[image: image1.png]



Nikole Pašića 213,        
                    Telefon:   313333





            
18300    PIROT
                                    Telefaks:  313122 





            
SRBIJA
                                                     Telex:

[image: image2.wmf]









Ref.









Date:  2007-11-15
Media Release by Tigar AD
NINE-MONTH RESULTS BETTER THAN LAST YEAR 

Tigar AD’s Board of Directors reviewed the January-September 2007 interim report at a meeting held on Wednesday, 14 November.  The net profit, which includes net results of Tigar AD’s domestic and international companies proportional to Tigar AD’s interest in their respective capital, is 199.1 million Dinars.  Non-tire manufacturing plants earned net sales revenues of about one billion Dinars, roughly equal to total 2006 sales revenues.  Their net exports were 15% higher than for the entire previous year.  The achieved sales growth is, for the most part, a result of development activities and restructuring of product lines in 2006 and 2007.  It is believed that the full effect of the progress made in the market and in development will be achieved after relocation to a new site.  
     
            Overall refurbishment of infrastructures at the new Tigar III industrial location, including a new power supply facility, is proceeding according to plan and will create conditions for relocation of Tigar Footwear and Tigar Technical Rubber Goods in mid-2008.  The new manufacturing facilities have been designed to meet leading-edge standards.  
           The expansion of Tigar Trade’s sales and automotive service network is also proceeding according to a three-year plan.  As of the end of the 3rd quarter, car and light truck service centers have been opened in Belgrade, Niš, and Apatin; a truck service center has been opened in Belgrade; and preparations have been completed for the opening of a new service center in Novi Sad.  Additionally, two new mobile truck service units and three new vehicles for field sales of footwear to end users have been purchased and activated.  It is believed that the completed and planned investment activities and the redefined customer service strategy, including field sales teams, will result in considerably higher sales.  In parallel with the domestic sales network development activities, the Board of Directors stated that the required preparations have been initiated for expansion of Tigar’s sales network in neighboring, Balkan countries.  Performance of Tigar’s UK and US companies has been successful and met expectations.  Service subsidiaries performed above plan.  
          The aggregate of investment activities of Tigar AD and the companies it controls was 194 million Dinars for the first nine months.  The Board of Directors believes that these investments are key to ongoing corporate development and achievement of business plan objectives through the year 2010.  
           Tigar AD’s Board of Directors was also briefed by the Executive Board on the status of negotiations with strategic partners in the footwear, recycling and tire segments, which will lead to the execution of agreements and contracts. 
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