[image: image1.jpg]



9th INTERNATIONAL CONFERENCE OF THE BELGRADE STOCK EXCHANGE
upgrade in belgrade 2010
18th November, Belgrade, Hotel Continental

CONCLUSIONS OF THE CONFERENCE
Over 150 participants from Serbia and other countries took part at the Ninth International Conference of the Belgrade Stock Exchange that took place on November 18th in the Belgrade Hotel Continental. On the Conference participants discussed about perspectives and stability of the financial markets, process of the Serbian joining EU, as well as modern trends and solutions that will affect capital markets in the future. During the Conference the following conclusions were adopted:
· Efficient financial markets, including capital markets, can provide stability of the economy and the satisfying relation between GDP, investments and savings. This stands for all national economies, and accordingly to the Serbian, whose further development presumes introduction of corporate and municipal bonds markets, as well as improving role and importance of the other intermediary sectors and their competitiveness to the currently dominating banking sector. 
· Development of debt securities of private and public sectors enables financing of investments and increasing of available savings without negative monetary consequences. In order to develop such system in Serbia it is necessary to decrease initial fixed costs of the issue, to form the informational infrastructure for estimating and measuring credit risks, simulate development of local institutional investors and make necessary changes of the laws that currently disables the practical issue of municipal bonds 

· Joining to the EU can significantly affect the development of the capital market, increase interest of foreign investors and increase availability of free funds for financing business of Serbian shareholding companies and issuers of securities. Further more, joining the EU brings new legislation, reporting criteria and corporate governance codes, that are necessary for succeeding in competing for free resources of European and world investors,
· Putting EU legislation into practice have to be done step by step, with due attention and enough time necessary for understanding for all the points transferred into local legislation. Although European legislation is binding, other’s experiences show that it can be adjusted to the needs and the level of development of local market. During putting EU legislation into practice, it is suggested to consult other countries and institutions, those that have already gone through this process, since they can give important advices about practical realization of this process. 
· Total acceptance of new market rules, institutions, participants and overall culture is necessary in order to achieve a level of development of other European markets in a short time, because those markets have reached that level during decades of development and adjustment. Along with changes in business culture, it is necessary to know and forecast possible problems and be ready to react when they arise. 

· The process of alignment of local capital market to EU standards can be improved by educating companies about possibilities of acquiring capital on the market, introducing IPOs, promoting and improving investor relations, good corporate governance, investors’ education and education of the public, as well as by giving a help to the government in the process of establishing the second pillar of the pension system and attracting foreign investments. 
· The request for stronger market regulation, in regards to investors’ protection, capital flows and moving OTC transactions to the trading “on the floor” in order to improve transparency, that was induced by the recent financial crises can result in the increase of liquidity, easier capital acquiring, faster concluding of transactions and obtaining better information from the market for investors, traders, issuers, regulators and other market participants. 
· The problem of Serbian capital market is not only in it's liquidity and the capitalization of the banking sector, since both indicators are above the same indicators in the region, but in the ability and power to develop capital market that would be a good financial alternative for the real sector
· The increase in number of transactions and speeding up the trading process presume increased use of new technology solutions in trading, reporting, analyse, etc. Technology can contribute to the more efficient and democratic trading, but, on the other hand it can increase initial costs, impose new challenges for regulators and help instant transferring of both good and bad trends globally. Therefor, it is necessary to offer solutions that can fulfill specific needs of different market participants, are flexible and are of multiple quality. 
· It is necessary to intensify activities on preparing methodology, researching and assessment of the quality of investor relations at the Serbian capital market, on the bigger sample and with continuous monitoring, in order to promote and improve relations between securities' issuers and other market participants and to give appropriate importance to establish and secure good investor relations. It is proposed that suggestions based on previous analyses are put into practice by companies on the capital market. 
In Belgrade, November 18th  2010
