NOTES TO THE BALANCE SHEET as at 30 June 2009
	1. KEY INFORMATION ABOUT THE COMPANY
The company "Sojaprotein" A.D., with registered office in Becej, Industrijska zona bb, was formed in 1985 as a socially-owned enterprise.

As from 2001, the Company has been operating as a joint stock company.
The privatization process was launched in 1991 through the issuance of internal stock to employees and it was completed in 2002, with the sale of stock from the portfolio of the Equity Fund. Since 26 October 2007, the Company’s shares have been traded in the stock exchange market – A Listing of Beogradska berza a.d. Beograd (Belgrade Stock Exchange).

The Company’s core business activity is the production of raw oils and fats.

Sojaprotein A.D., Becej (“the Company”) is the largest soy processor in Serbia and a major processor in Central and Eastern Europe. The Company was formed in 1977 as a work organization for industrial processing of soy, under formation; its establishment was finalized in 1985. 

In Q1 2009, Victoriagroup integrated some of its operations which serve the purposes of several members, including: contracting of production and raw material supply; goods transport and storage; and reorganization of production structure and programs across group members. As part of the reorganization, starting from 1 January 2009, contracting of production and purchase of raw materials, formerly an operation within the Company, has been transferred to “Victoria Logistic” DOO Novi Sad. 
Fish feed production within “Sojaprotein” A.D. – Soprofish – has been spun off and transferred to the subsidiary Veterinarski Zavod “Subotica” A.D. Subotica. New investment in “Sojaprotein” A.D. will increase its capacities for the production of soy products with higher added value, intended for the food industry and human nutrition, which is in line with the Company’s development plans.
On 19 February 2009, the Company’s Shareholders’ Assembly passed a Decision on Issuing the 8th Ordinary Stock Issue through Public Offering to increase Fixed Capital with New Holdings, with the total value of RSD 2,499,134,967.56, or 5,390,000 ordinary shares.
The Resolution of the Securities Commission of 2 April 2009 green-lighted the 8th stock issue, on the basis of which the Company published a Public Invitation. The term for subscription and payment for holders of preemptive rights was from 16 April to 7 May 2009 for existing shareholders, while the corresponding period for all other persons was from 8 May 2009 to 18 May 2009. The purpose of the funds obtained from this new issue is to refinance the Company’s existing loan debt and to finance investment in expansion of soy production capacities for human food, with a view to boosting exports.

The Company successfully realized the 8th stock issue, during which a total of 2,231,304 ordinary voting shares were subscribed (accounting for 41.397106% of the total offered number of 8th issue shares). In its Resolution No. 4/0-03-1133/14-09 of 22 May 2009, the Securities Commission allowed the Company to issue the 8th issue of ordinary voting shares without nominal value, with the total book value of RSD 1,034,569,545.390816, for a total of 2,231,304 ordinary shares. After this latest increase, the Company’s fixed capital amounts to RSD 3,533,704,512.95, divided into 7,621,304 shares without nominal value, with the book value of RSD 463.661404. 



	Ten largest shareholders in the Company’s equity structure as at 30 June 2009 accounted for 73.27% of total equity.

	The number of employees as at the date of this statement is 382.



	


	NOTE 1 – INTANGIBLE INVESTMENT
	

	
	

	The Company presented intangible investment in the amount of RSD 9,743 thousand. Intangible investment is initially recognized at purchase value, if purchased, or at cost, if produced by the Company.

After initial recognition, intangible investment is presented at purchase value or cost, reduced for total depreciation and total losses from impairment. 

	

	
	

	NOTE 2 - PROPERTY, PLANT AND EQUIPMENT
	

	
	

	As at 30 June 2009, the Company presented the value of property, plant and equipment of RSD 3,376,926 thousand. All assets in this group are presented at fair value (appraised in 2005 by an independent appraiser).

Depreciation is calculated by applying the PROPORTIONATE method to the purchase value.


	

	As at 30 June 2009, the balance of ongoing investment was RSD 511,790 thousand. In the first six months of 2009, the company invested RSD 32,558 thousand in property in preparation and RSD 411,954 thousand in plant and equipment in preparation. Major investments in preparation include:
	

	1.SPI/SPC FACTORY: design documents
	RSD 55,939 thousand

	2. TSP plant
	RSD 4,111 RSD thousand

	3. BiG plant
	RSD 27,869 thousand

	4. Wells II,III,IV
5. Pate line
6. Extruder with separator
7. “Wenger” curing plant
8. BTH packing machine
9. Soy grinding line
10. Mills
11. Transformer station
	RSD 19,069 thousand
RSD 14,669 thousand
RSD 121,405 thousand
RSD 89,233 thousand
RSD 94,861 thousand
RSD 50,904 thousand
RSD 25,635 thousand
RSD 2,545 thousand

	
	

	The biomass-powered boiler room (running on soy straw and silo waste), with storage and chemical processing of water, was completed and commissioned on 4 May 2009. Total investment in this facility with its infrastructure was RSD 329,316 thousand. This investment will have significant economic effects because it will lower energy costs by replacing the earlier energy source – gas – with biomass. It will also have environmental benefits in terms of lower CO2 emissions, thereby contributing to the reduction of global pollution.

A project launched in 2008 to construct a plant for the production of soy protein isolate and concentrate has been continued: the future factory has been designed, a conceptual design has been prepared and an internationally recognized company specialized in consulting projects in the soy protein industry has been hired for consultancy services. Total investment in this project is RSD 55,939 thousand. This project is currently suspended due to the financial market crisis, pending an improvement in financing conditions in the capital market.
An investment in preparation is the reconstruction of BiG and TSP plants and installation and commissioning of a new extruding line manufactured by Wenger. The equipment purchased for this purpose will enable the Company to double its existing texturate production capacities, while at the same time improving the quality and enriching the range of its products. The Company also installed a new grinding line manufactured by the German supplier “Bauermaister”, commissioned in March 2009, which will increase soy flour production capacities by 50%, as well as a new line for packaging of all products at BiG and TSP plants. These investments have been realized for the purpose of increasing the food production capacities.
Advances given for investment in this period amount to RSD 22,821 thousand 
	

	NOTE 3 – INVESTMENT PROPERTY
	

	
	

	As at 30 June 2009, investment property amounted to RSD 332,053 thousand and included the following:
	

	1. MIXING PLANT in Backa Palanka
	RSD 26,280 thousand

	2. WAREHOUSE in Backa Palanka
	RSD 2,842 thousand

	3. MASTER CENTRE
4. SILO in Backa Palanka
	RSD 81,302 thousand
RSD 221,629 thousand

	Leased out on 1 June 2009 to “Victoria Logistic” for agricultural products storage.
	

	NOTE 4 – EQUITY INVESTMENT
	

	The Company has the following equity interests:
	

	1. Interests in subsidiaries:
	RSD 676,610 thousand

	- “VOBEX INTERSOJA” Moscow – 85.00%
	    RSD 1,112 thousand  

	- “VETERINARSKI ZAVOD”AD Subotica – 34.50%

Under the Decision of the Shareholders’ Assembly of 19 February 2009, Veterinarski Zavod (Veterinary Institute) “Subotica” A.D. Subotica issued the 8th ordinary stock issue through public offering, with the total intended volume of 1,680,324 shares. The term for subscription and payment of 8th issue shares was 67 days – from 24 April 2009 to 10 July 2009 (of that, holders of preemptive rights could subscribe and pay their shares from 24 April 2009 to 29 June 2009, while all other natural persons and legal entities could do so from 30 June 2009 to 10 July 2009). “Sojaprotein” A.D. fully used its preemptive right in June and subscribed and paid 579,760 ordinary voting shares from the 8th issue of Veterinarski Zavod “Subotica” A.D. Subotica. In its Resolution No. 4/0-03-1134711-09 of 20 July 2009, the Securities Commission authorized the issuing of 579,872 ordinary 8th issue shares, which were registered with the Central Securities Register on 24 July 2009. Thus, the equity interest of “Sojaprotein” A.D. in this subsidiary increased from 34.50% tp 51.30% . 
	  RSD 675,498 thousand


	2. Interest in related legal entities:
	RSD 64,626 thousand

	This group includes equity interests in the following companies:
	

	- Hotel “BELA LADJA” AD Becej  - 31.81%                        64.626
	

	In February, Sojaprotein A.D Becej sold its entire interest in SP Laboratorija Becej.
	

	3. Interest in other legal entities :
	RSD 16,656 thousand

	This group includes equity interests in a number of other legal entities, but individually none of them constitutes a material item.
	

	
	

	
	

	NOTE 5 – OTHER LONG-TERM INVESTMENT
	

	
	

	The Company presented long-term investment in the amount of RSD 74,277 thousand
This figure was lower than in the previous period due to the transfer of receivables arising from special-purpose loans granted for the construction of storage capacities to the company “Victoria Logistic” D.O.O.Novi Sad. This transfer of receivables was a part of the reorganization and integration of raw material purchase, transport and storage operations, which have been transferred to ”Victoria Logistic” for all members of “VictoriaGroup” in 2009.
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	NOTE 6 – STOCKS
	,

	On its Balance Sheet, the Company presented stocks in the amount of: 

The largest stocks were those of raw material and other material, in the amount of RSD 1,782,562 thousand, of which stocks of the basic raw material (soy bean) accounted for RSD 1,469,946 thousand calculated at the planned price, i.e. the quantity of 50,175,720 kg of JUS0quality soy bean.
Commodity stocks accounted for a total of RSD 448,125 thousand. Of that, the largest stocks were those of the following:
	RSD3,520,450 thousand

	
	

	- maize                                 28,024,798 kg
	RSD 299,477 thousand

	- wheat                                3,258,379 kg                       
	RSD 46,459 thousand 

	- sunflower pellets 33%  12,349,540 kg
	RSD 90,654 thousand

	The value of commodity stocks is presented at average purchase prices.
	


	
	

	In 2009, the Company processed 121,316,640 kg of JUS-quality soy bean, 2008 harvest.
	

	
	

	The value of stocks of finished products as at 30 June 2009.was RSD 694,702. The largest stocks were those of:  

- Soy oil ............4,219,692 kg, with the value of RSD 81,107 thousand
- Soy pellets.........12,614,047 kg, with the value of RSD 460,202 thousand
	

	In 2009, the Company produced 22,437,500 kg of raw soy oil and 78,475,701 kg of soy pellets.
	

	The cost of finished products is determined on the basis of the actual use of raw material, which in turn is determined on the basis of production orders and secondary expenses.
	

	
	

	The amount of RSD 595,061 thousand relates to advances made for prepaid goods.

	

	
	

	
	

	
	

	NOTE 7 – HELD FOR SALE NON-CURRENT ASSETS
The amount of RSD 94,836 thousand presented on this position relates to the cereals silo with ancillary facilities and equipment the Company purchased in the territory of the town of Ruma. This property is intended for resale. Pending resale, it has been leased to “Victoria Logistic” N.Sad for the purpose of cereals storage.


	

	NOTE 8 - RECEIVABLES 
	

	On its Balance Sheet, the Company presented total receivables of RSD 9,665,902 thousand, including:
	

	- Receivables from parent companies
	RSD 839,286 thousand

	The majority of this account receivable – RSD 839,286 thousand – relates to Victoriagroup and arose from the sale of goods; this amount will be offset in the following period against existing payables. The amount of RSD 51,364 relates to Veterinarski Zavod AD Subotica, mostly from the sale of soy bean and soy pellets and transfer of know-how for the production of fish feed. 
	

	- Receivables from related parties
	RSD 5,719,452thousand

	The bulk of receivables from related parties were from Victoria Logistic – RSD 3,167,759 thousand. Of that, RSD 1,459,899 thousand related to sales to agricultural producers which were taken over by Victoria Logistic in April as part of integration of the logistics function in the system of Victoria Group A.D.

The amount of RSD 770,178 thousand relates to sales of mineral fertilizers, plant protection agents and seeds.
The amount of RSD 750,908 thousand relates to sales of cereals.

The amount of RSD 186,774 thousand relates to sales of soy pellets.

All receivables from Victoria Logistic will be offset against 2009 soy beans.

A portion of receivables in the amount of RSD 2,382,338 thousand relates to VictoriaOil and arose from exchange of raw soy oil for sunflower oil on the basis of an annual Agreement, as well as from sales of 142,005 tons of 2008 sunflower beans for the purposes of annual processing by VictoriaOil, which will be settled through barter or financially, in accordance with the contractual provisions providing for the supply of 40,000 tons of 2009 soy beans. 
	

	- Domestic trade receivables amounted to
	RSD 2,426,548thousand

	The largest share of these receivables – RSD 1,594,298 thousand = related to goods supplied to Dijamant A.D. Zrenjanin, as well as soy pellets supplied to PIK Becej, with an obligation to supply 2009 soy beans at commodity par. Receivables in the amount of RSD 832,250 arose from regular commercial sale of products from the existing product range, of which soy pellets account for the largest share; sales of soy pellets are agreed with a currency clause as of the payment date. 
	

	- Foreign trade receivables amounted to
	RSD 300,106 thousand

	
	

	Receivables from specific transactions with public authorities amounted to
	RSD 319,146 thousand

	The majority of these receivables were receivables transferred to Victoria Logistic from special-purpose loans to oil culture growers – RSD 237,337 thousand – and receivables from export incentives – RSD 48.579 thousand
	

	NOTE 9 – SHORT-TERM INVESTMENT

	

	Short-term investment as at 30 June 2009 amounted to RSD 2,187,180 thousand. The structure of this investment included the following:

- A short-term loan to related parties in the amount of RSD 2,041,007 thousand;
- A loan in barter (wheat) granted to the company Žitoprodukt, worth RSD 75,951  thousand, with a contractual preemptive right;
- A loan in soy granted to the company Milenijum Ban.Novo Selo, worth RSD 66,884 thousand, with an obligation to repay the loan in 2009 soy;
- Pursuant to the Individual Collective Agreement, employees received a loan for food provisions for winter in 2008. The balance of receivables from this loan is RSD 3,010 thousand.  

The risk of defaulting on this debt is minimal, because installments are withheld from employees’ salaries;
- A short-term loan for the purchase of equipment in the amount of RSD 328 thousand
To hedge these receivables against impairment, the Company agreed currency clauses for all of the above receivables.

	

	NOTE 10 – OFF-BALANCE SHEET ASSETS

	

	Off-balance sheet assets as at 30 June 2009 amounted to RSD 6,642,098 thousand. Of that, the amount of RSD 2,258,112 thousand was for guarantees and sureties given by Sojaprotein as a guarantor. Off-balance sheet accounts include the amount of RSD 4,195,923 thousand in bank guarantees, used as security by guarantor banks for borrowing by Sojaprotein AD.  

"Sojaprotein" generally gives guarantees and sureties only to related parties, but in specific cases it also gives sureties to its business partners on account of years-long cooperation.

The amount of RSD 188,063 thousand relates to other companies’ goods held at our warehouses.

	


	NOTE  11 – FIXED CAPITAL

	The structure of capital as at 31 March 2009 was as follows: 

VICTORIA GROUP N.Sad – 58.66%; Privredna banka Zagreb – 4.04%; Raiffeisen Zentralbank – 2.29%; Hypo Custody 4 – 2.00%; Gustavus Capital Asset Mngt -1.71%; SG Splitska banka – 1.59%; Unicredit bank Austria AG-0.99%; Societe Generale Yugoslav bank–0.81%; Proinvestments A.D. – 0.62%l Poteza DD – 0.58%.



	Pursuant to the Decision on Increase of Fixed Capital through New Holdings and the Decision on Issuing the 8th Ordinary Stock Issue through Public Offering to increase Fixed Capital with New Holdings, passed by the Company’s Shareholders’ Assembly on 19 February 2009, The Company successfully realized the 8th stock issue, during which a total of 2,231,304 ordinary voting shares were subscribed (accounting for 41.397106% of the total offered number of 8th issue shares). In its Resolution No. 4/0-03-1133/14-09 of 22 May 2009, the Securities Commission allowed the Company to issue the 8th issue of ordinary voting shares without nominal value, with the total book value of RSD 1,034,569,545.390816, for a total of 2,231,304 ordinary shares, which were registered with the Central Securities Register on 25 May 2009. Thus, the Company’s fixed capital was increased by RSD 1,034,569,545.390816 and its stock was increased for 2,231,304 ordinary voting shares. After this latest increase, the Company’s fixed capital amounts to RSD 3,533,704,512.95, divided into 7,621,304 shares without nominal value, with the book value of RSD 463.661404. 

	

	NOTE 12 – REDEEMED OWN SHARES

	Pursuant to the Decision of the Board of Directors of 18 March 2008 on Acquisition of Own Shares in a Regulated Market to Prevent Major and Direct Damage for the Company (which authorizes the acquisition of up to 9.99% of equity), “Sojaprotein” A.D. Becej acquired 54,491 own shares through purchase in the Belgrade Stock Exchange, accounting for 1.010965% of the total stock, with the value of RSD 71,240 thousand  

The Decision of the Shareholders’ Meeting of 19 February 2009 authorizes the sale of own shares through offering to all shareholders according to the pro rata principle. Any shares that remain unsold in this way are sold in a regulated market. In accordance with the Board of Directors’ Decision on the Conditions for Sale (Disposal) of Own Shares of 5 March 2009, a total of 13,909 own shares were offered according to the pro rata principle and 19 of them were sold for a total of RSD 9 thousand, while the remaining 13,890 own shares were sold through the Stock Exchange at the market price, within the statutory time limit for disposal.
The value of redeemed own shares as at 30 June 2009 was RSD 18,816 thousand 

	NOTE 13 – LONG-TERM PROVISIONS

	Long-term provisions for retirement severance pays and jubilee rewards (in compliance with IAS 19) amounted to RSD 46,777 thousand.

	

	NOTE 14 – LONG-TERM LIABILITIES

	Long-term liabilities amount to ............................................................RSD 6,935,509 thousand
The position of long-term liabilities includes long-term domestic loans, long-term foreign loans and financial leasing.

Long-term domestic loans amounted to RSD 467,207 thousand, which is the local currency equivalent of EUR 5,000,000. The creditor bank is Societe Generale Banka Srbija AD Beograd.



	Long-term foreign loans amounted to RSD 6,461.338 thousand 

	Currency
Initial amount
Amount in currency
30 June 2009
Vojvodjanska banka a.d., Novi Sad

EUR
10,756,276.60
10,756,276.60
1,005,083
Hypo Group Netherlands Corporate finance B.V    (Agreement No.77/08)

EUR

15,000,000

7,492,000.02

                 700,064
Hypo Group Netherlands Corporate finance B.V    (Agreement No.87/08)

EUR

25,000,000

25,000,000.00
2,336,038
European Bank

EUR
5,000,000

4,642,857.00
433,835
European Bank

EUR

10,000,000

7,000,000.00
654,091
Societe Generale

EUR
5,000,000

384,620.00
35,939
Eurobank EFG

EUR

20,000,000

6,600,000.00
616,714
Banka Koper

EUR

10,000,000
7,272,727.27

679,574
Total liabilities:

EUR

            69,148,480.89
6,461,338
Liabilities to Vojvodjanska banka (Paris Club) are disputed in legal proceedings which are underway.
In June 2009, the Company repaid a loan of EUR 10,000,000 granted by Unikredit Bank.


The Company is exposed to interest risk and EUR exchange rate risk, because all long-term loans are contracted with an interest rate corresponding to 1m, 3m or 6m EURIBOR, increased by a fixed margin. In the first three months of 2009, credit lines approved by Hypo Group and EFG Bank were restructured and grace periods were extended considerably by means of relevant Annexes to Loan Agreements. It should be noted that negotiation on the extension of the grace period with Hypo Group on the basis of Agreement 77/08 is currently underway.


	Long-term liabilities for financial leasing amount to RSD 6,964 thousand

	

	NOTE 15 – SHORT-TERM FINANCIAL LIABILITIES

	Short-term liabilities amounted to RSD 2,841,718 thousand and included liabilities from short-term domestic loans, a portion of long-term foreign loans which mature within one year and a portion of financial lease liabilities which mature within one year. 

Short-term domestic loans amounted to RSD 747,532 thousand. Creditor banks are as follows:

 Komercijalna banka – subsidized loan of EUR 2,000,000 with a currency clause; 
 Komercijalna banka – subsidized loan of EUR 2,000,000 with a currency clause;

 Meridian banka - short-term domestic loan of EUR 4,000,000.
Short-term loans maturing within one year:

	Currency
Amount in currency
Amount in RSD thousand
Hypo Group Netherlands Corporate finance B.V    (Agreement No.77/08)

EUR

7,507,999.98

701,559
European Bank

EUR
357,143.00
 33,372
European Bank

EUR

1,000,000.00
  93,441
Banka Koper

EUR

1,818,181.82
169,894
Yapi Kredi Bank Nederland N.V.

EUR
5,000,000.00
467,207
Societe Generale

EUR
2,692,305.00
251,573
EFG New Europe Funding B.V.

EUR

4,000,000.00
373,766
Total liabilities:

EUR

22,375,629.80
2,090,812


	Interest and exchange risks are also present in short-term liabilities. The liability in the amount of RSD 2,090,812 thousand is the local currency equivalent of EUR 22,375,629.80 translated at the mean exchange rate of NBS as at 30 June 2009. Interest is variable and pegged on EURIBOR (1m, 3m or 6m). 
With Hypo Group the company concluded an Annex to the Loan Agreement No. 87/08 whereby the grace period is extended for further 12, so there are no short-term liabilities arising from this loan in 2009 other than regular payment of interest.

With EFG Bank the Company concluded an Annex on Loan Debt Restructuring for a 6-month period, so that short-term liabilities arising from this loan amount to EUR 4,000,000.

	- Financial leasing – short-term portion of RSD 3,354  thousand

	- The difference of RSD 20 thousand includes financial liabilities owed to banks as commission.

	

	NOTE 16 – OPERATING LIABILITIES

	The amount of operating liabilities presented on the Balance Sheet is RSD 1,315,995 thousand

	These liabilities include the following :

	- Liabilities for trade advances in the amount of RSD 252,019 thousand

	These liabilities relate to the successive supply of soy pellets, which are extruded in even quantities over the agreed term.

	- Liabilities to parent companies :

	The amount of RSD  431,999 thousand

	- Liabilities to related parties:

	The amount of RSD 172,290 thousand

	Liabilities to parent companies and related parties are offset against the existing receivables from such companies or parties in the following quarter.

	- Other domestic trade payables:

	The amount of RSD 366,953 thousand

	Of this amount, RSD 29,412 are liabilities for soy bean supplied under barter arrangements (soy and sunflower pellets). 

Liabilities for soy bean costs for 2008 harvest amounted to RSD 18,585 thousand 
Liabilities for commodities amounted to RSD 100,002 thousand
These liabilities will be offset against goods already supplied under barter arrangements.

Other liabilities amounted to RSD 195,050 thousand. Of that, the amount of RSD 94,836 thousand will be offset against existing receivables.

Liabilities from investment in non-current assets amounted to RSD 23,904 thousand

	- Foreign trade payables:

	  The amount of RSD 92,734 thousand


Becej, 30 June 2009                                                            LEGAL REPRESENTATIVE
                                                                                                  ___________________ 

                                                                                                      Pavlović Branislava
