Jinudry 1 204,038 208,028
Diffaranos bebwban (he 1ax purpesse and socouniing depreclatian

and amortizaticn {2,933 -
Tax effacts of the changs in the tax rale 148,567 5
Cafarrad (o ospanss/{bansii) 1,787 {2 n80)
Malance, Decambar 31 438 429 204 038

d] Mealized, unused and unrecognized tax cradits

Ramalning Tax

Yaar of Yaar of Tax Crodit Tax Cradita Cradit
Incaption Expiry Carryforward Unad Carrylorward
2003 2013 84,510 8,232 68,174
204 2044 124,747 - 121,717
20038 2018 1005, 5234 - 108,634
2008 2018 181,173 1.708 169.464
2007 2017 4,140 ane 13,154
2008 2018 58818 952 47 B0
2011 2021 81,614 81,614 .
2012 032 213,284 a0.116 156170
840 594 144,804 B G8Y

16, EARNINGS PER SHARE
Yoar Endod Decembar 31,

01 FLigh
bt profit atiributabls (o ownsrs TET.O6T 1,600,283
Ayarags walghled number of shares 24,208,350 34,208,350
Basio aarmings por ahare (in R20) 2122 iq._gg_

Trarialation of the Auditors’ Report (aacid i the Serbian lngimge 3
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AERODROM "NIKOLA TESLA" A.D,, BEDGRAD

NOTES TO THE FINANCIAL STATEMENTS
Dacambar 31, 2012

All arnounts ra éxpredsed o thoudands of RED, unledd otharwise stated.

18,

iF.

i,

PROPERTY, EQUIFMENT, INVESTMENT PROPERTY AND INTANGIBLE ASSETS (Continued)

Increass (n invesimant/construciion In progrees and sdvances pald of FS001,250,311 thousand moatly
ralnta o the reconatruction and axtanaicn of tha exating passenger lounges and the airklde concoursgs
A and © 1elaing RS0 514,042 (housand, o4 well 88 purchase of wo anow removal tow irucks
amaunting ta RS0 110,734 fhausand,

Mal book vilue of eguipment ataled s of Decamber 31, 2012 in the amount of RS0 1,960,748
thodsand includes assets aoguired under finance lease arrangements of RS0 175,471 thausand,

EQUITY INVERTMENTS
Dacambar 31, Dacambar 31,

2012 2011
Equity Investmants in banks:
Privradna hanka 5.d.. Bsagrad 101 202
Equity Inveatmanta in banka in liquidation:
Union banka a.d., Beograd = fn iguidation 867 667
Asngradaka banka ad,, Oeograd - in Nguidation 18,80 18,588
Baabanka a.4., Beograd - 1 foudation 38 38
19,893 19,893
Eqiilty Invastmants In anterpriaos
Sociétd Internaticnal de Téldcemunicalizone Adronautiquas
Swianm (SI1TA) 2 3
Loss: Allowancs for impalrment of aquity invesimants in
banka in liquidation {18, 853) {18, 883)
103 206

OTHER LONG-TERM FINANCIAL INVESTMENTS
Ducembaer 31,  Ducember 31,

1L - E— 1 L
Mamberahip with Soolété Intemational de

Taldcomunicationn Adronautiquss Swinee (SITA) 4413 38913
Long-lanm dapoails 4,088 11,288
Long-term loans approved (o employess A5A. 20A 435, 7RO

. GG TRE 450,578
Currant partion of long-term inveatmanta in Soclaté Intarnational

dhir Téldsamunicalions Adronauligues Swisse (SITA) {348) {3068)
Current portiong of leng-1emm depasits id.008) {7.523)
Currant pertion of leng-term loans approved lo smployeaaa (18,523) (18,211}
Filr vllue adjustment of long-lemm loans 1o employees {177.078) {326 128)

160,731 A5, A08

Long-tarm daponits sisted in tha amount of RS0 4,088 thousand aa of Decambar 31, 2012 {Including
lha curfent pedtien of RS0 4,088 thousand) relate 1o the fenelgn curfency depoesil placed with Piraeus

banka 6.d.. Beograd as collateral for 8 long-term borowing repayment, The deposit acoruss intsrsst st
an annual rate of 0.85%.

Franghatian af (he Audtars’ Repart isaid i the Serbisn agiege .



AERODROM “NIKOLA TESLA" A.D., BEOGRAD

NOTES TO THE FINANCIAL STATEMENTS
Daceambar 31, 2012
All armaunts are axpresasd in houiinds of RS0, unleas otfervise Slaled,

18.

OTHER LONG-TERM FINANCIAL INVESTMENTS

Long-tarm Inans io employsss sated ai December 31, 2012 ae iotaling RS0 250,200 thousand
{inchiding currant portiona of RS0 16,523 thousand and eifects of fair value sdiustments of RS0
177,070 housand) relale 1o [Dand approved 10 Smployeas 10 edolve half housing Baues. matuing over
4 periad from 20 to 40 years,

Dapanding on the termas undar which s loans waere approved, the Cempany distingulabes § ypes of
recevables arlsing from housing loans extended, os follows:

= Reocslvables for houstng loans approved of the annual interest rate of 0.6% that are revalusd
annually, iotaling RS0 62, 5682 thousand as of Decamber 31, 2012

+ Raecslvablss far housing loane approvad at fhe snnusl interset rate of 0.5% that are currency claues
indazed, lotaling RS0 100,312 thousand as of December 31, 2012,

s Pacelvabhis o housing leans approvad inerast-free thal are revalued seml-annually, Wtaling R30
286 thougand as of Decsmber 31, 2012,

=  Recslvables for housing loans Gpproved interestfres (hat are revalusd annually (salidarity fund
apartmants), olaling RS0 1440 thousand ar of Decamber 11, 2012; and

# Raoplvabler for housing losne approved af the snnusl intarssl rmie of 1% thel are not revelued,
totaling RS0 48 thouaand e of Decembaer 31, 2012,

An of Aprl 26, 2012, pursuant o the Board of Dirsctors Declalon no, 04-5201, the housing loan
banaficiarian par losn agrasmania szecuted betwaen 2004 snd 2008 waers offered amanded

conlractually defined loan repaymant lamk. In the pravious penod, Ihe aforesaid 10an agreamantd were

denaminate din RS0 and mevalusd by applying consumer price Index Glven that such revaluatian Index
in not officially published, the axialing loan agresmants ware replaced wilh sgreamants contsning

eurrandcy clauie (EUR). Aceording 1o the aforesaid, and based on the adsedamaent of recelvablés ariging

fram the housing loans approved performed by he Soleniific Ressarch Canier of the Facully of
Ecanomics in Balgrads, (n tha financial yasr 2012, the Company recorded and accounted for the incomes

framm reversal of Impaliment allewance of housing loans dug 16 infoduclion of cumandy dauss in the
tatal amaunt of RS0 70,202 thousand (Note 13). In addition, fair valis adjustmant of lang-ierm lans in
thi yaar 2012, by applying tha discount rate of 10.2 %, amountad to RS0 97 482 thousend (Notes 12
and 13). In order 1o securitize tmely loan repayment, the employes salary garmishment was Imposed

and tha lnan agresments stipulals marigags registratien in favor of the Company upon tha mcaplion of
apartmunia by tha amployeas.

INVENTORIEE AND ADVANCES PAID
December 31,  Dodambar 31,

012 2011

Mulariala BY,801 03,723
Spare pans B.818 8813
Small taals and fxdurss 4.2 2277
Cinods n warahouss 24 038 48, FE5
Goods n duty free shop 36 27
Advances pald 1,780 4,200
160,114 158,808

Laas: Allswanes lor impalrmant

- of malerials and Bpare pars ) {100} {286}
180,014 158,823

Frapatanion of (he AuiiTors’ Repart [8aued i (he Serllan fnguage "



ARRODROM "NIKDOLA TESLA™ A.D,, AEOGRAD

MNOTES TO THE FINANGIAL STATEMENTS
Docambar 31, 2012
Alf amaunts ars sxpreassd in thousands of RS0, unises otharwies stated

an, ACCOUNTS RECRIVARLE

Ducember 31,  Ducember 31,
2012 2011
Aocoints recelvable;
- doamastio 1,200,088 2,005, G0
- foraign 407,134 423 807
Interes! redevables, domesio 2 0dé 21.842
Recsivables from smploysss 1,260 1,281
Olfr rdelvibias 20,188 30,493
3,830,832 2483913
Losa Allowancsd for impairment of
- domastic accounis recalvabls {2,358,077T) (B35 150)
- foraign accounta recalvabla {13,250y {18,331)
= intereat receivables _(#i.7aa)
iz ﬂE; 116} zﬁﬁ %EE;
1,448,718 1,611 954

Accounts recalvable totaling RS0 3808 012 thousand ax of Dacambar 21, 2012 included recaivables
dué frem JAT Aliwiyd o.d., Baogiad olahng RS0 2,074,128 thousand and penalies of RS0 17,483
thougand, In 2012, fallowing the recovarability of recalvablas asssssmant, the Company's managamant
adopted a Dacision to provids for uncollectsd recaivables from JAT Alreays a.d., Baograd that sra over
B0 days past-die, olaling RS0 1,848 543 housand, whereol the amount of RS0 1,106 thousand
acoounts for interast recalvables. Ths Company's managamani balisvas that tha remaining amaunt of
rmcaivables autalanding dus from JAT Alrweyva a.d,, Beograd of RS0 859,338 thousand will be collected
in the loithooming perod, Acoordingly, measures have besn (aken o colleot recelvables of RS0
S8020G thousand pureuant ta thas Dabi Sstilamant Agrasmant

Otbiar tacaivibhis staled as of Decambar 31, 2012 aa amoudling 10 RS0 20,188 housand (December
4, 2011: RS0 28,066 thousand) mosily, In the amount of RS0 23,033 thousand, penaln to Interest

recaivabiae from banks bared on ghori-term deponita,

H, SHORT-TERM FINANCIAL INVESTMENTS
Dacambaer 31,  Doecembar 31,
g 011
Shor-lerm loans io amploysas a8, 248 Nz
Shor-lerm depoaits 1,830,674 2.424.363
Current portlans of long-term loana to smploysss 16,533 7523
Currant partiona of long-lurm dapasita i OB8 18,211
Currant perlieng of IBng-1er investiments in Sesiéid Intemalional
din Té#ldoomunicatlons Adronautlquas Swisss (SITA) RAL) 206
1,080,078 2400, 705
Laxx: Fair valus adjuntmant of loans o amploysss (=R (2,081}
1,898,240 24786814
Shor-ierm deposits ars provided in the following break down:
Dotember 31,  December 31,
012 2011
Komarcjalng banks 5.4, Beogrd 1,432 851 1,747 504
Hypo Alpe Adia Bank a.d., Beogiad 208,823 24,280
UniCradithank a.d.. Baograd ¥ fifid 580
1.830.674 2424383

Tranzistion of the Auditors' Report [exusd [n tha Sarbian language
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AERODROM "NIKOLA TESLA" A.D, BEOGRAD

NOTES TO THE FINANCIAL STATEMENTS
Cuecember 31, 2012
Al graunts are axprasasd in thousands of RED, uniess otherwise stated

1. SHORT-TERM FINANCIAL INVESTMENTS [Cantinuad)

Short-term deporiiz stated an of Decembar 31, 2012 in the amount of M5O 1,839 874 thousand parain
16 e ane-yaar maluily leem deposdts hald with domestic banks al an el fale ranging frem 4.1% 1o

5.26% annually, which are resiermad following the maturity sxpiry.

2 CASH AND CASH EQUIVALENTS

Decombar 31, Dacambar 31,
FiF 011
Currant acoaunt 08217 10.068
Faralgn currancy sceount 200,457 108,354
sl an hand 43 340
Cihsr canh arn 1,020
272,085 126,863
Lazs Allewanes for impairmaent of fereign curraney aksets hald
with banka in iquidation (58,0123 (53, 658)
214,383 73,304
23 MOVEMENTS ON ALLOWANCES FOR IMPAIRMENT
T Filorias
Cadl aii L)« T of Matitial Ao Tarm
Caalh Finanaial aind Apans Acnaiina Finanalal
Edqiilvalante  Investmanta Pana  Ranslvabie  invesimants
{Hots 23) {hats 11} {Hats 18} {Hate ) {Hate 21) Tatai
Balanoe, January 1, 2011 53,743 AT 8 ELL 208 FYE #hG  BAAO1T
C-ﬂ-ll'El i’ (i yiaf (Pl 1) : . 27 LEELR LEE L
LR e R T R e
AN geciurites (Mot 13) ' #3473 1,hAA EEEY
Colleciad recelvablen previouaky
provided for (Hote 15 - - {11,148) {11, 148)
Valus adjusimsnin {104} {334} {4,284} (T4} {2,313
Wirita-cif . . {2.047) - {2,047
Foreign exchanga [oxses . . . {34} . {34)
Citfar {183 & - Lk ]
Dalsnce, Decembar 31, 2041 53 550 328139 268 B71,858 2,081 1,287,023
Charge for the year (Kote 1) 1,716,733 1716733
I taf Iang-isrm invastmants
and eecuriies (Mote 13) . #Hi FHi
Collsctad racah/ablan praviounty
provided for (Mot 13 . . {181 @78 = (1@ avey
Valus adjusimenis {87, 863) - - {87 893}
YWrita-cif . . {3,814} (288} {3,790
Wyrita-off af impairment allowance
based on curreney Slauie
PGATNGN (MolE 1) : (B A0 : {h3, 80
Faibigh exinhifgs i0asas 4,453 . s oL - B30
i : L] {184 ] {1,267} {# adHy
Balanog, Deosmber 31, 2012 BHO71 17 ¥ 14K FELERAL B rEgsEan

Tranatavian af the Auditors' Report Isgued in the Sacbian fangiage
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AERODROM "NIKOLA TESLA™ &.D., BEOQGRAD

MOTES TO THE FINANGIAL STATEMENTS
Deoamber 31, 2012
All smouniz are sxprazsad in thouzands of RED, uniazz otharvize sinfed,

5.

VALUE ADDED TAXES AND PREPAYMENTES

Decomber 31,  Decamber 31,

012 041

Valus addad tax 51437 18,848
Aceruid iMduranes pramium 12,887 9.344
Aoorued construgtion land utility fess {Hote 28) 106,662 220
Othar prapaymanta 2662 3.978
173,448 144 371

SHARE CAPITAL

Based on the Law on Supplemants and Amendmens of the Law Reguiating the Right 1o Frag-of.Chame
Shares and Cash Compansation Exerclesd by Cllzens In the Privatization Procadurs, the Company
was bound o changa s legal farm by Juna 30, 2010 and atate its cora eapltal in shares of ceilain par

yalui baged on the restated oarrying value of oapital. Durng 2010, In the Conclugion of the Governmant
of tha Republic of Sarbin (harminatiar tha “Govarnmant”} numbar Q23-44072010-1, tha Company was
suggesled 1o choose mosl favorable comsultant 10 assess the capilal's markel value and provide

professional asalstancs in tha praparation and Implemantation of the legal farm transfommation from &
public company inte a sharmholding company.

Aa of Jure 17, 2000, the Soverpment enacled a Decision number 023-44322010 on the change of thi
Company's legal form from & public company Into 8 cloesd sharaholding company

Tha aforamantioned changs was ragiatered wilh (he Serblan Busingass Reghilers Ageney number BO
B80480/2010 as of June 22, 2010 wheraby the subsoribed capital totalad EUR 214,666,860 or RS0
20,573,010 thousand ar of tha subscription date

As ol July ¥, 2010, a sumber of 34,280 350 shares werd registered with the Central Securilies

Depositary and Clearng Houss whisre this Individual share par values totaled RS0 800 and sl Decsmbar
M, 200 sharen wara hald by the Rapublic of Sarkin

I secordance with the Lavw Regulating the Right 10 Frée-of-Chirge Shires and Cash Compangation
Euwsrclasd by Clizena In fhis Privatization Procadurs (Officlal gazette of the Rapublic of Sarbla nos,
12307 ard 30110) and baned on he Govermment's Deciion numberd 023-910352010-1, as of Decemnbar
9, 2010, eiizeins of the Republle of Serbla and the Company's former and present employees wing
granted vestad righta to 16, 05% of ths ownarmhip intarsst in thes Company

Buand an tha date cbiained fram the Cantral Securtes Depoaitory and Cleadng House, al January 29,
2011, thiz share caphal struciure following the cwnership interest iranafer was a6 follows:

Valums In Shara Intsrant

RED ‘000 Couirit Ha

Rapublic of Serbia 17.107.182 28.511.000 B3.15%
Frazani and former amployeas of tha Campany 074,004 oaE.a7a 2.70%
Ciligana of the Repablic of Serbia 2802413 4,820,680 14.06%
-t 873610 34280300 ___10000%

Ag of Janisry 21, 2011, tha Company's Asssmbly snacied Decialon no, 21-2/1 on ihe changs af lsgal fonmm
frem a clomsd shareholding company into an opan sharsboldi company. Tha changes waa duly
fegisterad with the Serbian Busingss Reglslers Agency under Dedision numbered BD T651/2011 dated
Janusry 24, 2011,

Transleiion of the Avditors” Report iszved in the Serbian language
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NOTES TO THE FINANCIAL STATEMENTS
Dacambar 31, 2012
All arrounis are axprexzed in thouzandz of RED, unfazz ctharwize slefed,

26.

SHARE CAPITAL {Continuaed)

Based on the dala oblaingd from the Central Securties Deposiiony and Clearng House, at Deoamber 31,
2042 and 2041, the share capltal structure was as follows:

Dueombar 31, 2012 Deeambaer 31, 2011
Valuw in Bhare  Intarest Yirluw in Share Inlerest

I — h BID00Q  Count %

Raepublio of Sarbia 17080087 28481728  B306%  17.000.186 28481877  A10G%
Domastic private individusls 3 208 440 306744 11.10% 2408048 4100748 11.850%
Drormastio kgal entities 180,958 251,808 0.73% 1348 827 31,378 0875
Forelgn private Individuals 6131 8561 0.02% 4,700 TaRl  0.02%
Faraign lagal antitios 01,202 408,470 1.42% 200,068 473 4432 1.20%
Cuslody entitles TAT 158 _ 1 a8 26 AL @14 0aF 1024 011 2008

20,673,810 34,286,360 DEQE% 20573610 34280360 100.00%

Frofit Distrfiution

An of Jurm 28, 2012, the Company's Asaambly snscled Dacizion on 2017 Profit Diatribution of RED
1,580,200 housand. A pamion of profl, in e amour of RS0 987,533 thousand, was distibued 1o he

founder (lhrum dividand payment) whersas the employsss, based on the contribution o the
EEmpany's g ance nnd avarall schisvemant, recabved RS0 58328 thousand, Tha reamiaining RED

434, 432 houdand witd fandfamad 16 he Company's reaeryes,

LONG-TERM PROVISIONS
Recambor 11, Dacambar 11,

2012 2011
Provigiong fof employes ralirament beneiis 39,187 38,102
Proviglons for jubllss awards 05,042 24,654
Proviaiena for Iigatiars 118,899 107,118

211,708 167 874

Thi movements on long-lerm provialons for employves retirement benefits. [ublles awards and liigations
In 2012 and 2011 are prassnted In the following tabls;

Long-Tarm Provisions
RatiFamant Juibilae

RAanaflitn Awardn Litigatians Tatal
Balance, January 1, 2011 26,504 18,804 24,070 140,570
Chargn for tha yaar (Mote §) 10,141 8,293 18,330 N red
Release of provisions {833 {1.543) {2,280) {4,486)
Balanca, Deeamber 31, 2011 38,102 24 B84 107,118 1687 874
Aalancs, January 1, 2012 18,102 24,854 107,118 167,874
Chirga for i yaai (Nole 9) 4, 7F 33,838 38,000 7 400
Reversal of provisions (Mote 12) (21} (120 {24.418) {24.570)
Falnann of provisions {1,675 {2,330 {20003 {8, 00}
falancs, Dacambar 31, 2012 38,167 B8 B42 118 B84 211,708

Transiation of the Auvdifors” Report iasved in the Serblen language
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HOTES TO THE FINANCIAL STATEMENTS
December 31, 2012
All amoiunis are axpressed in thousands of RED, unless ofhervise staled,

i LONG-TERM BORROWINGS
Docambar 11, Dacambar 31,

2012 2011
Lang-tirm bomowings
= domestio 4,100 11.218
- {arsign 1,120 405 1,118,182
1,124,808 1,129 510
Current portion of long-term borrowings {RA ARG (hd. 708}
1,028 818 1.034, 742
Outntanding
Annual Intorest Amount in Decombar 3, December 3,
Mate Maturity ELR 2012 2014
A)  Long-tenm JomsEis eTowinge
Piragus Bonkd ad., Beograd 4 5% My 28, 2013 26, gy AL 11,318
B) Forsign long-tarm bBarrowings
Eustpuian [ivastmant Bank 4.07% - 8.18% 0822 084 1,130 08 1,118,192
Currant porfion of long-term
b O
- BnERe ‘ﬂ.wm é?.uu;
- farign Ll {7 333)
{04 RBY) [TERILT
1 026 616 1,004 Fad

Long-tarm domastic loana stated as of Oscambar 31, 2012 an tolaling RS0 4,100 thounand antinly
filati 16 fnaneing aparmaent bullding for the needs of the Company's employeas.

Long-isrm loans etated n ths balancs shast ae of Dacambar 21, 2012 In the amount of RS0 1,120,405
thousand (ELM 9 822 984) rafer o payablas based on financing the Emergency Traffic Rababilitation
Projaot closed on Decembar 13, 2001 among 1hea Europsan |nvestment Bank ("EIB"). the Rapublic of
Sartia, this Road Dirsciorats of the Republic of Sarkla and tha Company, fazsd on the Agrasmant, thes
Company wal approvid a loan of EUR 13,000,000 fo ha invadlmants inle and rehabililation of airpod
infrastruciurg (sludies. research and developmant, road and parking repalr, Invesiments 0 erminal,
airport Access area, equipment, svacuation rystem, lugnage cantrol and spars parie). The loan maiuras
over the pariod anding 2028, The appliceble inleresl rate & detemined upon the appreval of gich lsan
tranche and 8o the annual interast rate for tha first tranche iotals 6.16%. for the second tranche 4.80%
and 4 07% [ the rate applisd o the third irapche. The repaymani of the firsl loan franche shall be
exicutad in 371 aqual semi-annual instalimants stading rem Decambes 8, 2007, the second tranche (§ 16
b repaid in 30 aqual seml-annual instalimants staning from Fabruary 20, 2008 whils tha third franchs is
repaymant started from Juns 20, 2010 and will be parformad in 32 squal sami-annual installmanta.

The maturithes of long-lerm borrowings as of December 31, 20012 ard 2011 are presented in the

following table!
Decambar 34, Dacambar 31,
2012 2011
Lip 1o ona yaar 08,880 4,768
Friom one 10w years G4, 786 60,896
From twe Lo Lhiae yiaik 04,789 871,223
Fram thrae 1o four yeara 04 TEY BY 223
From faur ia five years G, THY B7 233
From five to tan years 473,845 436,111
Dy ban years 172,615 245 0606
1,124 508 1,120,810

Tranalatian of the Auditors” Repart [azund in the Sarbian languags
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HOTES TO THE FINANCIAL STATEMENTS
Dacambar 31, 2012
Al amauris sre axpressad i thousands of RED, unipas oihervss sialed

8,

OTHER LONG-TERM LIABILITIES
Dacombar 11, Dacambar 11,
201

2011
Financs leass llabilities 120,118 187.676
Db lang-tarm Hakilitiss 106, 662 112,201
226,780 204,878
Currgnt portions of athar lnng-term labilikss {123,837} {A2.651)
102 847 217,228
i) Pinance Lease Liabilittas
Sum aof Minlmum Prasant Valus of Minimum Loaza
Lease Paymenis Paymisnia
December 31,  Desember 31, Deeamber 31, Crirgd by 31,
2012 2011 012 2011
Mariiring
Uip 1o o yaar g7 108 00,734 un, 008 oz
From ona io three yeam 30,766 117,728 30,112 110,583
127,002 208 a8 120,114 18/ 874
Laad! hullifg o8l of
finanzing — intarant {7,704} (20, 787} - -
Pragant vall of i
i pryrranis 120,118 187 878 120,114 187 874
Included in this financial piatemeante A
Currant ponion of inancs lease labiiiss {50,006) {F7.113)
30,112 110,663

Financa lsasa liabllition siated a8 of Decambar 31, 2012 in the amaouni of RS0 120,110 ihousand (lens
currant partion of RS0 90,008 thousand) antiraly refer o he labiites 16 Hypo Alpe Adria Lessing for

Ui aoquisiton of special mobile alrpon equipmaent. The eresl rales appled 0 Anancs [easa labilites
rangs betwasn 10 22% {015, 16% annually,

b Othar Long-Term Liabiities

Oiner long-term labilites iotaling R0 106,682 thousand (leas ourmant porian of RSD 33,827 thousand)
az of Decambar 31, 2012, antirsly ralate (o ths liabiities bared on the Agresmant sntersd Inla with ths
Baigrade Land Davelopiment Publle Agency as of August 17, 2011, The Agreement defines tha
Company's total lability to the Belgrade Land Development Publio Agenoy based on the construdtion
land utllity fass for the purpoes of stags sxtanelon and rmeonstrustion of Terminals 1 and 2 (sxtensian of
lhir alraide conedurses A and O as wall @ reconatruction of tha exdaling peasengar loungas and alreida
ooncoursss ol lsvel 1 - siages 1, 2 and 3j and of thi level 2 flow cormidar and vertical communlcations =
Hiaga 4. Tha sfcrasiated labiliae sre revalusd by spplying retail prcs index affaciivae in the Republic of

Serbla as of the paymant date,

Siage 1 conatruction land utility fese wars paid in 2011, State 2 fess in 2012, whersas the fas llabilitles
for sluges 3 and 4 are dus fo e than August 17, 2103 and August 17, 2104, Tha Company recorded

labilities basad on the conatruolion land utility fees matuing in 2013 and 2014 88 olher long-1aim
liabiltien and charged tham to prapayment account (Mate 24)

Thar paymaent of e total conatruetion land utility fie labiity based on b final caleulation for @l faeilithes
ahovamantianed ( alages 1, 2, 3 and 4) I8 3 preraquisite for obtaining tha faoility usags parmit

Tranziation of tha Auditore" Repart ingwed In the Sacbisn languags
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HOTES TO THE FINANCIAL STATEMENTS
Dacembar 31, 2012
Al armounits are axpreszed n thousands of R50, unleas olherwise stated.

29, BHORT-TERM FINANCIAL LIABILITIES

Dogembar 31,  Doecambar 21,
2012 2011
Current portions of;
< lang-1erm barrowings on.ang ad. 708
- olher long-tenn labilites 2Rk — Y
232 A2 177,418
a0, ACCOUNTS PAYARBRLE
Docambar 31, Dacambar 31,
2012 2011
Accounta payablas:
- domantic 157,912 107 8449
- faraign 47,262 41,814
Advancas rmoslvid 5657 10,548
Oher acoounts payabie G314 11,466
247 2458 194 478
M. OTHER CURRENT LIABILITIES
Dacambaer 31, Decembar 31,
2012 2011
Linbilifisa for anlaras Fif] 1688
Inisreat payahls F 44
Liakilitles arsing from profit distribaion 3 627
O ourrant labilliles 2806 2062
anr 1,101
L F VALUE ADDED TAX, OTHER DUTIES PAYABLE AND ACCRUALS
Decombar 31,  Ducamber 31,
012 011
Wilug added lax payable - 14,842
Chuntoma and othar duties payubla FE 440
Ancrund axpanies 31,503 40,802
Ciaferred Incoms 24,781 10,048
Oiiher acoruals 1170 G085
Cithar llabilitkes 1,865 1,360
2228 &7 898

Franstation of the Auditors' Report issued i e Serlian Beguige
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NOTES TO THE FINANCIAL STATEMENTS
Dacambar 31, 2012
Al amaurla are axpressad in holsands of R3D, unlass alherwse alaled,

33

3d,

OFF-BALANCE SHEET ITEMS
Dacombar 31, Decombar 11,
201 2011

Crgarantesss racelived ATH,BOG asnor

Guarantess inausd for third-party labilitles 4,600 12.687

Other sl o2
404, 704 83,188

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT
Capital Rink Mansgamant

There 1 no formal framework delinealing the Company's rek management. This Company's
managamant considers capltal rsk and ifes to relisve thie risk sifacts, undsr the sssumption that the
Campany will ba abla 16 cantinue ila operations as @ going coneam, ol tha same lma mazimizing profita
aarnad and optimizing debt 1o equity ratio, The Company's aquity 18 comprised of debis, indluding long-
term barrowings (sxplained in Mots 27), as wall as ather lang-tarm liabilitiee, cash and cash squlvalsnia
arid agquity eompriaed of shire capilal, reserves and retaned earmings.

Pareans In coniral of inances on the Company [svsl review tha squity structurs on annial basle, AR part
of thia review, tha Company's managemant conaidars tha cosl of cagial and the risks sasociated with
wich class of capliial.

Thas ganring ratios af the year-and wars a8 follows:

Docamber 31, Docombar 31,

FLRF 011

Diabt a) 1.251.205 1,428,200

Canh ard cnnh agquivelania 214,383 73,304

Mt dabt 1,138,902 1,366,082
Equilty b) M ALY

Dabi o aquity ralin {1,058 .06

a) Dubt in related o lang-tarm borrawinga, oihar long-term liabilitlas and financa leass labilities.
b) Equiity includes share capital, fedeivid, unidalized lDases on securiies and relained earmings.

Significant Accounting Paliclas Regarding Financial Inetrumants
Thia raview of slgnificant acesunting policles, including the basis for mesauramant and recognilion of

Income and sxpénsas for aach category of financial asssats and Ananclal labilites, s set oul in Mote 3 (o
tha finmncial Ristamaniz.

Teangiation of the Awditars " Repart [agusd ln the Sarbian languags
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MOTES TO THE FINANCIAL BTATEMENTS
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All amaunis are sxprazzsd in thousands of RS0, unlexx ofherwize stated.

a4

FINANCIAL INSTRUMENTS AND RISE MANAGEMENT {Gontinuad)

Catagorias of Finanelal Inslfuimants

Decambar 31, Dacambar 31,
2012 2011
Financial aenaia

Equily Invaslingnla 103 2045
Cithir long-tarm Inanclal investmeanis 168,731 23,609
Accountn recaivabin 1,418,008 1.578.800
Bhorl-larm finandal invesimants and 16ans 1.6686.240 247064
Ciher recelvables 20,008 30,384
Cnrh and carh agquivalants 14,383 73,304
1,522,550 4,257 D

Financial llalsilites
Long-term bamowings 1,023,618 1,034 742
Cthar long-tarm liabilites 102 847 217,225
Curfienl pomicng of long-1erm financial labilites 222,022 177,418
Accounts payables #11,887 180,929
1,562,872 1,560,315

Baglo finanolal instruments held by the Company compriss oash and cash aquivalsniz, recslvablas,
financial investments areing dirsctly from the Company's buzineas operalions, as well as long-leim
barrowings, seeounls payable and other lebilies primarily used 1o finance the Company's ourrent
operaliong. 10 the regular oourse of busineas, the Company 8 sxpossd fo (he riek snumarsisd snd
dalinsatad In the following pansages

Financial Risk Managemant

Finanolal riske includs markest riek (farsign currsncy riek and iniereel rate risk), cradit ek and lquidity
rink, Thana risks are conaidered on lima badis and are diminiahed by deeraasing rélevant xposures.
Tha Campany dods ol make use of any inanalal Instrumants 50 a8 to avald the adverss affect of hess
rigks on the Company's businsss operatione, dus to the facl that such inafrumanta am not commeonly
unad an the Mapublic of Sarbis markal, ner @& e an arganized markel (o Such nalruments in he
Rapubile of Sarbila.

Markat Riak

I ila business sparaliong, the Company i edpoded o inandial risks inherant in fuctustions of forslgn
dumanoy rates and inferest rales

This sxposurs to markst risk 8 massured by moana of the semitiily analyiais, There wire significant
chingas nelthar n the expodune of the Company 1o the market risk, nor in the manner In which the
COompany Manages of maasurss that risk,

Forelgn Currency Risk

The Company & szpoasd (o foreign merancy riske inharent in cash snd cash agquivelants, acocounls
recaivable, long-larm borrowings, finance laase labliiles and accoums payabla dendminated in foralgn
cirenoy, It does not make use of any speclal hedging Instrumants glven that such Inetrumsnts sre
uncomman in the Republic of Serbla,

Tha atability of economie amirdnmant in which the Company operated & greatly dependant upon the
eo0nomio measurss taken by the Republic of Serbia’s Govemnment including this sstablishmant of an
adequate Ingal and Iegislative framework.

Tranalation of ithe Auditors” Repori laseed in the Serbian lmguage
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NOTES TO THE FINANCIAL STATEMENTS
Decembar 31, 2012
All arviounts are expresssd in houaands of RE0, unieas oifherwiza slaled,

34,

FINAMCIAL INSTRUMENTS AND RISK MANAGEMENT (Continund)
Markat Rink {Continuad)
Forelgn Currency Risk [Contirded)

Tha camrying valuss of the Company's maonstary aseste and lakililae denominatad in larsign curancy
nn of tha reporing deie ware as Tollows:

Rusuts Liatsilitios
Dooember 31, Docambaer 1,  Dacembar 31,  Decamber 31,
2042 2011 2012 2011

EUR 1,907 634 2,890,070 1,121,202 1,332,764
Ush 276,084 2270 25,004 1811
CHF 208 272 -

cpp 28 s s

2,107,040 2,802,520 1,208,268 1,351 855

Thie Company i sana/live ta the mavemanis in the Eurn (TLR), American Dollar {US0), Swike Franc
(GHF) and Pound Starling (GEF) exchanga mbas. Tha following lible ghves details on the Company's
sensilily analysls (o the inoredsaldecreass of 10% In the Dinar o forslgn curmancy aschangs rate.
Thess sensltivity rales wers unad (o repart on the foreign curreancy risk and reprazant the mansgamant's
baal watimate of reassnably expecled Tuclabion in exchange ratés, The sendliiily analysls includas
afly tha oulslanding fanslgn cumanoy assels and lablliles denominatad in forsign currency and i
adjusts thalr tranelaticn af the parod snd for the luctustion of 10% In foreign exchange rates. Thm
pouitive nurmbar from tha lable suggaats an inenase in the sl of e curment pefod, being thi cibse
when RS0 valug grows sironger 48 opposed (o the ourrency at gsue In caes of 8 RS0 decreass of
10% against the forelgn currency af lesus, the impact on the profit fer the current parcd would be the
uxael oppositu of the one caleulatad in the previous cisbe.

Dacambar 31, 2012

LISE lmpait CHF lmpast GAP Impact

+10% A% +10% ~10% +10% -A0% +10% -10%

Frofivl.ons TH.E43 (70,047) 23402 (2% 402) a0 {30 3

E]]

Dacambar 31, 2011

ot LISE Impact CHF Impact GHP Impact

+10% 0% % -10% +10% 0% +10% =10%

FraflLoss 135021 (135021 1828 (185 a7 27 b

frrferest Rate Risk

The Company |8 axposad o interasl rate rizk inbarant in assats and labilas with loeling inlerast rabe.
Thia ik depends upod the Tnanciial markel sinee the Company doed nol have any Inglruments that
oould allsviate lis Influsnos

Franalation of the Aindirara’ Repor lnsusd In ths Sarbian iangueage
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Ducembar 31, 2012
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34,

FINAMCIAL INSTRUMENTS AND RISK MANAGEMENT {Continusd)
Markst Risk {Continusd)
Interest Rate Risk fContinued)

The carrying valuss af financial aeeste and liakilitiag at the end of the period undaer review are prasanied
in than following takla:
Recombar 11, Dacombar 19,

2012 2011
Financial anrate
Nen-interaal bodaring
Ediifty Investmants 102 205
ithar lang-term financial investmania 4,05 3807
Short-term Srancial invasiments and loans 36,248 30,312
Aogodunts recelvabls 1415808 1,574 800
Other racalvablas 2 DRS 30,364
Cish ard caah equivalents . 2,1,&,%&_ 73,304
1.688,750 1,716,582
Flagd interas! rates
Othar lang-tarm financial invesimants 1684, 888 g2 202
Bhon-1erm fnancial investments and loans 1,650,054 3,440 302
1,024, 760 2,540,504
3,823,850 4,287 08
Financial liabilition
Non-intarast baaring
Chber long-tenm Habiithes T2.736 106 662
Currant porlans of long-term financial lakilitise 43,827 4,539
Accounts payablas 211,587 ;gﬂ,ﬂ%g
318,240 3.1
Fixad imierasl rates
Long-term bomoawings 1,028 818 1,034 742
Currant pafiens of leng-taerm Tnandial labilites 08,889 _Bd 768
T AR b0 1129.610
Varfabie intevesl rales
Other lnng-term labilitiss o1z 110,583
Currant parliena of leng-lerm fnancial labilites 90,008 7112
120,118 187,675
1,562 073 1,880,018

This senditivily analvals preseniad in the following test has been eelablishsd bassd on ths Company’s
#xpasurs (o Interasl rats risk inharani in nen-dervative inetrumania o of he Balanca shaeel dete. For tha

labsilitins with variable inlerest fabe, e analysls hos boen prepared under (he assumplion that the
ollsanding balance of assets and labiitles as of the balancs shest date remainad constant thraughout
the ymar. The ncresss or dacraase in inlerest rales of 1 percentage point reprasenta tha flustuatian
reasonably anticipaled by e management. Had the intefesl rales been 1 peroentags point higheriower
and othér vadabies remalned unchanged, the Company would have incursd aperating loss/realized

reflt in the ymar anded Decambar 31, 2012 in the amaunt of RS0 1,201 thousind (Dacambaer 31, 2011:

S0 187 thousand). Such siluation s ascibed to the Company's exposune ansing from the variable
intereat rates applied to long-term borrowings and athar long-term labiiiee

Crodit Rink

Managing Acoounis Recelvable

Cradit rink relatan to ths axposure inharant in the poasiilly that the conireciual party fuils to met upan it
eommilingnta and cause he Company 1o suffer inanaial oas. The Company's axpasurs to this risk s
fimited to the amaunt of aocounis recalvahls as of the balance shasl dafs. Accounts mcalvabls are dus
from 8 large numbaer of customars with the meal eonsidereble pertion due from JAT Alrways ad.,
Baograd n the groas amount of RED 2,674,128 thousand (Decamber 21, 2011 RSD 1,638,743
ihoisand),

Franaiation of the Auditare' Report (kausd [n the Serbisn languaga
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AERODROM "NIKOLA TESLA" A.D,, BEOGRAD

Alf arvounts are axpréssed in thousands of RS0, unieas afherwise stated.

3d,
Cradit Rink {Continusd)

Managing Accounts Receivable (Continuad)

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT {Continuad)

Thie maost slgnificant customers are presanted in the following fakls:

JAT Alrwaye, Asagrad

JAT Tatwika, Baograd

Monlanegio Aiflines, Podgonoa

Wiz Alr, Hungary

Dautacha Lufthuanha

inlernacional CO, Beograd

Dufry d oo, Peagrad

JAT Ketering, Beagrad

Avstrian Alrlinss Branch Offics, Beagrad
Swina International

Spalnalr Barcalona

Turkiah Alrlinss, lstanbl

Air Franca

Morwagian Al

Asrafiol

Alltalia-compagnin auraa lalianas 5.4 | Beograd
CHIheT CUSLOMEnD

Loas: Allowancs for impairmant of sccounts rcaiible

Docembar 31,  Deeamber 31,
2013 2011
2874128 1,638,743
188,275 144,772
75,620 80,106
as. 118 5,202
32802 48,087
41462 41,452
37,741 32123
2881 28.621
20,142 20,897
27 581 24,004
24 23.085
21,040 13,628
13,108 13,389
g.481 12.628
14,416 12,214
18,187 12,273
3.787.232 <430 287
12,571,520 (B51,487)
1,416,905 1,57

Tha atructire of accounts redelvable as of December 31, 2012 s preseniad In the following table:

Gross Allowance for Nat
Exposiire Il f i Expofiife
AQoounis recelvable, nol matursd 457,878 457,078
Accounte receivable, matured and
pravidid for 2,371,527 {2,371,3270)
Agoounis recalvable, matunsd
bt et pravided lor HaN.028 UsH, 025
3780232 {2,371,327) 1,415,905
Th strusture of accounts mecelvable as of December 31, 2011 18 presented n e following lable:
Groas Allawanca far Mt
Expoaurs Impairmant Expours
Ageounts receivable, nol maluned 443,300 443,300
Accounts recalvable, matursd and
pravided for B81 487 {B51 487) .
AD00UNTE reoeivable, matured
bt it provided for 1,138,500 1,135 500
£.430,287 {(H51 487) 1,578,800
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AERODROM “NIKOLA TESLA" A.D., BEODORAD

HOTES TO THE FINAMCIAL STATEMENTS
Dacambar 31, 2012
All amaunis are axpraxsed in thouzands of RS0, uniexx othearwvize slaled.

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT {Continued)
Cradit Risk {Continuad)

Managing Accounts Recelvable {Continued)
Accournts Recelvable, not Matired

Acoounis receivable, nol maiured as of Decembar 31, 2012 in the amaunt of RS0 457 879 thousand
{Dmcambar 31, 2011; RS0 443 300 thoussnd) mostly rafer 16 aceaunts reckivable from JAT Alrways
ad.. Baograd, dualiian Aliling Branch offioe and the folliwing foralan ousiomars: Wizz Alr, Hungary,
Fiydiibai, Dubal and Deutache Lufthanss The averages days’ salas aulstanding in 2012 countad B daya
{2011: BY dayr).

Apcounts Receivable, Mafured and Fravided for

In thes pravious parcds, the Company calculatad an aliowsnce for impairmant of matured recevabies in
thar amount of RS0 2,371,327 thousand (2011 RBD 881 487 thousand). due from customers whinses
oreditvarthiness was sasssssd 1o have changad and which ars masi lkaly uncolisciabls

Accounta Mecetvabie, Matured but not Provided for

The Company did not make an allowance for impalrment of receivables matured ar of Dacambar 31,
2042 In the amount of RS0 850,026 thousand (Decambar 31, 20010: RS0 1,135 500 thousand), wheraaf
tha mmount of RS0 838,008 (housand falars 16 receivables over 80 days pasl-dus. Tha largest parfian
of recelvables matured. not provided for and over GO days past-dus peraing o JAT Airways ad.,
Bsograd lotsling RS0 593 208 hounsnd (Mote 20).

Tha aging sruclura of sccounts recelvable malured bul not provided for is prasantad in the following

table:

Decambar 31, Dacambor 31,
012 2011
Leas than 30 days 186,123 194 853
From 31 to 80 days 135, 808 186,488
From 81 10 00 days 17.877 105,751
From 81 o 180 days 10,5808 115,818
Civar 180 daya 807 814 532 Ghd
B5A. 020 1,135,500

Managing Aceourils Payalile

Accounis payabls as of Decambar 31, 2012 wers siated in tha amount of RED 205274 thousand
{Dncambar 31, 20717 RS0 149 483 thousand) where the majer porlen relales 1o the payablos arlsing

from regular operalions. Supphers do nol oharge penalty against matured labllitles, whemae the
Campany duly eettles accounts payabls, as in sccordarcs with nancial dak management policies. Tha
avarage days” payabla sulstanding in the course of 2012 counted 37 days (2011: 26 days).

Liguidity Risk

Tha ullimata rexponaibility for liquidity dek manegement raals wilh he Company's managamant. which
his established an appropiate Hguldity fsk management framework for the management of the
Company's shor., medium- and long-term funding snd lguidity mansgemant ragquiramanis. Tha
Company managaa liguidity nak by maintainng adegquils redarde, by conlinuougly monilofing forecast
ard actual cash Nows, and by matohing the matunty profiles of financial asasts and labilities,

Tranaiation of the Avdifors’ Report isswved in the Serbian langisage -



AERODROM "NIKOLA TESLA" A.D,, BEOGRAD

HOTES TO THE FINANCIAL STATEMENTS

Decambar 31, 2012

All arraurts are expieased in thousands of RS0, unfeas athervise stated

34, FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (Continund)
Liguidity Riek [Continumsd)
Tables of Liguidity and Credit Risk
Tha following fables provide the details of cutstanding coniractual maturitiss of assste of the Company,

Tha amounis prasented are bassd on the undiscounted cash lows araing from Gnancisl mesets based
o 1w sariiesl dale upon which the Company will b able 10 collec! SUch receivables,

Maturities of Financial Azses
December 31, 3012
From
Lasa than  From 1 io J Monthe  From 1 o Owver &

i1 Month 3 Montha 1o 1 Yaar E Yearn ‘Yaar Tatal
Han-interast Eaaring 1,472,380 4Q0,004 32,147 2118 2,083  1.208.7TDO
Flxmd Intaraat rata
- principal 347 888 B4p 782 488 487 113.820 51,048 824720
- Intwreut %S Y S - D N LA N1 -t N

Man-iniarest basnng
Flzed intarsnt rats

- pringipal

- Interaat

AT, 700N SLNI0 1088 83078 9400

Decamber 14, 2041

Fram
Lasa than  From 1 ta J Monthm  From 1 o Owar &

1 Manth 3 Mantha to 1 Yaar E Yoars Yaar Tatal
1,081,303 33,141 20,258 1,860 1,823 4,718,582
1.428.903 443812 870 408 82832 20,380  2.540.804

=88 Bl 1,814 AL ST B .
3,077,883 477,311 B08,388 72,538 B8 548 47201734

Thi fallowing lables picsent detalls of oulslanding conractual maturites of the Company's finanalal
liabillitles, The amounts pressnted are based on the non-discounisd cash flows fram financial lakilifiee
baaad an thi aadiast data upsen which the Sompany's miry be axpected 1B saite such labiies,

Maturities of Finanolal Lisbilifias
Daoainber 31, 2012
Fraim
Liss than  From 1 o A Manthe  Fram 110 Qvar
i Month 3 Mantha o 1 Year i Yeamm Yoar Taotal
M- flaT B4 Baaning LR UL EER B FERE L A1
Fluisd intarasl rae
« pEininipal B 17,074 Ao @16 474 D 651,666 1,134 505
- |ntmraat 3 8477 A7.304 178,738 70,544 315,150
B Wi et
. Filml 7,601 16,801 W7 R 46,113 146,110
+ Intareat 1,600 2074 iQ Z4i 1,884 - 18,873
207 830 &4, 007 234,670 740,550 830,068 1,088 382
December 37, 2011
Fram
Luss than  From 11 3 Months  From 118 Ervar &
A Mot aMonthe 1o Year 8 Years Yaar Toual
Mun-ifbirisl baaring 148,507 . 5530 168, B8 281, Fos
Fingd inlarail fila
. Flmml LERLH CRELT] ELERIUE] AREOTE 1,020 610
. [ ai RLT] FERED 161 37 131 A A3% didd
iiflabie Wleraal fale
- peiripal B g 12,881 A¥ R0 110,583 : 1R7 47 H
- Rl AT 1 AN 11 [ 7. ih ' WaTh
167 a0 41,478 1f@ 7R 70 60 A19,833 1,890,116
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NOTES TO THE FINANCIAL STATEMENTS
Becambar 11, 2012
All armountz are axprexzed in thousandz of RS0, uniesx atherwize xiafed

4.

FINAMCIAL INSTRUMENTS AND RISK MANAGEMENT (Cantinued)
Falr Valuo of Finanoial Instrumonts

The fallowing iabls repranants tha pressnt value of Ainancial asaste and labililies and hair faic valus as
of Dcarnbaar 31, 2012 and 2011.

Dacember 31, 2012 Dacembor 31, 2011
_Garrylng Valie _ FairValue _ Carrying Valus
Financinl axmats
Equity Imvasimania 103 103 206 05
Ol Kaihg-Darin Rianclal
invasimanta 188,731 188,71 §5.808 05,809
Shari-tmrm financial invesimanis
and loans 1,868,340 1,668,340 2ATRA14 2ATEG14
Astaunts receivible 1,418,008 1.418,008 1,578,800 1,578,800
Cihar recalvablas 28,048 28,088 30,354 30,384
Cash and cash aquivalanis 414,303 214,303 12,04 73,304
ﬂ Hi na0 E E!J HE 4, 257 080 4 257 ORG
Financial llabiiitias
Lang-iarm barmwings 1025010 1,025,810 1,004,742 1,004,742
e [ong-tenm liabiites 102 847 102 847 217.226 217,226
Courranl patiens of long-leim
firmrscinl bt 122 8232 223 832 177,418 177410
Acounis payabls 411,607 211,507 100 838 100,824

1,50z a77 1,602 872 1, AA0.315 1 680,115
Assumptinns for the Assessment of Financial Inalruments' Falr Value

Cilvan that the sufficlant markst axpanance, atabillty and liquidity de not preasanily a=ial for the purchasa
ind salg of fnancial assets or labilites, and glvan thal the quiled prices, which could be used for the
purposss of discloslng falr value of financlal aseets and Habilitles are unavallable, the method hare
applied ia that of dizscountsd cash flows for long-term loane. In ueing thia method of messuramant,
inbiradl files for fnancial inaliuments with aimilar chardcterisics have Bean uied, with (e im0 affve
ot the relevant assssament of market valuss of financlal instrumants as of the balanos sheet dats, In
meddilian, tha axzasamant of curant fair valus relisd ales upon the assumption that the carrying valua of
shor-ler recelvables and payablis appresimatis thelr far vilue as these are dug fof seithement within
rilatlvely shon noflos,

Tha following labla providea an analyzia of inancial insirumanta that are measured subssquant @ initial
racognition atl falr valie, grouped inte Levels 1 16 3 based on the degree 1o which thie falr value is
ohaarvahbls

= Livil 1 fair valug meaasurermants i (hose darbvied from quated prices (unadjuated) in activi
markels for identioal asasta or labilites,

¢ Lovel 2 falr valus measuremanis are thoss derlvad from Inputs other than quoted prices Includesd
within Laval 1 that are cbaarvable for the aneal or liakdity, sither directly (Le, a2 prices) or

ndiraetly il.e. dervad from prices).

s Ll 3 falr value medsuiemants ane thode deflved fram valuation 1echnlgues thal nclude inpuls
for the azest or llablilty that are not based on ohesrvables markst data (unohesrvablis Inpuis),
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NOTES TO THE FINANCIAL STATEMENTS
Decaimbor 31, 2012
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a4,

36

FINAHCIAL INGSTRUMENTS AND RIGK MANAGEMENT (Continusd)
Fair Valus of Finaneial Instrumanta (Continuad)

Docembar 31, 2012

Loval 1 Loval 2 Laval 3 Total
Finanelal assals
Avallatie for sals;
- lintad sacuritias (Mot 17) ('8! . . L[5}
- uriliGtid Seeurities - . . -
Long-term laans fo employees = - 180,850 181,188
Toatal 1M - 180,880 181,208
Doeambar 31, 2011
Laval 1 Laval & Lavai 3 Total
Finanalal asdots
Available for sals:
- Imtard ssrcuritias (Mota 17) nz - . 202
- Uiflised securilles - - . -
Lang-term [nans (o smploysss . . 104 580 10, B0
Toal 202 - 104,880 104,782

The table above only includes nancial aesels o the Company had no Hnancial labites subsegusntly
measyrad af falr valus,

All guina wnd loswes included in other comprabsnaiva incoma relate (o financial aeests aveilabla for aele,
and are reponed as ‘unrealized galng on securilies.’

REMUNERATIONS TO MANAGEMENT

In 2013, ihe Company pald remunarailons in key managameni comprissd of tha Roard of Diraciors,
Buparvidory Board members, Shareholders' Assambly mambam sz wall a3 directors and  othar
managens (2012: total of 23; 2011: towal of 26 in the gross amount of RS0 45,851 thousand (2011 RS0
40,612 Ih:ll,.ll.prld}.

Daoambaer 31, Daoambor 31,

012 i1

Managament
Balaries n2 28,208
Prafit distribution 1,192 1,173
33,504 28,381
Ramunaralions 1o the Board of Difedlois T.013 B,172
Ramunaralions 16 the Suparisary Bosrd mambars 1,382 1,1F7
Mamunarations te the Sharahaldars’ Azsambly mambars 4,082 4,883
45,051 40,813

TARATION RISES

The Republio of Serbla tax legislation & subject 1o varying inlerpratations, and legialaive ohanges ooou
fraquantly. The interpratation of tax lsglealafion by fax authoriiss ae applisd o the fransactions and
uetvithas of the Company miy not concur with the views of the Sompany's managemant, Cormeguently,
transaciions may ba challenged by the relevant tax authorities and the Company could be assasssd
addifional laxen, panalties and interesl, The fincal paricds ramain opan for review by the tax and
cudloing’ aulhonitias wih fagand 16 h lix-paying eolily's lix llabilies for a peiod of v yaara. Thia
practically means that tax authorlties can demand payment of oulstanding labllities in the period of five
yEArR fram tha origination of the lakiliby.

Tranaiatian of the Audltors’ Repod Jagimd i ths Serbian Engusge :
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HOTES TO THE FINANCIAL STATEMENTS
Dacembar 31, 2012
All armaunts are axprezaed in thousands of RS0, unleas affarwize shiled,

7.

aa,

LITIGATION

Ag of Deosmbar 31, 2012, there wars lagal auite filad againal ths Campany with clalmz totaling RS0
200,40 thousand ((without penalty interest). The amaunt of final loeess an liigaticne ha increassd
by Wi armaunt of pariity inberest dcerueied until the data of findl reasiutien af twse lawEoits, L. data of
paymant sellement of labiltiss arsing thereof. As of Deosmber 31, 2012, the Company farmed
provigione against the potential loneea on lligations in the amaunt of RS0 116888 thousand {(Mole 24},
I U addddamant of the Company's management, no addiional malerally significant oasas in this
reapect are antlolpated in the ensulng perod,

EXCHANGE RATES
Tha official axchangs ratas for major currencias datermined in e inlarbank fermign axchangs markat

and uged in the ranslation of balanos shest componants denominated n forsgn ourmandies Into dinars
warg an fallows:

Ducamber 31, Ducamber 31,

01z 2011

LI5S0 BB 1783 B0 BEG2
EUR 113.7183 104 8400
CHF 84,1822 aGai
GaF 138. 1801 124 8022
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Poslovni kabinet ¢ Acrodrom

Nikala Tesla
O1Ma f Braj: j Beograd

Date / Datum. I ﬂfr 01

11180 Baograd 58, Sibija
T: 4381 11 208 4802

Fi:+381 11 2288 187
E: kablneffibes. aio
W D80, BEM0

SITA: REGOWXEH

TRANSLATION

STATEMENT

Heraby we state that, according to our best knowledge, the annual statement s drafted in
line with appropriate international standards of financial reporting and that it shows true and
impartial data on properly, obligations, financial position and operating, profits and losses, cash
flows and changes on the capital of the Company.

Signed by:
£ e General Director
A ;
( aET PRI —-H\H____
o, | 2P, Wllmirﬁ dosavljevié, PHE}MF_

nancial Director

Ljiljgﬂ\ onovic

Head of Accounting Sector

l;}/%f;;m?é;{,,g____

Zorka Latinovic




