NOTES TO THE INCOME STATEMENT as at 30 June 2009
	NOTE  1 – SALES REVENUES
In its Income Statement, the Company presented sales revenues of RSD 8,436,911 thousand This amount includes:
	

	- Revenues from commodity sales
	RSD  4,027,784 thousand

	The largest revenues from commodity sales were generated from the sale of the following: 
Maize                            = RSD 203,672 thousand
Wheat                           = RSD 441,498 thousand
Sunflower                     = RSD 818,718 thousand
Fertilizers                     = RSD 844,459 thousand
Soy and sunfl. seed    = RSD 99,329 thousand
Oil rape                       = RSD 14,071 thousand
Refined sunfl. oil         = RSD 437,312 thousand
Raw sunfl. oil              = RSD 231,445 thousand
Soy pellets,

unpacked (commodity) = RSD 286,706 thousand
Sunfl. pellets 33% and 42% = RSD 107,473 thousand
Soy bean                        = RSD 485,508 thousand

	

	Contracting of oil cultures, investment in agricultural production through advance financing by delivering seeds and production materials and purchase and buy-off of agricultural products were transferred in Q1 2009 to the company Victoria Logistic DOO Novi Sad, as part of reorganization and integration of the logistic function of raw material purchase, transport and storage for the purposes of members of Victoria Group.
	

	- Revenues from sales of products and services
	RSD 4,409,127 thousand

	The largest revenue items included sale of pellets – RSD 2,547,713 thousand – and sale of raw soy oil – RSD 1,065,002 thousand, while other revenues were generated from the sale of texturate, flour, lecithin and other soy products.
	

	
	

	NOTE  2 – INCREASED VALUE OF OUTPUT STOCKS
	

	
	

	As at 30 June 2009, the Company presented increased value of output stocks of RSD 531,500 thousand compared with 31 December 2008. 

The largest increase in the value of stocks was reported for raw soy oil and soy pellets. The natural increase in soy oil stocks was 2,253,083 kg, which translates into RSD 43,304 thousand, while the stocks of soy pellets increased by 11,940,530 kg or RSD 435,593 thousand These values are presented at cost, but it should be noted that selling prices are considerably higher.


	


	NOTE  3 – PURCHASE VALUE OF SOLD GOODS
	

	
	

	On its Income Statement, the Company presented the amount of RSD 4,034,184 thousand as purchase value of sold goods.

A part of these expenses relates to the purchase of production material sold to Victoria Logistics for the purpose of delivery to agricultural producers. The largest items included: mineral fertilizers, with the total value of RSD 844,459 thousand; seeds, with the value of RSD 107,373 thousand; wheat – RSD 459,777 thousand; mercantile maize, 2008 harvest – RSD 186,879 thousand; raw sunflower oil – RSD 231,445 thousand; sunflower pellets (commodity) – RSD 287,046 thousand; refined sunflower oil – RSD 437,312 thousand; soy bean – RSD 443,329 thousand; and sunflower pellets 33% and 42% - RSD 74,584 thousand
	

	
	

	NOTE  4 – COSTS OF MATERIAL
	

	
	

	On its Income Statement, the Company presented costs of material in the amount of RSD 3,743,110 thousand. Of that, use of the basic raw material (soy bean) accounted for RSD 3,525,087 thousand.
The use of all materials is presented at average purchase prices.
	

	
	RSD 3,743,110 thousand

	
	

	
	

	NOTE  5 – OTHER OPERATING EXPENSES
	

	
	

	The Company presented other operating expenses in the amount of RSD 202,732 thousand. The structure of these expenses was as follows :
	

	- Costs of maintenance services
	RSD 18,839 thousand

	The largest items included: maintenance of buildings and equipment – RSD 5,717 thousand; maintenance of licensed information system – RSD 3,898 thousand; transport vehicle maintenance – RSD 2,065 thousand; and maintenance services debited to other members within the system – RSD 6,830 thousand.
	

	- Costs of services used in the production of output for own use
	RSD 264  thousand

	- Costs of transport services
	RSD 13,832  thousand

	Transport costs relating to transport of finished products in the country and abroad account for the largest share of transport costs.
	

	- Costs of other services:

Laboratory services        = RSD 23,234 thousand
Rat control                      = RSD 4,079 thousand
Water, garbage, sewer bills  = RSD 8,815 thousand 

	RSD 39,584  thousand

	- Costs of non-production services:
Brokerage services        = RSD 16,035 thousand
Foreign consult. services   = RSD 2,401 thousand
Monitoring services = RSD 3,217,713 thousand
Fyto certificates              = RSD 938 thousand
	RSD 26,632 thousand

	- Costs of payment operations and bank commissions and fees
	RSD 53,433 thousand

	- Other expenses:
Insurance premiums             = RSD 11,147 thousand
Taxes payable by employer  = RSD 12,456 thousand
Stock warehouse lease         = RSD 7,123 thousand
Expos                                    = RSD 2,504 thousand
Import/export charges           = RSD 2,106 thousand

	RSD 50,148  thousand

	
	

	NOTE 6 – FINANCIAL INCOME
	

	
	

	On its Income Statement, the Company presented financial income of RSD 340,842. Of that, foreign exchange gains accounted for the largest share – RSD 303,640 thousand.
	

	
	

	NOTE  7 – FINANCIAL EXPENSES
	

	
	

	On its Income Statement, the Company presented financial expenses of RSD 1,048,154 thousand
The largest items of financial expenses were the following:
	

	- Loan interest
	RSD 187,825 thousand

	- Foreign exchange gains
	RSD 852,054 thousand


	NOTE  8 – OTHER INCOME
	

	
	

	On its Income Statement, the Company presented other income in the amount of RSD 129,009 thousand. 


	

	Other income includes income from sale of non-current assets in the amount of RSD 1,673 thousand, income from sale of intangible investment (“Soprofish” and “fishfood co.rs” trademarks) in the amount of RSD 47,276 thousand, gains from sale of interests and long-term securities – RSD 23,016 thousand, and part of shared production know-how – RSD 47,389 thousand
	

	
	

	NOTE  9 – OTHER EXPENSES
	

	
	

	On its Income Statement, the Company presented other expenses in the amount of RSD 42,100 thousand
The largest item in that amount was the following:
	

	- Impairment of accounts receivable                                                                  
	RSD 21,853 thousand

	
	

	NOTE 10 – PROFIT BEFORE TAX
	

	
	

	Below are key figures for the Company's operation until 30 June 2009:
	

	Total income
	RSD 9,498,053 thousand

	Total expenses
	RSD 9,317,482 thousand

	Profit before tax
	RSD 180,571 thousand

	Income tax
	RSD 18,057 thousand

	Net profit

	RSD 162,514 thousand



Becej, 30 June 2009                                                                  LEGAL REPRESENTATIVE
                                                                                                 ___________________
                                                                                                  Pavlović Branislava
